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NOTE

Investors in Structured Products (as defined in Section e Appl i cabil ity
investment ded i on sol ely on their r e v iDefinitiveoTlerm-t
sheet!) and t he HnaldamE&)t ecromst a(iened t h e r aullyread
t his | ssuanclssuarRe Rragrarameéne We t h parti cul aw
formation contained in Sectionk | . to | V. e Ri sk Factitoir e rEs
eThe StructinnDeteld. Product s

In addition, it is essential for investors to seek the appropriate professional advice of t
principal bank, investment@visor and/or tax advisor.

Prospective investors should note that the Structured Products may decline in valugjrrgs
in a loss totalling up to the amount of the capital invested (risk of total lossfloreover, the
general insolvency, efault and credi risk of the Issuer and the Guarantor must be taken ir
account, as the investor mayebome dependent on the payment of a bankruptcy dividenc
the event that such risk materialises, which may result in a total lo8apital protection prad-
ucts are sulgct to the aforementioned insolvency and credit risk despite the capital protec
afforded; this does not include Collater8kecured Structured Products (COSI) pursuant ¢te
tion V . eCoe3dauread | St r uct ur lavesto® maydeceiviiess thanCtiae
protected amount if the Structured Products are sold or redeemed prior to maturity.

The Structured Products do not constitute collective investment schemes within the
meaning of Art. 7 et seq of the Swiss Federal Act on Collective InvestmenBSchemes of
23 June 2006 (Kollektivanlagengesetz - B ané are therefore not subject to the provi-
sions set forth under the KAG. Accordingly, investors do nobenefit from the protection
afforded by the KAG or the supervision of the Swiss Financial MarkeBupervisory Authori-
ty FINMA.

In connection with the public offer and the distribution of Structured Products, companie
the Vontobel Group (including all consolidated subsidiaries of Vontobel Holding AG) me
or receive direct or indirect thirgharty bonuses (e.g., to or from asset managers) in vary|
amounts.

1 TheDefintive Termsheet bears the header eTermsheet (Final Terms) E.



l. APPLICABILITY

This Issuance Programme applies to derivatives, l®vestmentProductsand LeverageProducts
(defined col | Stuttired @roducts), evhiah wre iassied §om timéo time, in

certified or uncertified form, by Bank Vontobel AG, Zurich, Switzerland or by Vontobel Financial
Products Ltd., Dubai International Financial Centre, UAE (hereinadfeerr r e d fissuersts t he
or individss@E)y aas , byhivéntobesFnaneial Products Ltd. as the Issuer,
guaranteed by Vontobel Holding AG Zurich (hereinafter referred to in its function as Guarantor as

t h &uagantoE ) Any reference made to Structured Products thus also inclugesrageProd-

ucts and is geerally also applicable to these.

The Structured Products are issued on the basis of (a) this Issuance Programme and (b) the
Definitive Termsheets (containg the Final Terms) relating to each relevant Structured Product.
Together with the relevant Definite Termsheet, the Issuance Programme represents the co

plete | ssuance Dssuancen ®octunentdtiaky) (atnhde t e espedius st i n g
( lgsting Prospectus ) pur s u&hdtseq aof théllristing Rules of SIX Swiss Exchange
dated 1July 2009. The provisions contained in Sectidn| | . eGener al Terms ar

taken in conjunction with the relevant Final Terms, represent the Terms anditCond Terms( ¢

and Condition€ )Sectionl V. eThe St r indetaif etdr iPerfoldyu celtesssc r i bes
of the most common product categories and types; the information provided is supplementary to

the Terms and Conditions and should be read to obtain a better understanding of the individual
Structured Prducts.

The Issuance Documentation and thetinig Prospectus were originally published in German;
foreignlanguage translations of these documents are #ionding. Investors should always read
the relevant doaments as a whole.

In the event of any conflict between the information contained in the ismce Programmg
particularly in the General Terms and Conditi@asnd the relevant Final Terms contained in the
Definitive Termsheets, the Final Terms shall take precedence.

2 see also the information provided by the Swiss Structured Products Associatiomwatsvsp-verband.ch and www.sspa-
association.ch, respectively.


http://www.svsp-verband.ch/
http://www.sspa-association.ch/
http://www.sspa-association.ch/

For information on the Issuers and the Guarantor, please refer to the Appendxe s cr i pt i on
the | ssuer and the GuarantorE, the curruent ver
ance Programme.

SIX Swiss Exchange has approved this Issuamugrdinme as a SIX Swiss Exchareggstered
Issuance Programme in acdance with Art.21 (1) No.2. of the Additional Rules for the Listing
of Derivatives (ARLD) of SIX Swiss Exchange.

During the entire term of the Structured Products, the relevant documetation (Issuance

Documenétion/Listing Prospectus) may be ordered free of charge from Bank Vontobel AG,
Financial Products, Gotthardstrasse 43, 8022 Zurich, Switzerland (Tel. +41 (0)58 283 78
88, Fax +41 (0)58 283 57 67). In addition, the Definitive Termsheets may be downloaded

from the following website: www.derinet.ch.



II. RISK FACTORS

This section entitled eRisk FactorsE is inten
Products from making invasents that are not appropriate for them and to explaihe risks
associated with an investment in the Structured Products.

The acquisition of Structured Products may in some circumstances entail substantial risks and is
suitable only for those investors who have the knowledge and experience in financiabasd

ness matters which are necessary in order to assess the risks and opportunities of an investment
in Structured Products and who have fully understood the Terms and Conditions of the relevant
Structured Products and who are familiar with the functioniagd behaviour of the relevant
underlyings and financial markets.

Prospective purchasers of Structured Products should carefully study all information contained in
this I ssuance Programme and in the Dbrochure i
(Schveizerische Bankiervereinigur®BVé) ent ectilaeld RiSspks in Securiti .
taking into account their financial situation and their investment objectives before making any

decision to acquire Structured Products.

In addition, it is essental for investors to seek the appropriate professional advice of their
principal bank, investment adisor and/or tax advisor.

Prospective investors should always be aware that Structured Products may decline in value
and, in some circunstances, this may lead to the loss of the entire investment (risk of total
loss). The occurence of risks may have a considerable adverse effect on the tradability of
Structured Products, may have a significant negative effect on the business of the Issuers
and the Guarantor,and may have significant adverse effects on the financial condition and
results of operations of the Issuer and the Guarantor. The general insolvency, default and
credit risk of the Issuers and the Guarantor must be taken into account, as the investor may
become dependent on the payment of a bakruptcy dividend in the event that such risk

materialises, which may result in a total loss.

The chosen order or extent of the presentation does not represent a statement either on the
probability of occurrence orrothe severity and significance of the individual risks. In addition,
there is a possibility that the Issuers will not be able, for reasons other than those risk factors
described in this section, to make payments on Structured Products or in connectibrthem.

This may be, for example, because, on the basis of the information available at the time of



preparing this Issance Programme, the Issuers have not recognised material risks as such or
have not foreseen their occurrence.

A.  General information on therisks relating to Structured Products

Structured Products feature a range of different economic and legal elements. They are structured
in such a manner that their value and/or their redemption, as well as the payment of any co
pons/interest/premiums, idinked to the performance of one or more underlyings or baskets of
underlyings (e.g., indices, shares, bonds, units in collective investment schemes such as mutual
funds or hedge funds, ETFs, commodities, mewdisa, currencies, futures or reference irgst

rates), which may entail substantial risks which do not occur with, for example, a direct inves
ment in conventional bonds. In addition to the risks related to the relevant underlying, investors
must also always consider the underlying functioning aheé salient features of any specific
Structured Product, which may under certain circumstances also entail further risks.

B. Specific risks

a) Insolvency, default and credit risk of the Issuer/Guarantor

Any person who purchases Structured Products is relianthercreditworthiness of the relevant

Issuer and, where appkble, Guarantor, and has no rights v@svis any other personlnvestors

are exposed to the risk that the Issuer or Guarantor is unable to satisfy its obligation to make
interest, coupon, premiuner redemption payments, either in full or in par’he lower the Iss-

eres or Guarantoreées creditworthiness, t he high
Structured Prdu ct (see al so Appendices VIII. apdDescript
eRatingsE).

b)  Trading in Structured Products lack of market liquidity

The Structured Products are intended to be listed on the SIX Swiss Exchawge.after the
listing has been established, it cannot be guaranteed that it will be maintained pewrndy. If

the Structured Products are not listed permanently on the relevant stock exchange, the purchase
and sale of the respective Structured Products may be made considerably meoraltdiffhe
listing of Structured Products does not necessarily iasethe liquidity of the Structured Pds

ucts.

The holders of Structured Products may generally sell these imanket and/or offmarket
transactions during their termThere is no obligation on the part of Bank Vontobel AG, or any



duly appointed agent, toenter into any markemaking agreement with SIX Swiss Exchange

setting forth the obligation to provide bid and offer prices for certain order or securities vo

umes, except in relation to certain financial products, specifically COSI collase@lred ceif i-

cates (Sectiov. eCoeSdcaureadal St ructured Productsa(COSI ) I
tive investments, products with reference bonds or actively managed certificseseover, such

an obligation applies only vig-vis the participating sbck exchangeThird parties, such as

Structured Products holders, cannot derive any obligation from the ablewethis reason, inve

tors should not assume that they will be able to buy or sell Structured Products on a certain date

at a certain price.

Furhermore, investors must take into account that the stock exchange may be subjected to
exceptional situations such as technical difficulties or special market situations, which can
temporarily or permanently impede or even interrupt market trading.

Holdersof Structured Products should not assume that any party other than Bank Vontobel AG or
any duly appointed agent will provide other or additional market participants with bid and offer
prices for the Structured Products, whether for-orarket or offmarkettrading. In the event of
special market situations where hedging transactions by the Issuer are not possible at all or only
under difficult conditions, the spread between bid and offer prices provided by the Issuer or by
Bank Vontobel AG may widen tempidyarAs a result, it may only be possible for investors to sell
their Structured Products at a price considerably lower than the intrinsic value of the Structured
Products at the time of their saleFor this reason, no guarantee is given that the differenc
between purchase price and sale price will fall within a defined range or remaistaat.

Delays in determining the price may occur, for example, in the case of market disruption events
and system problem&ystem problems include telephone disruptioriechnical difficulties of the

trading systems, or power failures.

The companies of the Vontobel Group have the right, but not the obligation, to buy or selt-Stru
tured Products at any time, either in emarket or offmarket transactionsThere is no obligtion

to inform the holders of Structured Products of any such purchases or saleh purchases or
sales may have a positive or negative impact on the respective price of thet@ted Products.

c) Transaction costs/fees

The purchase or sale of StructurBdoducts gives rise to various ancillary costs (incl. transaction
fees and commissions) in addition to the purchase or sale prideese ancillary costs mayreo
siderably reduce or even consume any returns generated on the Structured Products.



To the extentthat any further E domestic or foreigrE parties are involved in the execution of an
order, such as domestic dealers or brokers on foreign markets, investors may incur brokerage
fees, commissions, and other fees charged by these parties (external costs).

In addition to these costs directly associated with the purchase of a Structured Product (direct
costs), investors must also take into account secondary costs (such as securities account fees).

Prospective investors should obtain information on all addifb costs in connection with the
purchase, custody or sale of Structured Products prior to investing in any Structured Products.

d)  Provision of information

Neither the Issuer, nor the Lead Manager or any of their affiliates give assurances with respect to
the issuer of the undeyings. During the term of the Structured Products, any of these entities
has or possibly will have received nqublic information with respect to the issuers of the
underlyings, their affiliates or guarantors, which may be of relasato sharelinked or bond

linked Structured Product3.he issuance of shatnked or bondlinked Structured Products does
not give rise to any obligation on the part of the aforementioned persons to disclose sucl-info
mation to investors or third partiegirrespective of whether such information is confidential or
not). Given the foregoing, this gives rise to the risk that the Issuer, Lead Manager or any affiliate
thereof may possess an informational advantage over the prospective investor with regduel to
underlyings.

e) Potential conflicts of interest

Companies of the Vontobel Group may pay or receive direct or indirect fees in varying amounts
from (or to) third parties (such as investment advisers) in connection with the public offer and
the sale of Stratured Products.

In the ordinary course of their businesses, the Issuer, the Lead Manager and their respective
affiliates may not only have business relationships with the issuers of underlyings, theircespe
tive affiliates or guarantors or third parties o have ohlgations visa-vis the issuers of the
underlyings or their respective affiliates or guarantors, but may also engage in tciinea with

them, enter into banking transactions of any kind with them or otherwise have business nelatio
ships with them, regardless of whether the aforementioned transactions or relationships advers

ly impact the issuers of the underlyings, their affiliates or guarantors.

10



The Issuer or the Lead Manager, or an affiliate thereof may from time to time be involved in
transations (including hedging activities in respect of Structured Products) in connection with
the underlyings or related derivatives, which may influence the market value, liquidity, or value
of the Structured Products and, under certain circumstances, magrsely impact the Structured
Products and the interests of the holders of Structured Products.

The Issuers and other companies of the Vontobel Group may also exercise other or additional
functions in respect of the Structured Products, such as that of @wakion agent, market maker
and/or index sponsor. Such a function may enable the Issuer and/or the other companies of the
Vontobel Group to determine the composition of the underlying of a Structured Product or calc
late its value. These functions may le&adl conflicts of interest both among the respective rto

panies of the Vontobel Group and between these rigs and the investors, for example, in
determining the prices of the Structured Products and in making other associated degermin
tions.

The Issueraind/or other companies of the Vontobel Group may in addition issue other derivative
instruments in connection with the respective underlying; the introduction of such products may
impact the value of the Structured Products. The Issuers and other compahib& Vontobel

Group may obtain nepublic information relating to the underlying and, unless otherwise stip

lated by law, are not obliged to pass such infigation on to the holders of the securities. In
addition, companies of the Vontobel Group may ®ibtesearch reports in relation to the unde

lying. Such activities may lead to conflicts of interest both among the respective companies of
the Vontobel Group and between these companies and the investors and have a negative impact
on the value of the searities.

The issue price of the securities may, in some cases in addition to specified-é&tfees,
management and other charges, include a premium not detectable by investors on the original
mathematical (fair) value of the securities. This margin istekmined by the Issuer and/or any
market maker at its own discretion and may differ from the premiums collected by other issuers
for comparable securities.

In certain instances, Bank Vontobel AG or any duly appointed agent will serve as market maker
for the Structured Products as described above. Through such market making, Bank Vontobel AG
or the appointed agent will itself determine the price of the Structured Products to a significant

11



extent. It cannot be guaranteed that the price determined by the nerknaker will correspond
to the prices that would have prevailed in a liquid market.

f) Capital protection

If and to the extent that capital protection applies in accordance with the relevant Definitive
Termsheets, the relevant Structured Products are redeéeome the redemption date for an
amount no less than the specified capital protection (notwithstanding the materialisation of the
insolvency and/or credit risk of the Issuer and, where applicable, of the Guarantor and the
associated risk of total loss)Thecapital protection may be above, below or equal to the nominal
amount/nominal value of the Structured ProductSapital protection is not provided if the
Structured Products are redeemed prior to the agreed maturity date or if an event of default
occurs 0 an early redemption is made for tax reasons, or if the investor sells the Structured
Product prior to maturity.If the Definitive Termsheets do not expressly provide for capital
protection, then the risk exists that the investor will lose the entire anmiunvested. Even if
capital protection is applicable, the risk exists that the guaranteed amount is lower than the
investment made by the investor.

g) Exchange rates

The purchase of Structured Products may entail exchange rate risk. For example, the ogslerlyi
(e.g., shares) may be quoted in a currency other than that in which the redemption or other
payments are made under the Structured Products; in addition, the underlyings may beidenom
nated in a currency other than that of the country in which the inves resides; and/or the
underlyings may be denominated in a currency other than that chosen by the investor yer pa
ments. Changes in exchange rates may affect the value of theriyidgs and the Structured
Products, which can bear particularly negative anplications for the Structured Productaéi
fluences on the value of the Structured Products as relevant to taxation due to fluctuattag e
change rates and translation to Swiss francs at the relevant daily rate).

h)  Taxation

Prospective Swiss and n@wiss mvestors should be aware that they may be required to pay
taxes or other fees or charges, not only under Swiss law but also in accordance with the laws and
practices of those jurisdtions which can exercise their authority to impose taxes in this regard

or to which the Structured Products are transferrétospective investors are thefore advised

not to rely solely on the summary presentation of the tax situation contained in the Definitive

12



Ter msheet s, which i s mer el y sessmenefordogvdte mersonst h e
domiciled in Switzerland. Rather, it is temmended that they seek the advice of their own tax
advisor regarding their individual tax situation with respect to the purchase, sale and redemption

of Structured Product€Only theg advisors are in a position to adequately assess a pris@e

i nvestor es i n d@hevtak deatmént ok Structurad Praducts may have a negative
impact on the potential returns on the Structured Products.

1) Market disruption events

Market disrupon events occur in particular market situations (e.g., extraordinary marketenov
ment of the underlying, special situations affecting the reference exchange/determination agent
or home market, or factors affecting value) or due to severe disruptions ef@abonomic and
political landscape (e.g. acts of terror, market crashes, i.e., a sharp decline in stock prices within
a short space of time).

In accordance with the Terms and Conditions, the Issuer may determine that a market disruption
event has occurrednd/or persists. Such a determination can delay or (temporarily) renaer i
possible the valuation of the underlyings, which can influence the value of the Structured+ Pro
ucts and/or delay or (temporarily) render impossible the payment of any payable anfoasi
settlement) or any transfer of title/physical delivery of the underlying.

)] Adjustments, early termination, settlement

Pursuant to the Terms and Conditions, the Issuer can make adjustments to take accour-of rel
vant changes or events, particularly ielation to the respective underlyings. In addition, the
Issuer can terminate the Staured Products early under certain conditions specified in the
relevant Terms and Conditions.

Such adjustments may adversely affect the holders of Structured Prodhet®afly termination

of the Structured Products may in certain circumstances force investors to realise losses or result
in other negative effects (e.g., of a tax nature). This may also mean that it is impossible for the
investor to continue to partigpate in any performance of the underlying in their favour. In such

a case the investors may no longer be able to reinvest or may only be able to reinvest on less
favourable terms and conditions (reinvestment risk).

The Issuer may act in its reasonable disopetin the event of adjustments, market disruptions,
early termiration or early redemption. It is not bound by actions or estimates of third parties in
this regard.

13



During settlement, the Issuer is not liable for actions or omissions of settlement agents.

k) Information risk

There is a possibility that investors make incorrect decisions because of missing, insufficient, or
incorrect information, which may be within or outside the Issuers' or one of its affiliates' sphere
of influence. Incorrect information mayarise in partizlar as a result of unreliable sources of
information, incorrect interpretation of correct information, or as a result of transsion errors.

In addition, an information risk may arise as a result of too much or too little information, for i
the information provided is not up to date.

) Independent assessment and advice

Each prospective purchaser of Structured Products must decide on the basis of his or her own
independent assessment and relevant, appropriate independent professional adfieing
whether the purchase of the Structured Products is csiast in every respect with his or her
financial means, goals and circumstances (or, if Structured Products are acquired on a fiduciary
basis, those of the beneficiary), is in conformity withll applicable investment guidelines and
restrictions (depending on whether the Structured Products anrceguased i n the inve
name or in a fiduciary capacity) and constitutes a proper and permissible imesgt (for the
investor or, if the Strutured Products are acquired on a fiduciary basis, for the beneficiary). This
applies regardless of the obvious and substantial risks that are involved in an investment in or
the owneship of Structured Products. The Issuer, the Guarantor and the Lead Bfatheg]ine to
accept any responsibility for advising prospective investors. If a prospective investor obtains
insufficient information concerning an investment in Structured Products, then the risk exists
that this will result in disadvantages for the ingtor.

m) Risk of early redemption for tax purposes

To the extent not otherwise provided for in the Terms and Conditions for a Structured Product,
the Issuer can redeem all outstanding Structured Products before the maturity date if the Issuer
would otherwisebe required to pay additional amounts as a result of the withholding or aedu
tion of current or future taxes, levies, charges or fees, regardless of the type that has been
imposed.

14



n)  Knockout or stop-loss barrier/level and knock-in barrier/level or threshol d, range

Knockout or stop-loss barrier/level

If the Terms and Conditions stipulate a knecldt or stoploss barrier/level and the underlying
reaches, breaks through, exceeds or falls below such a barrier or level during the relevant obse
vation period, ths will result in the immediate expéation or automatic exercise of the Structured
Product. This can result in a total loss of capital invested since, depending on the product type
(e.g., knockout warrants), in such cases the redemption amount is zerdeog., for mini fu-
tures) equals a stitrealisable liquidation proceeds, which may be small or equal to zero.

Knockin barrier/level or threshold, range

If the Terms and Conditions stipulate kneirk barriers/levels or thresholds and the underlying
reachessuch barriers, levels or thresholds during the relevant observation period, this can result
in drastic changes in terms and conditions of redemption (e.g., loss of conditional capi@ pr
tection and minimum redemption amount, respectiyelgtructured Prducts may feature several
bariers/levels which, for example, combine to form upper and lower barriers/levels delineating a
price range for the nderlying.

0) No possibility of early termination by investors

Unless otherwise stipulated in the Terms and Cadodg, investors may not terminate the Stru
tured Products during their term. In this case, it is only possible for investors to realise the
economic value of the Structured Product by selling the Structured Product.

Any sale of the Structured Products régg that the market maker or some other market padtic
pant is willing to purchase the Structured Products at an acceptable price. The issuance of the
Structured Products does not result in any obligation for the Issuer, Guarantor or Lead Manager
to provide the investor with a market price for the Structured Products or to redeem thecStru
tured Products from the investor. Under certain circumstances, the value of the Structuréd Pro
ucts cannot be realised.

p) Other valuedetermining factors

The value of a Staiured Product is determined not only by changes in the market price of the
underlying(s), but also by a series of additional factors. Several risk factors can simultaneously
influence the value of the Structured Products; actiogly, the effect of a sinde risk factor
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cannot be predicted. In addition, several risk factors can, in a certain manner rattiein such a
way that their combined effect on the Structured Products cannot be predicted. No binding
statements can be made about the impact of a comaliion of risk factors (which influence the
value of the Structured Products).

These risk factors include, among others, the creditworthiness of the Issuer (and, whereaapplic
ble, the Guarantor), the term of the Structured Product, the frequency and interodi market
price fluctuations (volatity) of an underlying, exchange rate changes, the general level of
interest rates and dividends, the issuers of the underlyings, financial results and eatjmt,
market interest rates and brand# decline in thevalue of a Structured Product may thus occur
even if the market price of an underlying rises.

The value of an underlying may be subject to fluctuations; these fluctuations in value depend on
numerous factors such as, e.g., the activities of the issuer loé uinderlying, economic factors
and speculation. If an underlying consists of a basket of various constituents, fluctuations in the
value of a basket constituent may be offset or reinforced by fluctuations in the value of the other
constituents. Changes ithe market price of an underlying can disproportionately influence the
trading price of the Structured Products.

g) Transactions designed to exclude or limit risk

Investors should not assume that the price of the underlying will move in a direction favouring
the investor and, in the case of price declines, that the value of the Structured Products will
recover by the maturity date. Investors may not be able to hedge sufficiently against the risks
associated with the Structured Products.

Purchasers of Struced Products should furthermore not assume that they will be able to
purchase other securities or enter into legal transactions during the term of the Structured
Products that could exclude or limit the risks from purchasing the Structured Products. The
extent to which this is possible in specific circumstances depends on the prevailing market
conditions and the respective terms. It may therefore not be possible to enter into such
transactions at all, or only at an unfavourable (i.e. losing) price.

r Investors have no shareholder rights

Holders of Structured Products have neither direct shareholder or property rights in the ynderl
ings, nor do they have the rights arising therefrom, such as, e.g., the rights to any dividend,

16



interest or other distributions. Néher the Issuer nor the Guarantor nor the Lead Manager are
restricted from selling, pledging or otherwise transferring any rights, claims or interest®din r
spect of the underlyings or in respect of derivatives contracts based on the underlyings merely
dueto the fact that the Structured Products were issued.

s) Influence of hedging transactions

During the normal course of business, the companies of the Vontobel Group trade in the assets
underlying the Structured Products, as well as in derivative productschasghose underlyings.

In addition, the companies of the Vontobel Group protect themselves against the financial risks
associated with the Structured Products by hedging the respective underlyings and/or derivatives
on the underlyings. These activities germed by the companies of the Vontobel Grdgn
particular the hedges linked to the Structured ProduEtmay influence the price of the undgH

ings and thus indirectly the value of the Structured Products. In particular, it cannot be ruled out
that the entry into or liquidation of these hedging transactions will have an adverse influence on
the value of the Structured Products or the amount of the payment (cash settlement) attributable
to the holder of the Structured Products or the deliverable undedytransfer of title or phy$

cal delivery of the underlying). This applies in particular to the liquidation of hedges towards the
end of the term of the Structured Products.

In general, such transactions are entered into on or before the issue date ef Skructured
Products; however, it is also possible to enter into such transactions after the issuance of the
Structured Products. On or prior to a valuation date, where applicable, the Issuer or one of its
affiliates can take the steps necessary to ligaid any hedging transactions entered into.

The entry into or the liquidation of such hedging transactions can, in the case of Structured
Products whose value depends on the occurrence of a certain event in respect of an underlying,
influence the likelihoodof occurrence or nowccurrence of the event and have an advense i

pact on the value of the Structured Riacts.

In the case of special market situations, where hedging transactions are not possible at all or
only under difficult conditions, the spreadsefween bid and offer prices may widen. No claims
will arise for the investor from any hedging transactions that the Issuer and/or the companies of
the Vontobel Group associated with the Issuer enter into internally to hedge the paymentsblig
tions arisingfrom issuing the Structured Products.
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t) Market value of the Structured Products and market price risR performance to date

Market value of the Structured Products

The market value of the Structured Products is determined not only based on the creditworth
ness of the Issuer, but largely by the value of the underlyings and a large number of othér add
tional factors, including in particular the volatility of the underlyings, the amount of any distr
butions made on the underlyings, the finaial results and expetations in relation to the Issuers

of the underlyings, market interest rates and margins, exchange rate changes and the remaining
time to matuity.

Market price risk® performance to date

The historical price of an underlying or a Structured Product isamindicator of future perfo-
mance.lIt is not possible to predict whether the market price of an underlying or Structured
Product will increase or decrease.

u) Risks in relation to specific underlyings

General information

Structured Products are generallyustured in such a manner that not only the amount and
timing of redenption but also the payment of any earnings are linked to the performance of one
or more underlyings. The structures of the individual underlyings and the various features for
different product categories and types give rise to corresponding risk factors, which investors
should note prior to deciding to invest in Structured Rlats.

Structured Products linked to shares/ADRs/GDRs

Structured Products linked to underlyings such as sharessourities representing shares are not
promoted, supported or sold by the issuers of the underlyings in any manner. The issuer of the
underlying offers no explicit or implicit assurance or guarantee with regard to the future perfo
mance of the underlyingThe issuer of the underlying is under no obligation to take into cahsi
eration the interests of the Issuer of the Structured Products, nor those of the investors in any
respect. The issuers of the underlyings do not share in the proceeds of the Strudducgualicts.

Nor have they any responsibility for determining the price or selecting the date or size of the

issuance, and have not been involved therein.

Holders of Structured Products have neither direct shareholder or property rights in the ynderl
ings, nor do they have the rights arising therefrom, such as, e.g., the rights to any dividend or

18



other distributions. Neither the Issuer nor the Guarantor nor the Lead Manager are restricted
from selling, pledging or otherwise transfeng any rights, claims oiinterests in respect of the
underlyings or in respect of derivatives contracts based on the underlyings merely due to the fact
that the Structured Products were issued.

The acquisition of the Structured Products does not entitle the investor to receiverimdtion
from the issuer of the unddying, to exercise voting rights, to receive dividends from shares, or
to attend creditor meetings or to receive interest on bonds.

If the Structured Products are linked to shares that are issued in accordance withatiee of a
jurisdiction other than Swizerland, the rights arising in connection to such shares may under
certain circumstances be governed exclusively or partially by the law of that jurisdiction. In that
case, the jurisdiction to which the shares are setj may include provisions as a result of which

in the event of the company facing financial difficulties or insolvency, for example, the relevant
shares may decline in value more rapidly or to a greater extent than would be the case if the
shares were syt (only) to Swiss law. Such a decrease in value or fall in price of the shares
may have a negative effect on the value of the Structured Products.

If the underlying consists of registered shares or if the basket constituents are registered shares
(ineach case, eregistered sharesE) and if at he
tion to deliver these shares to the investor only those shareholders who are entered in the share
register or a comparable, official shareholders' register of thengany are entitled to assert the
rights associated with the shares (e.g. paifiation in the annual general meeting and exercise

of voting rights). Any obligation of the Issuer to deliver the shares is generally restricted to the
provision of the sharesni a form and structure that is deliverable for stock exchange purposes,
and does not include entry in the share register. Any claim for 4p@mformance, partidarly for
rescission or damages, is excluded in such a case.

Additional risks have to be takemio account where securities representing shakesiostly in

the form of e ADRsSE (eAmerican Depositaey Rece

c e i pEare Eskd as undlyings.

ADRs are participation or depositary certificates issued by custodiakdin the US; they certify

a proportion of ownership in foreign shares. The shares on which the ADRs are based are usually
held in the respective issuerés home country
around the world in lieu of the oginal shares. GDRs have similar features. GDRs are participation
or depositary certificates modelled on ADRs; they certify a proportion of ownership in foreign
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shares. The shares on which the GDRs are basec
GIRs are traded on stock exchanges around the world in lieu of the original shares.

Each security representing shares certifies a certain proportion of the underlying foreign shares,

i.e. one ADR or GDR may represent one share, multiple shares, or evenfradtion of a share
(eReference QuantityE). The market pricg |large
ing shares, taking the respective Reference Quantity into account. Negative variances are poss

ble, for example because of fees levied by tcustodian bank. Securities representing shares and

the underlying shares may be traded in different cmgies, and the resulting exchange rate
fluctuations may have a negative impact on the value of the securities representing shares.

In the event of insolvency of the custodian bank or foreclosure against it, it cannot be ruled out
that the portfolio of shares underlying the securities representing shares is realisede-or r
strictions are imposed on it. This may render worthless the securities repregestiares and the
securities linked to them. For investors there is therefore an additional risk of total loss, except
for securities with a reverse structure.

In addition, it should be noted in particular that, in the event of insolvency of the custodian
bank or if the custodian bank changes the conditions or discontinues the offer of the securities
representing shares or the securities representing shares are delisted, the Issuer has the right to
amend the Terms and Conditions and/or terminate the Strectdfroducts early.

Structured Products linked to indices and baskets

If the underlying or basket constituent is an index or a basket, its performance is influenced by
that of the index or basket constituent.

Indices and baskets to be used as underlyingsy/rha designed by companies of the Vontobel
Group as well as by other companies. Investors must note the relevant index descriptions and the
dynamic selection process for the basket conifias, and must understand the functioning of

the relevant index or hsket. Investors must not assume that the respective indices or baskets
will be successful; they have to form their own opinions of the indices or baskets. In addition, it
should be noted that, in the case of Structured Products linked to indices, thexnmdculation

agent may charge an index calculation fee, which will have a negative impact on therperfo
mance of the index.

If the underlying is a price return (PR) index, it should be taken into account thatnlike
performance indices (or total returiTR) indices)E dividends distributed by the individual index
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constituents (shares) are not included in the calculation of the price of the index and do not
influence the calculation of the Structured Product. Structured Products linked to indices or
baskes are unique in that the amount and, in the case of Structured Products featuring physical
delivery, nature of the redemption is based on the performance of several index or basket co
stituents. For certain Structured Products, the relevant difference ricgs ketween individual
underlyings (bundled in a basket) may also be relevant to the calculation of the redemption
amount. For this reason, another significant factor affecting the value of the Structured Products
is the corredtion between the index obasket constituents i.eE expressed simplig the degree

to which the development of the prices or levels of those constituents is related to the perfo
mance of the other constituents. In the case of Structured Products linked to baskets, the ind
vidual basket constituents may initially be weighted equally or have different weighting factors
or be represented in the basket in different proportions, depending on the features of the-Stru
tured Products. In principle, the closer a weighting factor of a baskenstituent is to zero (0)

or the smaller its share is in the value of the basket, the smaller the influence the performance of
the respective basket constituent has on the performance of the basket as a whole. Conversely,
the further away a (positive oregative) weighting factor of a basket constituent is from zero (0)

or the greater the respective share of the basket constituent is in the basket, the greater the
influence it has on the perfanance of the basket as a whole.

Depending on the structure spéed in the Terms and Conditions, one or more basket coustit

ents whose value appreciates the best or the worst as compared to the other basket constituents

may be relevant to the deter mi natoifcEn amfd tehbee srte
structures) or may have greater inffnce on the performance of the basket than do other basket
constituents due to the fact that a greater weighting factor is allocated to it.

Investors should be aware that the basket constituents are not necessarily selentétte basis
ofthelssuer €és expectations or assessments of t he f
constituents. Investors should therefore perform their own assessments with regard to the future
performance of the basket constituents based on thewn knowledge and sources of irfo

mation.

Indexlinked Structured Products are generally neither sponsored nor otherwise supported by the
index sponsor or the revant index licensee. The index sponsor and the licensee offer no explicit
or implicit asswance or guarantee with regard to the certain performance of the index or index
concept, nor with regard to the consequences arising from the use of the index and/or the level
of the index at any specific date. The relevant index sponsor or licensee génemhpose and
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calalate an index without taking into account the Issuer or the creditors of the Structured
Products.

Index sponsors accept no obligation or liability in connection with the management, sale or
trading of the Structured Pducts and furthemore accept no responsibility for corrections or
adjustments made to the index.

In the case of Structured Products linked to actively managed indices or baskets, the selection of
the index or basket agstituents and the composition of the index or basketeanot fixed for the
entire term of the Stratured Products. Investors thus acquire a Structured Product linked to an
index or basket with an unknown future composition. The selection of index or basket aonstit
ents and the composition of the index or bagkmay be performed by third parties (e.g., an
investment advisor). The Issuer accepts no liability for the actions of the investment advisor.

Structured Products linked to bonds

In the case of Structured Products where bonds are used as underlyingskat lcasstituents,
investors should also bear in mind that the secondary market for these underlyings mawy-be li
ited. This is normally because the issuer of the respective underlyings is often the only market
maker for them. It therefore remains uncertairhather and to what extent a secondary market
will develop for the bonds and whether or not this secondary market will be liquid. The first
consequence of this is that the price of the underlyings depends on the pricing by their issuer in
its role as marketnaker.

If bonds are used as underlyings, investors carry the insolvency risk of the issuer of the bonds
used as underlyings (in adibn to the insolvency risk of the Issuer/Guarantor of the Structured
Products). The insolvency of the issuer of the bomasy render worthless the bonds and in some
cases the Structured Products linked to them. For investors there is therefore an additional risk
of total loss, except for Structured Products with a reverse structure.

Structured Products linked to commoditiesral precious metals

Commadities are mineral commodities (such as oil and gas), agricultural produce (such as coffee,
wheat and corn), precious metals (such as gold, silver and platinum) andfeiwous metals
(such as nickel, zinc and tin). Most commoditiage traded globally on specialised exchanges or
directly among market participants (for example in interbank trading) in the form of diier
counter (OTC) dealings (edfikchange) through largely standardised contracts.

22



Commodities are often exposed tongplex price risks. Their prices are subject to greater flactu

tion than in other invesment categories (high volatility). In particular, commodities markets are
generally less liquid than bond, currency or stock markets so that supply and demand changes
have a more material impact on prices and volatility, making investments in commodities riskier
and more complex. This is illustrated by some of the typical factors affecting commodity prices
set out in the following.

The planning and management of commoditipplies takes up a lot of time. For this reason, the
scope of commodity gplies is limited, and it is not always possible to adapt production to
changes in demand.dihand may also vary from region to region. In addition, the transport costs
for commodiies in regions where they are required have an impact on prices. The cyclical-beha
iour of some commodities produced during certain times of year, such as agricultural produce,
many lead to major price fluctuations.

Direct investments in commodities attriacosts for storage, insurance and taxes. Moreover, no
interest or dividends are paid on commodities. These factors have an impact on the overall return
on commodities.

Not all commodities markets are liquid and able to react quickly and to the extentiredjuin
response to changes in supply and demand. Since only few market participants are active on the
commodities markets, high levels of speculation may have negative consequences and distort
prices.

Unfavourable weather conditions can affect the suppigertain commodities for a whole year. A
supplycrisis triggered in this way may give rise to sharp and unpredictable price fluctuations.
The spread of disease and the outbreak of epidemics may also influence the price of agricultural
produce.

Commaditie are often produced in emerging countries and demanded by industrialised countries.
However, the political and economic situation in emerging countries is significantly less stable
than in industrialised countries. They are much more exposed to the mdksapid political
change and economic setbacks. Political crises may shake investor confidence, and this may in
turn influence commodity prices. War or armed conflict may change the supply of and demand for
certain commoidies. In addition, it is possible that industrialised countries will impose an
embargo on the export and import of goods and services. This could have a direct or indirect
impact on the price of commodities. Moreover, a number of commodity perdthave formed
organisations or cartels taegulate supply and thus influence prices.
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Changes in tax rates and customs duties may also have the effect of reducing or increasing
returns for conmodity producers. If these costs are passed on to customers, such changes will
have an effect on the priceof the affected commodities.

The factors and circumstances described in this section that have or could have a direci-or ind
rect effect on the value of commodities may also have a negative impact on value. Physical
delivery of the underlying in the fornof commodities and/or precious metals is ruled out in all

cases.

In the case of precious metals and commodities serving as the underlying or as a basket-consti
uent, it should additionally be noted that, due to the time zones in Australia, Asia, Europg an
America, the underlyings are traded for 24 hours a day and may reach, exceed, or fall below
barriers or other price thresholds specified in the Terms and Conditions at any time of day. For
this reason it is possible, especially in the case of StructuRr@ducts linked to these underl

ings, that barriers or other price thresholds specified in the Terms and i@onsd are reached

and exceeded or fallen below even outside of local trading hours.

Structured Products linked to futures

Futureslinked Structurd Products are linked to futures. Futures are standardised forwame co
tracts based on financialnstruments (e.g. shares, indices, interest rates, foreign exchange,
known as financial futures, or metals and commodities (e.g. precious metals, wheat, sugar),
known as commodity futures.

A futures contract constitutes the contractual obligation to buy or sell a certain amount of the
object of the contract at a fixed price and at a pigetermined point in time. Futures are traded
on derivatives exchanges and a this end standagised with regard to contract size, nature
and quality of the object of the contract and, if specified, places of delivery and delivery dates.

Generally, there is a strong positive correlation between the price development of an underly

on the spot market and the corresponding futures market. However, futures are always traded at
a premium on, or dcount from, the spot price of the underlying. The difference between the
spot price and the futures price, called 'forward premium' anwiard discount' in the terminology
used on futures exchanges, is the result of the inclusion of costs usually incurred in connection
with spot transactions (storage, delivery, insurance, etc.) and of income usually generated
through spot transactions (irdrest, dividends, etc.) on the one hand and differences in the
evaluation of general market factors prevailing on the spot and futures markets on the other.
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Since the Structured Products are linked to the exchange price of the underlying futures co
tracts specified in the Terms and Conditions, knowledge of the market of the underlying to which
the respective futures contract is linked as well as of the operation and evaluation factors of
forward and futures transactions is necessary to make a valid assessimie risks associated
with the purchase of these Structured Products.

Since futures have a specific expiry date, the Issuer will, in the case of Structured Products with
longer or unlimited matuties, replace the underlying, at a time specified in éhTerms and
Conditions, with a futures contract that, apart from having a longer maturity, has the same
contract specifications as the futures contract initially serving as the underlying (known as 'roll
over'). The rolover will be carried out on a tradg day (‘rolfover day") within a timeframe
specified in the Terms and Conditions, shortly before the current futures contract expires. The
reference values on the basis of which the roller of the underlying to the new underlying is
carried out may be etermined by the Issuer in its reasonable discretion.

I n the case of commodi ties futures, i f t he mar
contract being rolled into is higher than the price of the expired futures contract. The reverse
situation is known as a market in backwardation. In this case, the price of the next futures
contract being rolled into is lower than the price of the expired futures contract. Dejrenon

the deviation in the price, such adjustments may be made in the securdlger's favour or to

their detriment.

Structured Products linked to exchange rates

In the case of exchange rates as the underlying or basket constituent, if a country's key interest
rate is increased, this may cause that country's currency to apprecibézause demand for
government bonds normally rises in such cases. Tiwarse may apply accordingly, with a cut

in the base rate leading to depreciation of the country's currency. Generalbhange rates are
determined by supply and demand factors o timternational money markets, which are-e
posed to, among other things, economic factors, speculation and intervention by governments
and central banks, such as exchange controls or restrictions.

It should additionally be noted that, due to the time zonas Australia, Asia, Europe and Amer

ca, the exchange rates are traded for 24 hours a day and may reach, exceed, or fall beiersbarr
or other price thresholds specified in the Terms and Conditions at any time of day. For #iis re
son it is possible, espaally in the case of Structured Products linked to these underlyings, that
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barriers or other price thresholds specified in the Terms and Conditions are reached and exceeded
or fallen below even outside of local trading hours.

If the underlying of the Stretured Products is a basket and if the basket constituents ase d
nominated in whole or in part in a currency other than the currency in which the underlying
(basket) is calculated, this may result in further correlation risks during the term of the Gertif
cates in addition to the general correlation risks described above. These correlation risks relate
to the degree to which the development of the price of the basket constituent (in a foreign
currency) is dependent on the development of the exchange ratevden that foreign currency

and the currency of the underlying (basket).

Structured Products linked to interest rates

Interest rates depend on the supply and demand on the international money and capital markets,
which are influenced by, among other thingsconomic factors, speculation and interventions by
central banks and government agencies, as well as other political factors. Interest rate levels in
the money and capital markets are often subject to high fluctuations, and this is why the holders
of Stiuctured Products linked to interest rates are exposed to these interest rate risks.

If the underlying or a constituent of the underlying is a fixeidterest financial instrument,
movements in interest rates can be expected to have an especially signifioamact on the
value of the Structured Pdoicts. A change in the market level of interest rates gives rise to a
movement in the respective opposite direction in the price of a fixaterest financial instu-
ment: If the market level of interest rates incases, the price of the financial instrument norina

ly falls until its yield is approximately equal to the market rate of interest. If, on the other hand,
the market level of interest rates falls, the price of the fixédterest financial instrument -
creass until its yield is approximately equal to the market rate of interest.

Structured Products linked to funds

If funds or collective investment schemease used as underlyings or basket constituents, Bie
tors should note that, @pending on the type of funde.g. share funds, bond funds, real estate
funds, ETFs or hedge funds investing in different assets, the capital accruing to the fund is also
invested on the capital market. As a result, the risks arise primarily from the nature of the fund.
This means tht the value of an investment unit is subject to the same risks, influences and
fluctuations as the assets of which the fund is made up. Investors must be able to form their own
opinions of the special features of the assets contained in the fund and thisk exposure to
make an assessment of the expected performance of the underlying.
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In addition, investors should note that the relevant reference agent only determines the value of
the fund unit (as price, redemption price, or a value designated accolgjngn valuation dates
applicable to the fund. In addition to the value of the assets included in a fund unit, the price of
a fund unit may also depend on fees charged for managing the fund, and this may haveian ind
rect effect on the value of the Structed Products.

Moreover, where Structured Products with Swiss or-$wiss funds/collective investment

schemes as the underlying(s) are concerned, events occurring at the level of the underlying and
corporate actions usually due to liquidity bottlenecks aff@g the underlying may also indirectly

impact the Structured Product3his applies in particular to a deferral in redemptions front co

| ective invest ment schemes, e. g., to introduce
liquid invegments/asegts in a collective investment while suspending the rights of investors to
redemption for this segregated, il liquid porti
(e.g., temporary restriction on withdrawals) and to liquidate and unwind collectireestment

schemes.

The Issuer/paying agent has the right to includmy events occurring at the level of the wn-
derlying(s) and corporate actions affecting the underlying(s) (e.g., introduction of side
pockets, suspensions, gates or full or partial liquidation) affecting the Structured Products
(indirectly) in the Terms and Conditions at its own discretion and to makeany adjustments
with respect to the redemption or other modalities of the Structured Products as appropi

ate (e.g., ordering the delayed redeption of the Structured Products).
Creditlinked Structured Products (Structured Products with reference bond)

Creditlinked Structured Products and Structured Products with reference bonds (hereinafter
e Cr 4inllad tStructured Pdu c t s E) di fenteomal Structared Pmduoty in that the
amount of capital to be repaid and/or interest payments depend on whether a credit event in
relation to the reference borrower has occurred and that payments (prior to or on the maturity
date) depend on the notccurence or occurrence of a credit event in relation to the reference
borrower and that these payments are possibly lower than the amount originally invested by the
investor with the consequence that the issnce price or purchase price paid is not returnied

the investor. The risk of Credilinked Structured Products IS provided no special security mec
anisms are stipulated (e.g. collaterads for example the secalled COSI® [Collateral Secured
Instruments], a service offered by SIX Swiss Exchange Lubilaboration with SIX Securities
Services and Eurex Zurich Ltd, for further information also refer to wwasvaEss
exchange.com/issuers/services/cosi_en.htral comparable to the risk inherent in a direchd
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vestment in the liabilities of the reference dirower with the exception that the investor in a
creditlinked Structured Product is also exposed to the insolvency and credit risk of the Issuer.
Accordingly, investors are exposed to the insolvency and credit risk of the IssuEradrieast

from an eonomic perspectivé to the insolvency and credit risk of the reference borrower unless
there is a special security mechanism.

If the Terms and Conditions of a Structured Product stipulate an appropriate security mechanism
(such as corresponding collateral} is even possible to largely eliminate the insolvency and
credit risk of the Issuer.

Creditlinked Structured Products are neither guaranteed by a reference borrower, nor are they
usually collaéeralised with the liabilities of the reference borrowdn the event of occurrence of

a credit event, investors have no recourse to the reference borrower for any Idasiéswing the
occurrence of a credit event in relation to the reference borrower, investors do not receive any
benefit from any positive devepments experienced by the relevant reference borro®pecif-

cally, the consequences of the occurrence of a credit event as described in the Terms aird Cond
tions cannot be reversed.hus, in the event of a restructuring as a credit event, investors at n
involved in the restructuring process and do not have the right to contest any element of the
restructuring processTherefore any investment in credibked Structured Products may pate

tially entail a greater risk than a direct investment in the lidlhies of the reference borrower.
Should an event occur which has a negative impact on the creditworthiness of the reference
borrower but which does not result in the occurrence of a credit event, the price of thecStru
tured Products may fallConsequerdily, investors who sell their Structured Products at that time
may suffer a considerable loss in their invested capital (up to a total loss).

Any schedules and disclosures in relation to Criidked Structured Products should in no event
be understood & a recommendation on the part of Vontobel (i.e., Vontobel Holding AG or-co
panies in the Vontobel Group) in relation to the untiéng(s) or relevant reference bond(s)

listed.

It is highly recommended that investors seek professional advice on the spexiiductrelated
risks and quality of the underlying(s) and particularly the relevant reference bond(s) prior to
making any investment in Credinked Structured Products.
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V)  Issuer and Guarantor specific risks

Insolvency and credit risk of Vontobel Finama Products Ltd.

The Issuer, Vontobel Financial Products Ltd. is presently not rated. Therefore, it is not possible
for investors to compare the solvency of the Issuer with that of companies which have ratings.

The investor bears the insolvency and creatlk of the Issuer. However, this risk is minimised to

the respect that payments to be made in accordance with the relevant Terms and Conditions of
Vontobel Financial Pdoicts Ltd. are guaranteed at each payment date by a guarantee issued by
Vontobel Holdng AG (see also the section below enti:t
HoldingA G/ Guar ant or E) .

There is a risk that the Issuer and Guarantor will not be able to meet all or some of theirasblig
tions arising from the Stratured Products. For thiseason, investors should always take into
consideration the creditwthiness of the Issuer and the Guarantor. Insolvency and credit risk is
the risk of the Issuer or Guarantor becoming insolvent or illiquid, i.e., experiencing a potential
temporary or permeent inability to satisfy their obligations to make interest payments or piiinc

pal repayments on time. Issuers and guarantors with poor creditworthiness typically have a
higher insolvency and default risk.

In extreme cases, i.e., in the event of the insaucy of the Issuer and Guarantor, an investment

in a Structured Product issued by the Issuer may mean a complete loss of the investment
amount, even if the Structured Product feature
tal Protec)ltion ProductseE

Insolvency/credit risk and rating of Vontobel Holding AG/Guarantor

The investor bears the insolvency and credit risk of the Guarantor, Vontobel Holding AG (provided
the Structured Product is guaranteed by the latter). There is a general risk that thar&uor will

be unable to fulfil all or some of the obligations arising under the guarantee undertaking. For
this reason, investors should always take into consideration the creditworthiness of the iisuara
tor.

In extreme cases, i.e., in the event of the inbs/ency of the Issuer and Guarantor, an investment
in the secuities issued by the Issuer may mean a complete loss of the investment amount, even
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if the Structured Product features a capital g
Product sE) .

For further information on the rating of Vontobel Holding/the Guarantor, please refer @ Se
tonl X., Appendi x eRatingsE.

Insolvency/credit risk and rating of Bank Vontobel AG

The Issuer, Bank Vontobel AG operates a bank. Its business policy is to patsuesis on the
national and international level, primarily in the area of asset management and the associated
services, and it may transact for its account or for the account of third parties any and alt bus
ness directly or indirectly related to this ppose or deemed necessary or expedient to promote

same.

The investor bears the insolvency and credit risk of the Issuer Bank VontobeTidgbe is a
general risk that the Issuer will be unable to fulfil all or some of the obligations arising im-co
nection wth the Issuance of the Structured Products. For this reason, investors should also
always take into consideration the creditwortiess of the Issuer.

In extreme cases, i.e., in the event of the insolvency of the Issuer, an investment in the secur
ties isaued by the Issuer may mean a complete loss of the investment amount, even if the-Stru
tured Product features a capital guarantee or

For further information on the rating of Bank Vontobel AG, please refeSectionlX., Appendix
eRatingsE.

w)  Business risks of the Vontobel Group

The Vontobel Groupeés business is influenced by
they have on the operating (consolidated) Vontobel companies. The Vontobel Group focuses

three business units: Private Banking, Asset Management and Investment Banking. The Guarantor

has defined the Vontobel Group's market risk, liquidity risk, credit risk andatipeal risks in
particul ar . Ri sks t o t he ovedbygenerallmarketrisks,pvBich b u s i
may arise as a result of declining market prices, such as interest rates, exchange rates, share
prices, commodity prices and the resulting volatilities, and have a negative impact on th@valu

tion of the underlyings anddr derivative financial products. The Vait e | Groupes fin
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condition may also be impacted by liquidity bottlenecks that may be caused e.g. by cdsh ou
flows when loan commitments are drawn down or it is impossible to prolong deposits, so that the
Vonbbel Group would be temporarily unable to meet stierm financing requirements. In
addition, the Vontobel Group is exposed to credit risk, since this type of risk is associated with
the direct lending business and may also arise in connection with tratigas associated with
credit risk, such as OTC derivative transactions (transactions arranged individually between two
parties), money market transactions, or securities lending and borrowing. The Vontobel Group
does not engage in any commercial lendingsmess. Finally, operational risks may arise as part

of the Vontobel Group's operating activities and lead to losses due to inadequate eexistent
processes or systems, employee misconduct, or external events.

X)  Operational risks of the Vontobel Group

The business of the Vontobel Group depends on the ability to settle a large number of transa
tions efficiently and acarately. Operational risks and losses can be caused by fraud, human error,
incorrect documentation of transactions or a lack of internati@arisation, as well as the failure

to comply with supervisory regulations or internal rules of procedure, the failure of technical
facilities, natural disasters or the poor performance of external third parties. Although the Vo
tobel Group has adopted m&aes to control risk and mitigate loss or damage and significant
funds are invested in the devgbment of efficient processes and employee training, there is only

a certain probability, but no absolute certainty, that such processes are adequate to ¢dhé&o
operational risks of the Vontobel Group.
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[l.  GENERATLERMS AND CONDITIONS

The information set out below in this Section lll. presents the Terms and Conditions applying to
the Structured Products. THeenerallerms and Conditions are intended to be geitlg valid for

all the Structured Products, but it should be noted that speciGeneralTerms and Conditions
apply to particular categories of Structured Products (in particular, for example, Leverade Pro
ucts) which are valid only for products of that eory (in such cases, the relevant information
contains a note to that effect). The specifiGenerallerms and Conditions relating to an indivi

ual praduct category have precedence over the gen&aherallerms and Conditions.

A. General information and defnitions

The following definitions of individual terms (in alphabetical order) apply in principle to all
Structured Products and product descriptions of Structured Products. Alternative defintiass
set out in the Definitive Termsheets may apply to mdividual Structured Products. In the event

of any inconsistencies, the definitions, terms and meanings derived from the Definitiven-Ter
sheet have precedence. If a term is not defined in the list below nor in the Definitive Termsheet,
it shall have the mening in relation to a particular Structured Product that is derived after
taking into account (i) the Features of theespective product type and (ii) any standard market

practices that apply.
-Asppclr Dgl _| agle Jctcj ®
With respect to Mini Futures (as deibed in SectionlV.D.e€) the eCurreblBt Fina

which is adjusted daily, meanis from an economic point of viedt the amount that the Issuer
contributes to the praluct in the form of debt financing (in the case of Long Mini Futures) or
that replicates the cash deposit (in the case of Short Mini Futures).

3 See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.
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-?kcpga_I| Cvcpagqc mp ?kcpga_l Mnr gml ®

The term eAmerican Exer ci sSirikctured Proguétgimeparticlaa n  Op't i
Warrants, as described in SectibhD.bld) that can be exetised on any Trading Day within the
Exercise Period up to the specified time.

-Cvcpaggc Npgac mp Qrpgic®

The eExercise PriceE or eStrikeE (sometimes al
the investor can purchase (e.g. Call Warrants) or @tli. Put Warrants) the Underlying (Physical
Settlement), or on the basis of which the difference is calculated at the time of exercise by

which the Exercise Price is lower than (Call Warrants) or higher than (Put Warrants) the Relevant
Valuation Price ofhe defined Underlying (Cash Settlement).

-?srmk _rga Cvcpaggc®

The term eAutomatic ExerciseE me awagantsah d-t Stru
scribed in Setion 1V.D.bl3) are exercised on their expiry date by the Issuer if they have an
Intrinsic Value on expiry.

-@_ | @sqgglcgqg B_w®

The term eBank Business DayE means a day on whi
settlement systems in Zurich and on the Reference Exchange of the Underlying are open.

-A_qgf Qcrrjckclr®

The ter megn@agtE Snetatnls t he redemption of Structu
in cash (such as, for example, the payout of a (positive) amount representing the difference

See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.

See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.

33


http://www.sspa-association.ch/
http://www.sspa-association.ch/
http://www.sspa-association.ch/
http://www.sspa-association.ch/

determined by the Issuer as far as possible as the Intrinsic Value on the exercise afageve
Products (in particular warrants as described in SectViD.bl).

-@_ppgcp _| b ROupLewglfamdjStop mqlgl thait cj ®

A eBarri eOf/Stapt o $ Knoekevel E or eThreshol dE mean:
which the payoff or pgout diagram/profile or the redemption terms of a Structured Product are

modified if that price is reached or passed (i.e. if the price of the Underlying falls below or

exceeds that Barer, Level or Threshold Valuelhe new or revised redemption terms shiobe

taken in each case from the applicable Final Terms contained in the respective Definitive Ter

sheets; only the Final Terms are authoritative.

-Sl bcpj wgl e®

The term eUnderlyingE means the reference iten
exchange/trading platform and on which the respective Structured Product is based (e.g. share,

index, bond, interest rate, exchange rate, precious metal, future or baskets of these), that is
relevant for the price of the Structured Product (see also the @pomding @tails provided in
Section G. eUnderlying(s)E).

-M gcpt_rgml Ncpgmb®

The relevant eObservation PeriodE of the Under|
continuous, i.e. in pringple at all times during the trading hours of the Werlying, or at a
specific date (such asecificaldtes(ely.enonthlyyd of the Ter mk

-T _js_rgml B rc®

The term eValuation DateE means the Trading Da
the Struwctured Product is determined by the gesponding (calculation) agent. The respective
Valuation Date is deteined in accordance with the applicable Terms and Conditions of the
Structured Product. The Valuation Date can occur prior to the expiry of a specified term if the
relevant Terms and Cditions so provide such as, for example, in the event of (a) early teamin

tion by the Issuer or, where relevant, by the holder of the Structured Product, (b) the exercise of

6 See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.
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an exercise right or (c) the occurrence of a Sthpss Event (especially in the & of Mini B-
tures), where such an event occurs prior to exercise by the holder oriteton by the Issuer.

- Qs gapgnr gml P_rgm mp P_rgm®

The eSubRsactriiopEt iooorn e Rati oE i ndicates how many un
how many units othe respective Underlying. For example, a Subscription Ratio of 5:1 indicates
that five units of Strictured Products are linked to one unit of the Underlying.

-Cvaf |l ec Rp_bgle B_w®

The term eExchange Trading DayE nmmeeaExchange ofday or
the Underying is open for trading.

-@sjj-IdJmle _I'b @ _p-Qf mpr®

Structured Products can be structured as both Bull, or Long, investments or also Bear, or Short,
investments: A Structured Product structured as a Bull or Long investment tifieiavestor the
opportunity to focus on rising Underlyings (the value of a Bull or Long Structured Product rises if
the corresponding Underlyingiéreases in valué leaving aside other factors contributing to
value). A Structured Product structured asBaar or Short investment offers the investor the
opportunity to focus on falling Underlyings (the value of a Bear or Short Structured Product rises
if the corresponding Underlying falls in vall€leaving aside other factors contributing to value).

-A_m K_vgksk Jgkgr ®

Structured Products may have a eMaximum LimiteE
of a Strictured Product's participation in the Underlying or the performance of the Underlying.

-Cspmnc _| Cvcpaggc _I'b Cspmnc | Mnr gml ®

The tEeurrmpean ExerciseE or eEuropean OptionE r
Warrants, as described in SectibhD.bB) that may only be exercised on their expiry date up to
the specified time.

7 See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.
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-Dsrspc mp Dsrspcqg®

eFuturesE ar e dtramsactibes linkdd sodimancial anstraraents (financial futures
contracts) or commodities (commodity futures contracts). These forward transactions entail an
obligation on the part of the respective contract party to buy or sell a specified quantityhef t
respective object of the contract at a prettrmined price and date

-Ec_pgl e®

The term eGe ar apprgxinatgercentage chamge inta Warrant (as described in

Setion 1V.D.bl§) or the Leverage Product (see the introduction to Section pd Apcabi | i tyE
Sectionl V. D. eLeverage ProductsE below) if tthe pri
age point (see also the definition below elLever

-Rp_bgle B_w®

The term eTrading DayE means a dayatradngmehi ch t h
ket, trading system or an exchange) relating to the Underlying (or a component of the Underl

ing) is open for trading; where the Reference Agent is not a trading market or trading system and

is also not an exchange or a cesponding institt i on, t he term eTrading Da
Day with the exception of days on which commercial banks and currency markets in the country

in which the Reference Agent is located are closed.

- Gthe-k ml c w®

The t ethetmogilety E descr i benichtthe itrinsic alue(see the relévant
definition below) of a Stratured Product is positive, i.e. greater than nil.

8 See also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.

36


http://www.sspa-association.ch/
http://www.sspa-association.ch/

-Gl rpglgga T_jsc®

The elntrinsic ValueE of a Structured Product ¢
SectionlV.D.b) is the amount that the holder would receive if he exercised his right imined
ately (before taking into account the costs and fees payable as a result).

-Jctcp_ec®

The term elLeverageE (also referred toniads effec
cator used to assess the leveraged performance of Structured Products (especially options and
warrants as described in Sectitvi.D.bB39). It shows the percentage increase (decrease) in, for

example, the price of a call warrant (put warrant) if theipe of the Underlying rises by one

percentage point and therefore provides an indication of the extent to which an investor partic

pates positively or negatively in a change in price of the Underlying In contrast to Gearing,
Leverage shows the actual leaged performance of an option or warrant and therefore eepr

sents the more meaningf ul indicator (see al so t

-Pcjct _I'r T_js_rgml Npgac®

The eRelevant Valuation PriceE indicatek whict
calculating the Redemption Amount based on the Underlying on the relevant Reference E
change/Determination Agent/Derivatives Exchange. If, with respect to the determination of the
Relevant Valuation Price, discrepancies arise between the rules of tHereRee K-
change/Determination Agent/Derivatives Exchange and those applying to the Structured Product

(such as, for example, rules relating to exercise and expirghange or trading days etc.), the

paying and calculation agent may adopt the rules of tBerivatives kchange which differ from

the provisions of the Structured Product (including Final Terms).

-Kglgksk Cvcpaggc Tmjskc®

The eMini mum Exercise VolumeE indicates the mi
be tendered to the exeise agehin the event of exercise. As a general rule, only a number of

9 See also thénformation provided by the Swiss Structured Products Association at wwwuersand.ch andvww.sspa-association.ch,
respectively.
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Structured Products (in particular Warrants, as described in SebfidhbB?), determined a-
cording to the Subscription Ratio, that relate to a whole Underlying or a wimalenber multiple
thereof may be exercised.

-Dp_argml _j ?kmsl r®

The term eFractional AmountE refers to the fra
(mainly shares). Fractional Amounts of Underlyings are settled in the form of a cash payment
calculated on the basisfahe Relevant (Valuation) Price of the Underlying determined on the

expiry date. It is not possible to consolidate Fractional Amounts originating from severat-Stru

tured Products into deliverable units of the Underlying.

-Lmkgl _j &kngsm r-& mkgl _j -

The term eNoomi na N ordiénsuatiredctim) amount indicated for the respe
tive particular Structured Product agfthed in the applicable Final Terms.

-Mnrgml &U _pp_| r'®

An eOptionE (or eWarr ant EihcogiragatonRutsires& thechgicar t y  ( t
whether to enter into the agreed transaction on the predetermined terms and conditions of the

Option, i.e. whether to exercise its Option or not. A distinction is made between Call and Put
Options or Warrants.

- Mnr g ml NCygmb®eqmpNe pgmb®

In the case of Structured Products (generallgverageProducts) with an American Exercise

feat ure, the eOption PeriodE (or eExercise Perio
and the period within which the respective exereisight may be exercised. The exercise right

may be exercised on any Trading Day up to the expiry date, up to a specified time. In the case of

Strct ured Products with a European Exercise feat
refers to the Egrcise Date on which the respective exercise right may be exercised. The exercise

10 see also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-

association.ch, respectively.
11 gsee also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-

association.ch, respectively.
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right may only be exercised on that specific expiry date (generally the last day of the Term), up
to a specified time.

- Nf wgga_|] Qcrrjckclr mp Nfwgga_] Bcjgtcpw®

The tegrsmceaPh SettlementE or ePhysical DeliveryeE
of Structured Products by means of delivery of the Underlying of the Structured Product at expiry

or the agreement to deliver the Underlying that is deliverable in accoo#gawith the Final Terms

upon exercise of the Structured Products (in particular Warrants as described dn Se

tion 1V.D.bB2). In the context of Physical Delivery or Physical Settlement it should always be

noted that any Fretional Amounts (see the correspdimg definition above) are in principle not

deliverable and a cash payment is therefore made to the investor in settlement of them. The
calculation agent shall determine the value on the basis of the market price of the Underlying
established at the date foexercise.

-Npgac md | MB® gml mp _ U_pp_1I|r

The ePrice of an Option or of a WarrantE is ma
Time Value.

-0Os _|I rm®

The termEeQuamboEvVvi ati on of elfdescrbesiatSyructaredj ust i r
Poduct that is protected against currency move
Underlyings that are not quoted in the referencer@ncy of the Structured Product.

-Pcdcpclac Cvaf |l ec-K picr-?eclr® mp -Becrcpkagl _

The termsErRehrgeBceeReference MarketE or eRef e
Agent E r exchange, markettohtrading platform on which the prices for the respective

type of Underlying (such as shares, preciousta® interest rates or exchange ratesan be

determined for any observation of barriers provided for and/or for a fixingtigh and/or final

12 gee also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.

13 As described in Section IV.D.bb; see also the information provided by the Swiss Structured Products Association at www.svsp-
verband.ch and www.sspa-association.ch, respectively.
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fixing) of the Underlying(s). In the case of Undgrhgs such as Indices or Futures which have
their own Derivatives Exchange on which futures or amiaontracts on the Underlying are
traded, the relevant barrier observations or final fixings can be carried out on the basis of the
prices determined on the Derivatives Exchange indicated (e.g. findleseent price) (see also
eDerivatives ExchangeE).

-Bjjmtcp® mp -Npmjmle_rgml®

The term eRol | over E- especially frconheatiorgwith Futuresto thee f e r s
process of renewing or prolgimg a forward hedging position (i.e. a hedging position relating to

the future) on one or more occasionEor example, if the value of an item is hedged using a
particular futures position whose maturity date falls short of the intended hedgingzwr (i.e.

the final date of a hedging operation is later than the delivery dates of all of the futuresco

tracts available at a particular time), then the party carrying out the hedging operation (i.e. the
hedger) is faced with the task, on one or more occasions during the hedging transaction, of
closing out the futures position being used as a hedge in good timd #men constructing -
mediately afterwards a futures position in the same market that is identicakcept that it has a

longer maturity (later delivery date).

-Pcbcknr gml ?kmsl r®

The term eRedemption AmountE or e Stehatisicadome nt A m.
lated by the calculation agent on the final fixing date / Termination Date / expiry date / \élu

tion Date on the basis of the Relevant Valuation Price of the Underlying and paid out to the
investors in Structured Products. This process maysubject to delays in the event of Market

Disruption Events.

-Qnmr Pcdcpclac Npgac®

The term eSpot Reference PriceE refers to the
the initial fixing on which the calculation of the various parameters ofparticular Structured
Productis based.
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- Qr-dyamgg Ctclr®

With respect to Mini Futures (as described in SectidiD.eé?) |, t he tleorsnms eESvteonpt E
refers to the case where the relevant Price of the Underlying determined in accordance with the
Terms andConditions reaches or falls below ti&topLoss Level of the Mini Futures (in the case

of Long Mini Futures) or reaches or exceeds the &iogs Level (in the case of Short Mini-F

tures). In this event, the Mini Futures are automatlly exercised and ex; the Redemption

Amount is then equal to the realisable stdpss liquidation price.

-Bcpgt _rgtcq Cvaf _| ec®

The term eDerivatives ExchangeE refers to the
futures and/or options cotracts on the respective Uradlying (in particular shares, indices and

futures) are traded. The Final Terms shall specify whether and, where applicable, which prices
determined by a Derivatives Exchange shall apply for the purpose of any barrier observation or

the determination of tke Relevant Valuation Price. Mdddtions to the terms of the Structured

Products that may be necessary, for example, as a result of corporate actions relating to the
Underlying are generally carried out in accordance with the rules and regulations dDéhisa-

tives Exchange on which derivatives based on the Underlying are traded. If there are several
Derivative Exchanges, the Issuer shall designate the relevant Derivatives Exchange in each case

in its unrestricted discretion.

-Tmj _rgjgrw®

The e Voindaates the degreg of fluctuation in the price of an Underlying or the fluatu
tions in the return on the Underlying within a particular period.

-Rgkc T_jsc®

The eTime ValueE of a WaVv.D.ndy) is geheaally egueal docthei b e d i
amourn by which the current price of the Warrants exceeds the Intrinsic Value. The key factors

14 see also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-

association.ch, respectively.
15 see also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-

association.ch, respectively
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determining the Time Value are the remaining term of the Warrants and the Volatility of the
Underlying on which they are based.

B. Basic characteristics

Structured Pradkcts in the true sens® are defined by the Swiss Structured Products Association
(Schweizerischer Verband fir Strukturierte Prod $SE ) drssestgent Products issued

[ § by an issuer whose redemption value is derived from the performance of amererunde-

| y i 1. ghe¥are therefore fundamentally characterised by the fact that any income they pr

duce, their performance and their redemption is predominantly derived from one or more-unde

lyings. Depending on the specific Structured Product, suodeaslyings may consist of a wide

variety of different financialinvesme nt s (see Section G. eUnderl yin

C. Legal basis

The object of the Issuance Programme is the (public) Offering of the respective Structurgd Pro
ucts issued by the respective Issuen the basis of a resolution of the competent executive
bodies.

D. Status of the Structured Products

The Structured Products constitute unsecured and unsubordinated obligations of the respective
Issuer (or Guarantor) that rangari passun relation to one ansher and in relation to all other
unsecured and unsubordinated obligations of the respective Issuer (or Guarantor), unless othe

16 The definition of the term eStructured Pt oAdpepcltiEc aabsi |uisteydE)i)n dti Hifserls:
the SVSP in that the former also includes products classified under the SVSP main product type Leverage Products.

17 1n 2006 the SVSP introduced standardised categories for quoted derivatives in Switzerland in thef theveSwiss Derivative MEpvith

the aim, among other things, of providing the investor with an overview of the individual main product types, product cetegand
product groups) and product typeSheeSwiss Derivative MBjis revised at regular irervals to reflect the rapidly changing market énv
ronment. Currently there are two main product typesvestment Productsand eleverage ProdudisTheelnvestment Productsare sib-
divided into the four product categoriegCapital Protection ProdudseYield Enhancement ProduétgParticipation Products a md " |
vestment Products with Rerence Entities" Theeleverage Produdisomprise the product categorieheverage Products without Kneck
OuE and eleverage Prhcts with KnockOuE The individual poduct categories are divided in turn into varying numbers of individual
product types.An upto-date copy of theeSwiss Derivative MEps available from the SVSP homepage at www-gespand and
www.sspa-association.ch, respetively.

18 The SVSP also draws attention to the fact that structured products can be put together by combining a classic investrheag ésbond

or investments such as shares, interest rates, currencies or commodities such as gd&lpidr copper or sugar) with a Derivative Fna
cial Instrument.
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wise provided by mandatory statutory requirements or the requirements oft@ted Products
issued under a collateral securig r r ange ment a sSeecQI0 Xld Qonlsltartuenreanlt
SectionvV . llgte@@adSecur ed Structured ProductsE).

E. Terms

The terms of the Structured Products are given in the specifications in the relevant Definitive
Termsheets, subject to appable minimunmand maximum terms which are required or allowed by
the relevant central bank (or a comparable institution) or on the basis of laws or legal requir
ments applicable to the respective Issuer or the relevant currency. Structured Products may also
contain provsions in the Definitive Termsheets wieby the term is ended immediately if the
Underlying reaches a particular barrigre( a price of the Uderlying at which the payoff or
payout diagram/profile or the redemption terms of a Structured Product are ieddifthat price

is reached or passed i.e. if the price of the Underlying falls below or exceeds that baiSieu-

tured products can also be issued without a fixed term (e.g. cpeded).

F.  Issue price and transferability

The Structured Products may esued at a unit price or at their nominal amount/nominal value,

with a premium or dicount. The issue price may be lower or higher than the market value of the
related Underlying on the date on which the relevant Definitive Termsheets are dated (the issue
price is determined by reference to pricing models based on recognised principles of financial
mathematics used by the Vontobel Group). The issue price may include margins and fees some of
which may be paid to the distributor(s) as selling conssions.

The Structured Products are transferable solely in units of one Structured Product or a-whole
number multiple thereof, unless the Final Terms contain provisions which are different from this
rule.

G. Underlying(s)

The Structured Products described in this Ise@aRrogramme may be linked to a very wide range

of Undelyings (on the basis of whose performance the value of these Structured Products as
described above in Sectidn. e Appl i ceselp dr changef Theisgedific dnderlying or
Under | YndalyngE)( eon which a particular Structured
from the Final Terms; only the Final Terms are authoritative.
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In principle, the Underlying must be one of the underlyings permitted in accordance with Article
12 of the Additional Rles for the Listing of Derivatives (Additional Rules Derivatives, ARD) of
the SIX Swiss Exchange dated 1 July 2009. The latter include investments quoted or admitted to
trading on the SIX Swiss Exchange or on a foreign securities exchange subject t@lequiv
regulation such as shares, participation certificates, profit participation rights and securities
representing shares such as ADRs or GDRs, although this list is not definitive. In addition, bonds
and collective investment schemes (i.e. funds) arscahdmissible in principle as Underlyings, in
which case, depending on the type of Structured Product, the provisions of the Swiss Federal Act
on Collective Investment Schemd3updesgesetz vom 23. Juni 2006 Uber die kollektiven Kapitala
lagen e K A Gapply tagether with the implementation regulations. Furthermore, all deriv
tives quoted or admitted to trading on the SIX Swiss Exchange are also admissible asyUnderl
ings, as are standardised options and futures contracts traded on a regulated derivatives
change such as Eurex or the Chicago Mercantile Exchange (CME). Indices and various reference
rates such as freely convertible foreign exchange, standard market interest and swap rates such
as 3month Libor or Euribor, precious metals, namely gold, sjlygatinum and palladium, and

also commodities that are traded on amahange recognised by the Regulatory Board of the SIX
Swiss Exchange and whose spot prices are published, are also permitted to be Underlhsngs. Ba
kets, i.e. baskets of the Underlyingdescribed above, may also form the Underlying for the
Structured Products being described here. Baskets may be static, i.e. basically unchanging during
the term of the Strgtured Product, or may be dynamic, i.e. needing to be adjusted or reweighted
at spedfied dates according to specified criteria. Particularly where futures or forward contracts
form the Underlying for Structured Products with no fixed maturity (oeewled), an automatic
rollover procedure can ensure that the existing Underlying is pecaltyi replaced by a new one.

At this point particular attention should be drawn to the fact that in connection with Structured
Products whose Undgirig(s) are domestic or foreign funds/collective investment schemes,
certain events occurring or measuregplemented- usually as a result of liquidity shortfalls at

the level of the Underlying(s) may also have indirect knank effects on the Structured Pde

ucts. This applies particularly in the event of a deferral of redemptions from collective investment
schemes in order, for example, to introduce side pockets (i.e. the separation of the illiquid
investments/assets of a collective investment scheme from the liquid imaests/assets and the
simultaneous suspension of the investors' right to redemption fog separate illiquid portion of

the portfolio) and suspensions or gates (i.e. temporary limitations of investors' ability ¢e r
deem), as well as for the purpose of liquidating and dissolving collective investment schemes.
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The Issuer and/or the paying agens$ entitled at its own discretion to reflect any events
occurring or measuresmplemented at the level of the Underlying(s) (such as, for example,
the introduction of side pockets, suspensions, gates or of total or partial liquidation) in the
(issue) Terms and Conditions of the Structured Products (indirectly) affected and to make
correspondingnodifications with respect to the redemption or other modalities of the Stru c-
tured Products in an appropriate manner(e.g. introduction of a deferred redemption predure
for the Structured Prducts).

For further details, see also Section I|I1.B.u)

H. Form of the Structured Products

The Structured Products are generally issued in uncertificated fornumecettificated seciies'
(‘Wertrechte"Uncertificated Securities'; i.e. rights with essentially the same function as cdfti
icated securitiefpaper certificates [Wertpapierp' pursuant to Art. 973c of the Swiss Code of
Oblgations Bundesgesetz vom 30. Mérz 1911 uber dagaBbhenrecht ORS, unless otherwise
specifiedin the relevant Final TermdJncertificated Securities are formed bghe entry of the
respective securities (issued by the Issu@rjo the Issuer's securities bookWertrectgbuch) in
accordance wittfrt. 973c para. 20R

Uponthe Uncertificated Securitiegntry into a publicly accessiblenain register('Hauwptregistey;
cp. Art. 6 lit. 2 of the Swiss Federalct on Intermediated Securities FISA]) of a recognised
depository institution (‘fanerkannte Vesahrstell® pursuant toArt. 4 FISA and uporthe booking
of such Uncertificated Securitiestim one or severa{securitie3 accounts of one or more partic
pants of suchrecognised depository institutionthe Uncertificated Securitiesvill constitute s
cdled "Book-Entry Securities' (cp. Art. 6 para. 1 lit. ¢ FISA): Herein (and unless otherwise
specifiedin the relevant Final Termdhe Uncertificated Securities shall on a regular baisiand
in accordance with the FISAbe entered into the main registeais kept by of the relevant depe
itory institution, i.e. SIX SIS AG (hereinafteiSIX SIS and "StandardDepository Institution”,
respectively), such main register being publicly accessibleiafmming the public, respectively,
about the number ofBookEnry Securitiesdepositedwith the respective depository institution
and ciralating in suchdepository institutioris book entry system.

The Issuers reserve the right tappoint in their sole discretionand in derogation from the
abovementioned StandardDepository Institution the depository institution relevantfor the
registration of Uncertificated Secifies, which has to be, at any time, an institute pursuant to
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Art. 4 FISA (i.e., amongst others, bagksecuritiesdealersand operators of clearirigettlement
systens for securities busineswithin the meaning ofSwiss law) (see theespective Final Terms).

As long as the Structured Products quakifs BookEntry Securities they may only be transferred
in accordance with the provisions of the FISA , iley the entry of the transferredstructured
Products in a secitres account of the transferee.

The investor andholder of the Structured Products, respectivelghall neither beentitled to
demand the issuance or delivery aertificated securities/paper artificates (including, but not
limited to global note$ or certificates of evidencenor shall he be authorised to anandthe
conversion of Uncertificated Securities intertificated securities/paper ceriifates

The records of theelevantdepository nstitution will bindingly determine the number of Stru
tured Products held through each participantith such depository institution The ownersn

respect of the Structured Products held in the formBdokEntry Securities,shall be the inves-

tors pursuamto Art. 5 lit. ¢ FISA, i.e. the account holder (other thanthe depository institutions
in accordancewith the FISA) or the depository institutionin accordancewith the FISA holding
the UncertificatedSecurities foiits own account.

l. Description of the Structured Products

The Structured Products may either bear interest at a fixed or variable interest rate or be non
interestbearing and be eadeemable in a fixed amount or with reference to an Underlying, a
formula, an index or some other reference vaagespeified in the Definitive Termsheets and/or

in the Final Terms contained therein (see also the general information on the individual categ
ries of Strietured Products in Sectiotv.e The Structured Products in

J. Taxes

On 7 February 2007, thEederal Tax Administration issued Circular Letter No. 15 concerning
bonds and derivative financial instruments as objects of the direct federal tax, the withholding
tax, as well as the stamp duty. The Structured Products are categorised as derivativeidinan
instruments. The Definitive Termsheets specify which taxation presumably applies to the relevant
Structured Product in accordance with the mentioned circular letter. The Definitive Termsheets
may contain additional tax information, in particular conoéing the then-applicable EU tax on
interest.

The information on taxation in the Definitive Termsheets is merely a-hisling summary of the
Issuer's understanding of the taxation of the Structured Product under current applicable law and
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the establishedpractice of the Federal Tax Adrstration. Because this summary does not take
into account every aspect of Swiss tax law and, in particular, does not take into account the
specific tax situation of an investor who resides in a foreign country, potentraldstors should

seek the advice of their personal tax advisers in respect of the tax consequences of the purchase,
ownership, sale or redemption of a Structured Product, in particular the tax consequences under
another legal system. In addition, it shoultde noted that the cantons could have tax law and
administrative practices which vary from those of the Federal Tax Administration.

All taxes and fees or other leviesthat may arise in connection with a Structured Product (for
example, on payment of the Reahption Amount)shall be borne in full by the investor and/or
holder of the Structured Product The Issuer and/or the paying agent is entitled to charge any
such taxes, fees or levies to the investors and/or holders of the Structured Products and-is pe
mitted to do so, at its own discretion, either bincluding the amount in the calculation of the

price of the Structured Products or byithholding an appropriate amount on redemption of
the Structured Products or by means of another appropriate method.

The bsuer shall inform the investors and/or holders of the Structured Products as soon as poss
ble of dedsions relating to any taxes, fees or other levies arising and the method of charging
them to the investor in accordance with the procedure set out in $eoctn  W. eNoti ce
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K.  Exercise, exercise modalities, restrictions on exercisability
General rules
The Terms and Conditions may provide that the Structured Products incorporate a right-of exe

cise and may specify the related exercise modalities as well asigtshs on the ability to
exercise.

The rules applying to the individual Structured Products should be taken from the Final Terms.
The following paragraphs reproduce the terms applying in connection with exercise rights in

summarised form and as a suppto SectionA. e Gener al I nformati on an
-A_ Jjj® mp -Jmle® npmbsar rwnec
Structured Products (generally Leveraged-Produc

ucts which enable the inwgtor to focus on rising Underlyings (right to pahase an Underlying at
the exercise price or receive a corresponding Cash Settlement).

-Nsr® mp -Qf mpr® npmbsar rwnec

Structured Products (generally Leveraged-Produc:
ucts which enable the imvaor to focus onfalling Underlyings (right to sell an Underlying at the
exercise price or receive a corresponding CasheBwdtit).

-?kcpga_| ® cvcpaggc gr wj c

Structured Products (generally Leverage Products) with an American exercise style entitle the
holder to exercisehe respetive exercise rightduring the whole of the term up to the expiry
date before a specified time.

Structured Products with an American exercise style for which Physical Delivery or Physical
Settlement or Cash Settlement has been agreed that areexetrcised, or not validly exe

cised, by the specified time on the expiry date shall become worthless and expire without
the right to compensation.

-Cspmnc_| ® cvcpaggc gqr wjc

Structured Products (both Leverage Products and Investment Products) with a Busszaise

style entitle the holder to exercise the respective exercise rigint the expiry date before a
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specified time. Structured Products with a European exercise style and Cash Settlementare exe
cised automatically by the Issuer if they have an Imisic Value at the relevant time.

Structured Products with a European exercise style for which Physical Delivery or Physieal Settl
ment has been agreed that are not exercised, or not validly exercised, by the specified time on
the expiry date shall becomeanthless and expire whiout the right to compensation.

- Nf wgga_j Qcrrjckclr - Bcjgtcpw®

In the case of Structured Products with Physical Delivery or Physical Settlement, the respective
Underlying is delivered physically where applicablé on exercise oexpiry (i.e. in the case of

the Call product type, representing the investor's right to buy with respect to the Underlying or,
in the case of the Put product type, representing the investor's right to sell).

In the case ofcertain (extraordinary circumstaces, events or incidents (e.g. the determination
that existing taxes or other levies;ertain regulatory requirementslisclosure requirements etc.
apply or that new ones are being introducedissing disclosure declarations/waivers on the part
of the investor etc.), Market Disruption Events (e.g. extraordinary fluctuations in the market of
the Underlying, pdicular conditions on the relevant reference exchange or domestic market or
relating to factors affecting the value) or major disturbances in the romic and political sita-

tion (e.g. terrorist attacks, crash scenas, i.e. a very rapid fall in exchange prices within a short
time), as a result of which Physical Delivery in accordance with the Terms and Condigens b
comes partially or wholly impossébr disproportionately difficult or excessively expensive or is
adversely Hected in some other way from an economic or practical point of view, the respective
Issuer is entitled to settle the Redemption Amount due at the end of the term or on expiry or
(early) terminationby making an appropriate cash payment (in place of the (physical) delv-

ery of securities originally provided for in the Terms and Condtions) .

The Issuer shall decide at its own discretion whether extraordinary circumstances, events or
incidents, Market Disruption Events or major disturbances in the economic and political situation
have occurred.

The Issuer accepts no liability for any (consequential) damages suffered by the investors as a
result of or on the basis of such Cash Settlemn@uaid instead of the (physical) delivery of
securities originally provided for in the Terms and Conditions), unless the (consequentiah da
ages are attributable to a breach by the Issuer of its duty of care or to its grosgigence.
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The respective Issu shall inform the investors as soon as possible of decisions relating to the
payment of a corresponding Cash Settlement (in place of the (physical) delivery of securities
originally provided for in the Terms and Conditions) iccardance with the procedsa set out in
Section W. eNoticeseE.

-A_qgf Qcrrjckclr®

In the case of Structured Products withCash Settl ement E, payment (g
Value) shall be made on exercise / expiry in the form of a Cash Settlement.

Exercise Period / Option Period

In the case of Structured Products (generally
style, the Exercise Period indicates the term of the Structured Products and the period during
which the respective exercise Right may be exercised. The exeigliganay be exercised on any

Trading Day up to the expiry date before a specified time.

I n the case of Structured Products with a eEur
the Execise Date on which the respective exercise right may beased. The exercise right may
only be exercised on that particular expiry date before a specified time.

Exercise modalities

In the case of certain Leverage Products and/or Options (in particular Warrants, Spread Warrants
and KnockOut Warrants) of the Amiean option type, a written exercise notice must be submi

ted to the exercise agent within the Option period in order to exercise the Option right. The
exercise of Options is deemed to have taken place on the Bank Business Day on which-the wri
ten exercisenotice has been received at the latest by the time stipulated in the Terms amd Co
ditions (i.e. 12.00 CET, unless a different time is specified in the Final Terms; the Option right
may be exercised on any Bank Business Day up to the specified time aaxfligy date). If the
exercise notice is received by the exercise agent after that tionaf the exercise notice isea-

ceived by the exercise agent after determination of the relevant (final) settlement or closing
price at the corresponding reference markply the competent reference agent or reference
exchange) (as defined in the Final Terms), the following Bank Business Day shall be deemed to
be the Exercise Datand the (final) valuation date and determination of the relevant (final)
settlement or closig price, respectively, will be deferred to the next following Bank Business
Day.The receipt of the exercise notice by the exercise agent by the correct time is sufficient to
ensure compliance with the ExerciseriBd. However, Leverage Products and/ori@ps of the
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American option type (for which Physical Delivery or Physical Settlement or Cash Settlement has
been agreed) that are not exercised, or not validly exercised, by the specified time on the expiry
date shall become worthless and expire withoug tlight to compensation.

In the case of certain Leverage Products and/or Options (in particular Warrants, Spread Warrants
and KnockOut Warrants) of the European option type, a written exercise notice must be submi
ted to the exercise agent on the expinatk at the latest by the time stipulated in the Terms and
Conditiongi.e. 12.00 CET, unless a different time is specified in the Final Terms), but in any case
before determination of the relevant (final) settlement or closing price at the corresponding
reference market (by the competent reference agent or reference exchange) (as defined in the
Final Terms)n order to exercise the Option right (except in the case of AutomaticrEise,

which is generally provided for only in the case of Options of the Baam option type with Cash
Settlement). The receipt of the exercise notice by the exercise agent by the correct time is suff
cient to ensure compliance with the ExerciseriBd.

The additional conditions for the valid exercise of Options in the case ofskly Delivery or
Physical Setdment are:

9 inthe case of Call Options

(i) the transfer of the Options that are being exercised to the Issuer's account with SIX
SIS and (i) the payment in cash of the exercise Price due;

1 in the case of Put Options

(i) the transfer of the Options that are being exercised and (ii) the transfer of the Wnde
lyings required to be delered to the Issuer to the Issuer's account with SIX SIS.

Options (of both American and European option types) for which Physical Settlemergrhas be
agreed and Options of the American option type for which Cash Settlement has been agreed
that are not execised, or not validly exercised, by the specified time on the expiry date shall
become wohtess and expire without the right to compensation.

Value date

In the case of Physical Delivery or Physical Settlement, the value date for the delivery of the
Underlying and payment of the Exercise Price shall be five Bank Business Days following exercise.
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In the case of Cash Settlement, the value date for theyment of the Cash Settlement shall be
five Bank Business Days following exercise.

Application for entry in the share register

In the case of Physical Delivery or Physical Settlement (and only in that case), the following
shall apply with respect to appation for entry in the share register: In the case of registered
shares that are delivered as a result of the exercise of Call Options, it is the responsibility of the
purchaser to submit the application for entry in the share register of the relevantpmamy. If

the application to be recognised as a shareholder entitled to vote is rejected, this shall not
affect the validity of the exerciseof the Options.

Restrictions on exercisability

In the case of Physical Delivery or Physical Settlement (and onlthat case), the following

shall apply with respect to the restriction of the ability to exercise: If an Option Holder or a
group of Option Holders acting in concert submits a number of Options for exercise at the same
time upon which exercise the capitadison of the Underlying required to be delivered exceeds
CHRL million, the Issuer (or Bank Vontobel AG) shall be entitled to postpone the Exercise Date
for those Options whose exercise would result in that amount being exceeded to the nextfollo
ing Exchage Trading Days.

Supplement to the general rules relating to Mini Futures and Sprinter Open End products

For Mini Futures and Sprinter Open End products (as described in Sévtibree) and 1V.D.ffp)
the following provisions apply with respect to exese E unless the Final Terms provide othe
wise:

(1) The term of theMini Futuresand Sprinter Open End products is in principle unlimited (epen
ended). Subject to early termination by the Issuer or the occurrence of a-&tugs Event (in the

case of Mini Htures) or of a KnoclOut Event (in the case of Sprinter Open End products), the

i nvestor or hol der shall have thercrsghDafeB)n

exercisethe Mini Futuresor Sprinter Open End products on that day and eadloviong Trading

19 see also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively.
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Day (elnvestor's Exercise RightE). Exereci se st

sponding Redemption Amount by the Issuer.

(2) The Redemption Amount shall be calculated by the Issuer of the Mini Futures or Sprinter Open
End praucts and shall be binding for the investors in or holders of the Mini Futures or Sprinter
Open End puaucts, unless there is an obvious error.

(3) In order for the right arising from theMini Futuresor Sprinter Open End products to be

validly exercisedthe investor or holder must issue an exercise notice via his agent bank to the
calculation agent at the latest by 11:00 (Swiss time) on the respective Exercise Date both by
telephone +41(0)58 283 74 69 and by fax +4(0)58 28351 60. AnExercise Dates any day on

which theMini Futureor Sprinter Open End products are tra

(4) Theexercise notice must be signed in the proper manner and contain the following info
mation:

(a) the notice by the holder of his intention hereby to exerciseés right arising from
the Mini Rutures or Sprinter Open End products;

(b) the description of theMini Futures oiSprinter Open End products (ISIN) and the
number ofMini Futures oiSprinter Open End products being exercised;

(©) the settlement instructims for the agent bank.

(5) The exercise notice shall be binding and irrevocable once it has been received by the exercise
agent. It shall become effectiveE subject to the occurrence of a Market Disruption Event in
accordance with Seandextmodi @.argMaediefnit sd tMiaockset Di s
if the conditions set out in paragraphs (2) and (3) are met by the time of migse. Exercise

notices received late shall be invalid.

(6) Once a valid exercise notice has been issued, no further transfe¢he Mini Futures or
Sprinter Open End products is permitted. If a Stapss Event (in the case of Mini Futures) or a
KnockOut Event (in the case of Sprinter Open Enddoieis) occurs on the Exercise Date, this
has precedence over the exercise.

(7) The Issuer is entitled toterminate Mini Futures or Sprinter Open End products that are not
exercised (@glisosnueRi'gshtTEQr.miTrer minati on gives the
the corresponding &lemption Amount by the Issuer.

(8) The Issuer sHaprovide SIX SIS via the paying agent for the Mini Futures or Sprinter Open
End products issued by it with the Redemption Amount payable for onward transfer by means of
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credit to the holders on the fifth Trading Day following the respective ValuatioreD&he Issuer
shall thereupon be released from all payment obligations.

(9) If the Valuation Date is not a Bank Business Day, the period relating to the payment of the
Redemption Amount méoned in paragraph (8) shall not begin until the next following Bl

Business Day. The holder of the Mini Futures or of the Sprinter Open End products is not entitled

to interest or another form of compeason as a result of any such delay in payment. If a Final

Fixing Price is not determined and published on the VabraDate, thenE subject to the prow

sions relating to a Market Disruption Event in the caseMini Futuresor Sprinter Open End

products in accordance with Secti@n. eModi fications and eyptraordi
t i on Evhe pricesdétermind on the next Trading Day shall be deemed to be the Final

Fixing Price.

(10) All taxes and fees or other levies that may be incurred in connection with the payment of
the Redemption Amount shall be borne by the holder of Mai Futuresor Sprinter Openrigl
products. The paying agent or institution responsible for payments relating to the Mini Futures or
Sprinter Open End products shall be entitled to withhold any taxes, fees or levies payable by the
holder of the Mini Futures or Sprinter Open End prodircts the Redemption Amount.

(11) Settlement of the Mini Futures or Sprinter Open End products is subject to all lawsaregul
tions, administrative requaments and procedures applying on the Valuation Date. The Issuer
shall not be responsible for the evamlity that, as a result of these requirements and peec
dures, it is not in a position to meet its obligtions in accordance with the preceding paragraphs
despite making all reasonable efforts to do so, nor for actions or omissions by settlement agents
arising from or in connection with the performance of the olgigns arising from these Mini
Futures or Sprinter Open End products.

(12) Neither the Issuer nor the exercise, calculation or paying agents shall be obliged to check
the entitlement of the hotlers of the Mini Futures or Sprinter Open End products.

L. Redemption and termination

General rules

The Terms and Conditions may specify that the Structured Products cannot be redeemed early
(with the exception of the existence of a basis for termination and fax reasons) or that they

may be redeemed early at the election of the Issuer or the investors by notice of termination to
the investors or the Issuer, as appdicle, and subject to any notice period which the Terms and
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Conditions specify, on the date aitates specified in the Terms and Conditions at a specified
price or upon other conditions that the Issuer and the Lead kiger may agree.

The Issuer will deliver a termination notice to the investors in accordance with the procedure set
outin SectionW.e dt i ces E.

If, in connection with a redemption or early redemption or termination by the Issuer or the
investor, discrepacies arise with respect to the determination of the Relevant Valuation Price
between the rules of the ReferencexcBange/DeterminationAgent/Derivatives Exchange and
those applying to the Structured Product (such as, for example, rules relating to exercise and
expiry, exchange or trading days etc.), the paying and caldolatagent may adopt the rules of

the Derivatives Exchange whichffdr from the provisions of the Structured Product (including
Final Terms).

Supplement to the general rules relating to Warrants, Spread and Kne@kit Warrants

For Warrants, Spread and Kn&kt Warrants (as described in Sectiov<D.bb), cc) and dd¥p),

the folloning provisions apply in relation to all Underlyings with respect to redemption and
termination E unless the Final Terms provide otherwise: If, in the opinion of the Issuer (or Bank
Vontobel AG), an appropriate modification (see Sectibpn e Muiots dnd etraordinary

event s/ Mar ket Di sruption EventsE) cannot be ma
but not obliged, to terminate the Warrants, Spread or Kn@akt Wearants early. The termination

shall become effective at the time of thennouncement published in accordance with Section W.
eNoticesE below (eTermination DateE). In this
Out Warrants shall end early. In the event of a termination, the Issuer (or Bank Vontobel AG)

shall pay toeach Option Holder within five Bank Business Days following the Termination Date

an amount in respect of each Warrant, Spread or Kitdckt Warrant (eTerminat
determined by it in its reasonable discretion as the appiape market price of a Weant, Spread

or KnockOut Warrant.

20 gee also the information provided by the Swiss Structured Products Association at www.svsp-verband.ch and www.sspa-
association.ch, respectively
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M.  Early expiry

Structured Products may contain provisions in the Terms and Conditions whereby the term is
ended immediately if the bderlying reaches a particular barrier (i.e. a price of the Underlying at
which the payoffor payout diagram/profile or the redemption terms of a Structured Product are
modified if that price is reached or passed i.e. if the price of the Underlying falls belowxer e
ceeds that barrier). In such cases, the redemption payment and/or the calculatidhe respe-

tive Redemption Amount, which in the case of certain Structured Products may amount to nil in
the worst case, is derived from the relevant Definitive Termsheets.

In connection with the matters discussed in this Section, investors should enthat they also
read the related information provided in Secti
on exercisabilityE and L. eRedemption and ter mi

N.  Early termination or redemption for tax or other reasons

The right of the Issueto possible early termination or redemption of the Structured Products for
tax reasons at any time is expressly reserved (as in the event, for example, that the Issuer were
obliged to pay additional amounts arising as a result of the withholding or déidmcof current

or future taxes, levies, assessments or fees of whatever nature). For this purpose, the datermin
tion whether tax reasons giving the right to termétion or redemption exist shall be made in
principle by the Issuer at its reasonable disdret.

The same applies to Structured Products on Underlyings such as, for example, shares, bonds or
indices upon the occurrence of an extraordinary event, such as, for example, a merger, a takeover

bid, a nationalisation, an insolvency, a possible-tisting or illiquidity of the Underlying on its

Reference Exchange, a discontinuation of trading on the relevant Derivatives Exchange, or if

there is an additional reason for termination before the specified maturity date to the extent

that a proper modificationin accordance with the provisions of Secti@n. eModi ficati or
extraordinary events/ Market Disruption EventseE
not appropriate.

The Issuer's right to early termination at any time is also expresslgmes in relation to Stra-
tured Products in respect of which there are no (longer) holdings outstanding in the hands of
investors.

In such cases, the term of the Structured Products shall end early and cash compensation shall
be paid. The prospective Issushall pay within five banking days of the date of termination at
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the latest to each investor and holder of a minimum trading unit of a Structured Product an
amount per minimum trading unit of the Structured Product which is determined by it in its
reasomble discretion as the appropriate market price per minimum trading unit of a Structured
Product.

The respective Issuer shall give notice of termination or (early) redemption to the investors in
good time in accordance with the procedure set outin Secdéin e Not i ces E.

In connection with the matters discussed in this Section, investors should ensure that they also
read the related information provided in SectioKs. eExercise, exercise mo
onexer ci s@bhé¢ Ré d ¢ M@pdtermd m a t abaven E

O. Modifications and extraordinary events/Market Disruption Events

General rules

The respective Issuer reserves the right to modify all of the parameters and Terms and Conditions
of the Structured Products, such as, for example, the Exeraige,FRatio, Subscription Ratio,
Barrier, weighting etc., on the basis of established market practices and in an appropriate ma
ner upon the occurrence of certain events/incidents and, in particular, extraordinary events,
incidents or Market Disruption Bws, which are listed hereinafter as examples and not as a
conclusive list for cdain product categories of Structured Products. The calculation agent shall
determine at its own discretion whether such events/incidents or extraordinary
events/incidents/Maket Disruption Events have occurred.

Similarly, the respective Issuer also reserves the right to modify, in a reasonable manner, agreed
maturity dates and times as well as every other date/deadline/time/period specified in thenbefi
itive Termsheets to cdorm to given situations to the extent that the circumstances make it
necessary (including those relating to the relevant (Barrier) Observation Period(s) or observation
time(s) and observation point(s) in the case of Structured Products, especially inctse of
Structured Products with (a) Kno@ut or StopLoss Baier(s)/Level(s), etc.). If, for example,
without modification a date would fall on a day that is not a Bank Buesss Day, this date should

be deferred to the next following Bank Business Dayf @ maturity date and time is postponed,

the redemption date will be postponed accordingly.

In particular in the case of extraordinary circumstances, events or incidents (e.g. the detarmin
tion that existing taxes or other levies, disclosure requirenestc. apply or that new ones are
being introduced), Market Disruption Events (e.gtraordinary fluctuations in the market of the
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Underlying, particular conditions on the relevant reference exchange or dmmarket or
relating to factors affecting thevalue) or major disturbances in the economic and political aitu

tion (e.g. terrorist attacks, crash scenarios, i.e. a very rapid fall in exchange prices within a short
time), as a result of which Physical Delivery in accordance with the Terms and Condie
comes partially or wholly impossible or disproportionately difficult or excessively expensive or is
adversely affected in some other way from an economic or practical point of #i@arespective
Issuer is also entitled to comply with any obligation to deliver physical securities by mak-

ing payment in the form of an appropriate Cash Settlement instead

The Issuer shall decide at its own discretion whether extraordinary circumstances, events or
incidents, Market Disruption Events or major disturbancethe economic and political situation
have occurred.

To the extent that the respective Issuer or the calculation agent make or do not make nadific
tions and take or do not take other measures in accordance with these Terms and Conditions,
they are liableonly if they are in breach of their duty of care or in the event of gross negligence.

The respective Issuer shall notify the investors as soon as possible about decisions in connection
with modifications and extraordinary events/Market Disruption Eventsgtirey to the Structured
Products in accordance with the procedure set

Modifications that result in a change in the Underlying shall be carried out by the respective
Issuer in accordance with the following principles and arading for the holders of the Strer
tured Products, unless there is an obvious error. Additionally, the Final Terms may contaifi speci
ic provisions for events that result in a change in the Underlying.

Modifications

(Shares or securities representing sharé8DRs and GDRs) as the Underlying)

(1) 1 f, with respect to the Underlying,aone of
tion EventE):

(a) capital increase by way of the issue of new shares in return for contributions in cash or
in kind with the grant of a subscription right, capital increase from retained earnings, issue
of securities with option or conversion rights into shares, distribution of special dividends,
share split, subdivision, consolidation or reclassification of the shares,
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(b) spin-off of a division of the company in such a manner that a new independem-co
pany is created or the division is absorbed by a third company,

(c) definitive cessation of stock exchange trading in the shares as a result of a merger by
absorption or new compg formation or takeover of the company of the Underlying by a
other company or

(d) for another reason,

the Issuer may modify the parameters and Terms and Conditions of the Structured Products,
subject to termination pursuant to paragraph (2) below, in tlmeanner in which corresponding
modifications are made on the respective Derivatves Eange (eDeri vatives
options contracts on the Underlyings (shares or securities representing shares) traded there,
provided that the Due Date (as define@lbw) for the Modification Event is prior to the Valu

tion Date or falls on that date, or the dsuer may modify the right arising from the Structured
Products in its reasonable discretion, provided that the Due Date (as defined below) for the
ModificationEvent is prior to the Valuation Date or falls on that date.

The Due Date (eDue DateE) within the meaning
Trading Day on which trading in the relevant Underlyings takes place after taking account of the
modificaion.

The list presented above is not final. The decisive factor is whether the Derivatixgsige
considers it necessary to modify the Exercise Price, the contract size of tiderying or the
guotation of the relevant exchange for the determination die price of the Underlyings
(shares), or would consider it necessary if options contracts on the shares were traded there. If
options contracts on the shares of the company are not traded on the Derivatives Exchange, the
modification shall be made in thenanner in which the Deratives Exchange would do so if
corresponding options contracts were traded there. If doubts arise in this event relating to the
application of the modification rules of the Deadtives Exchange, the Issuer shall decide such
questbns in its reasonable discretion. In such cases, the Issuer shall endeavour to eBsase

far as legally and practically possibEethat the economic position of the holders of the Stu
tured Products is the same before and after the Modification Event.

The Issuer shall be entitled where appropriate to depart from the modifications made by the
Derivatives Exchange if it osiders such a course of action to be necessary in its reasonable
discretion in order to reflect differences between the Structured Botsl and the options co-
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tracts traded on the Derivatives Exchange. This applies in particular to measures pursuant to
paragraph (1)(b) and (c). Irrespective of whether, which and when modifications are made on
the Derivatives Exchange, the Issuer may makedifications with the aim of ensuring that
holders of the Structured Products remain as far as ifdessn the same economic position they
were in prior to the measures pursuant to paragraph (1)(b) and (c).

Such modifications may relate, in particular, tbe Ratio as well as to the replacement of the
share which forms the Undging for the Structured Product by shares of the absorbing or newly
formed company in an adjusted amount and, where appropriate, the designation of a different
exchange as the neexchange.

(2) If, in the opinion of the Issuer or of the Derivatives Exchange, an appropriate modification is

not possible for any reason whatsoever (or if the Derivatives Exchange terminates the options
contracts on the Wdderlying (share) early, or wouldo so if corresponding options contracts were

traded there), the Issuer shall be entitled, but not obliged, to terminate the Stured Products

early by giving notice specifying the Termination Amount defined in the following. The texmin

tion shall becomee f f ecti ve at the tiané omotDiace E)s ¢invemi
term of the Structured Products shall end early. In the event of termination, the Issuer shall pay

to each holder of the Structured Products within five Bank Business Daysvint the Termia-

tion Date an amount for each Structured Produ
Issuer or the calculation agent in its reasonable discretion as tipprapriate market price of a
Structured Product.

(3) The rules and regulations dghe Derivatives Exchange shall apply in addition to the prov
sions set out above.

(4) Where the Underlying is a security representing shares, the provisions relating to the ynderl
ing shares shall be applied analogously.

The events described below shd#iaqualify respectively as possible Modification Events:

(a) modification of the terms and conditions of the securities representing shares by their i

suers;

(b) cessation of the stock exchange quotation of the securities representing shares or of the
shares aderlying them;

(c) insolvency of the issuer of the securities representing shares;
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(d) end of the term of the securities representing shares as a result of termination byshe i
suer of the securities repsenting shares;

(e) or for another reason.

The Issuer may modifthe parameters and Terms and Conditions of the Structured Products,
subject to termination pursuant to paragraph (2), in the manner in which corresponding imodif
cations are made on the Derivatives Exchange for options contracts on the securities répresen
ing shares traded there, provided that the Due Date for the Modification Event is prior to the
Valuation Date or falls on that date. The same applies in the event that the issuer of theisecur
ties representing shares makes modifications to the securitigsasenting shares on the occu
rence of one of the Maodification Eventestribed above, even if corresponding modifications are
not made on the Derivatives Exchange or would not be made if options contracts on the-secur
ties representing shares were trad#tere. In other respects, the rules contained in this par
graph shall apply analogously.

(Debt securities or bonds as the Underlying)

(1) 1 f, with respect to the Underlying,aone of
tion EventE):

(a) termination a repurchase of the debt securities or bonds by their issuer,

(b) probable or definitive cessation of exchange trading in the debt securities or bonds or
replacement of the issuer of the debt securities or bonds or

(c) for another reason (such as, for example, nbas in ratings)

the Issuer may modify the parameters and Terms and Conditions of the Structured Products,
subject to termination pursuant to paragraph (2), in the manner in which corresponding imodif
cations are made to the Underlying by the issuers of thebt securities or bonds, provided that

the Due Date (as defined below) for the Modification Event is prior to the Valuation Date or falls
on that date, or the Issuer may modify the right arising from the Structured Products in its
reasonable discretiorprovided that the Due Date (as defined below) for the Modification Event

is prior to the Valuation Date or falls on that date.

eDue DateE within the meaning of these Terms a
the Exchange Trading Day on whichvodification Event has taken place.
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Such modifications may relate, in particular, to the Ratio as well as to the replacement of the
debt security or bond which forms the Underlying for the Structured Product by a new debt
security or bond and, where appmigge, the designation of a different exchange as the new
exchange. In such cases, the Issuer shall endeavour to erBa far as legally and pracally
possible E that the economic position of the holders of the Structured Products is the same
before and after the Modication Event.

(2) If, in the opinion of the Issuer, it is not possible for any reason whatsoever to make an
appropriate modification, the Issuer shall be entitled, but not obliged, to terminate the Stru
tured Products early by giving nige specifying the Termination Amount defined in the fallo
ing. The termination shall become effective
this event, the term of the Structured Products shall end early. In the event of termination, the
Issuer shall pay to each holder of the Structured Products within five Bank Business Days follo
ing the Termination Date an amount for rach
mined by the Issuer in its reasonable discretion as the appropriateketgerice of a Structured
Product.

(Indices as the Underlying)

(1) The decisive factor for the calculation of the Redemption Amount is the respective concept of
the Underlying (index), as published by the Determination Agent (index sponsor), and time ma
nerin which the index is calculated and determined by the Determination Agent (even if changes
are made in the future in the calcdiion of the index, in the composition or weighting of the
prices and individual securities on the basis of which the indexadculated, or in the manner in
which the index is determined, or if other changes, modifications or other measures affecting the
calculation of the index are undtaken), unless determined otherwise by the provisions below.

(2) In principle, modificationsshall not be made to the Ratio unless, in the opinion of the lss

er, the concept applying during the term and the calculation of the index are no longer campar
ble with the concept applying on the date on which the Terms and Conditions were established
or with the calculation of the index applying on that date, as a result of a change, modification
or other measure. These factors are no longer comparable if, in particular, a change, modification
or other measure results in a material change in the indegpie the fact that the prices of the
individual securities included in the index and their weighting remain the same. The features
may also be modified in the event that the index is cancelled and/or replaced by a different
index concept.

62

at

St



(3) For the purpse of making a modification, the Issuer shall determine, in its reasonable @liscr
tion and taking into account any possible remaining term of the Structured Products, a modified
Ratio whose economic effect corresponds to the greatest possible extent toules applying
previously. The Issuer shall also specify the date on which the modifietiifes shall apply for
the first time, taking into account the time of the change, modification or other measure.

(4) If the index is no longer calculated and publied by the Determination Agent but by another

person, company or institution that the Issuer in its reasonable discretion considers to ba-suit

ble (eSubmtnautenDAgent E) , then the Redemption
applicable on the bsis of the index calculated and published by the Sitge Determination

Agent. All references to the Determination Agent contained in the Terms and Conditions of the
Structured Products shall be deemed to refer analogously to the Substitute Determinagjent.

Investors should note that replacements of the Determination Agent (index sponsor) may occur

at any time in connection with an index in the case of a Structured Product. The Issuer is ent

tled to make such replacements in its reasonable discretind to designate Substitute Deteirm

nation Agents, provided that the investors suffer no significant disadvantages as a result.

(5) If the index is cancelled or replaced by a different index concept, or if it is not possible to
continue the licensing agreeemt between the Determination Agent and the Issuer, the Issuer
shall determine, making corresponding modifications to the Ratio where appropriate, whether the
calculation of the Redemption Amount shall be based in future on another index concept and on
which other index concept.

(6) If, in the opinion of the Issuer, it is not possible for any reason whatsoever to determine

another applicable index cwept, the Issuer shall be entitled, but not obliged, to terminate the

Structured Products early by giving tiee specifying the Termination Amount defined in the

following The ter mi nation shall become efrihimatoni ve at
Dat eE) . In this event, the term of the ®Structu
nation, the Issuer shall pay to each holder of the Structured Products within five Bank Business
Days following the Termination Date an amount
Amount E) determined by the | sasonabledisoreon astthe cal c u
appoopriate market price of a Structured Product.

(7) The rules and regulations of the Determination Agent shall apply in addition to the provisions
set out above.
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(Precious metals as the Underlying)

(1) If, with respect to the Underlying,on@ f t he measures descri-bed bel
cation EventE):

(@) the Underlying is traded by the Determination Agent responsible for the determination
of the price of the Undeyling in a different quality, a different composition (e.g. with
a different degree of purity or different place of origin) or a different standard unit of
measurement; or

(b) other changes relating to the Underlying,

the Issuer may modify the parameters and Terms and Conditions of the Structured Products,
subject to terminatian pursuant to paragraph (3), in the way in which corresponding modlific
tions to the Underlying are made by the Determination Agent, provided that the Due Date (as
defined in the following) for the Modification Event is prior to the Valuation Date or falisthat

date.

The Due Date (eDue DateE) within the meaning ¢
Products means the first Trading Day on which trading in the relevant futures or optioms co

tracts takes place after taking account of the modéimn. Such modifications may relate, in

particular, to the Ratio as well as to theeplacement of the precious metal which forms the
Underlying for the Structured Product by a different precious metal. In such cases, the Issuer

shall endeavour to ensuteas far as legally and practically possibethat the economic position

of the holders of the Structured Products is the same before and after the Modification Event.

(2) If the relevant fixing price for the Underlying is no longer calculated and publishedhsy
Determination Agent but by another person, company or institution that the Issuer in its neaso

able discretion considers to be suitable (eSub:
Amount shall be calculated on the basis of the price for tdaderlying caldlated and published

by the Substitute Determination Agent. Furthermore, all references to the Determination Agent in

the Terms and Conditions of the Structured Products shall then be understood as references to

the Substitute Determinatiorgent as far as the context allows.

(3) If, in the opinion of the Issuer, it is not possible for any reason whatsoever to make an
appropriate modification, the Issuer shall be entitled, but not obliged, to terminate the &tru

tured Products early by givingotice specifying the Termination Amount defined in the fallo

i ng. The termination shal/l become effective at
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this event, the term of the Structured Products shall end early. In the event of terminatiom, th

Issuer shall pay to each holder of the Structured Products within five Bank Business Daws follo

ing the Termination Date an amount for rach St
mined by the Issuer in its reasonable discretion as the appropriateket price of a Structured

Product.

(4) The rules and regulations of the Determination Agent shall apply in addition to the provisions
setout above.

(Futures as the Underlying)

(1) In the event of changes to the terms and conditions on which the regiyecUnderlying is
based or to the applicable contract characteristics on the Derivatives Exchange and also in the
event that the Underlying is replaced by another Urgmg which may also be modified (the
respective current Underlying), the Issuer resmthe right, subject to termination pursuant to
paragraph (3), to replace the respective Underlying and, where appropriate, to modify the Ratio
(in accordance with the measures adopted by the Derivativehdhge), in order to ensure
continuity of developnent of the Terms and Conditions on which the Structured Products are
based. Modifications of this nature shall be made provided that the Due Date for the Modification
Event is prior to the Valuation Date or falls on that date.

The Due Dat e thinghd meaniry aftttee H@rmsvand Conditions of the Structured
Products means the first Trading Day on which trading in the options contracts takes place after
taking account of the modifiation.

The respective Underlying shall be replaced by the respeaixccessor Underlying, with aeld
tional changes to the Terms and Conditions of the Structured Products where appropriate, at the
reasonable discretion of the Issuer.

(2) If the relevant fixing price for the Underlying is no longer calculated and publistogdthe

Derivatives Exchange but by another exchange that the Issuer in its reasonable discretion co
siders to betisuuteabDeri(e&ui ves ExchangeE), t he
calculated on the basis of the price for the Underlying cddted and published by the Substitute
Derivatives Exchange. Furthermore, all references to the Derivatives Exchange contained in the
Terms and Coittbns of the Structured Products shall then be understood as references to the
Substitute Derivatives Exchge as far as the context allows.
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(3) If, in the opinion of the Issuer, it is not possible for any reason whatsoever to make an
appropriate modification, the Issuer shall be entitled, but not obliged, to terminate the Stru

tured Products early by giving nige specifying the Termination Amount defined in the fallo

ing. The termination shall become effective at
this event, the term of the Structured Products shall end early. In the event of termination, the

Issuer shall pay to each holder of the Structured Products within five Bank Business Days follo

ing the Termination Date an amount for rach St
mined by the Issuer in its reasonable discretion as the appropriatekatgorice of a Structured

Product.

(4) The rules and regulations of the Determination Agent shall apply in addition to the provisions
set out above.

(Exchange rates as the Underlying)

(2) In the event that material changes occur in the manner in which #vechange rate is cale

| at ed @eiMondiBHvieecnt E), the | ssuer may modify the
the Structured Products subject to termination pursant to paragraph (3 in the way in which
corresponding modifications to the Underlg are made, provided that the Due Date for the
Modification Event is prior to the Valuation Date or falls on that date.

The Due Date (eDue DateE) within the meaning
Products means the date on which the relevanodification is made. Such modifications may
relate, in particular, to the Ratio as well as to thesplacement of the exchange rate itself by a
different exchange rate and, where appropriate, the designation of a different Determination
Agent as the newDetermination Agent. In such cases, the Issuer shall endeavour to erSage

far as legally and practically possibiethat the economic position of the holder of the Stcu

tured Products is the same before and after the Modification Event.

(2) If the Underlying is no longer calculated and published by the Determination Agent but by
another person, company or institution that the Issuer in its reasonable discretion considers to

be suitable fm¢B8absobint AgenD&Dd e t he nlbedaleulattde d e mpt
on the basis of the exchange rate calculated and published by the Substituterigigtion

Agent. Furthermore, all references to the Determination Agent in the Terms and Conditions of the
Structured Prducts shall then be understood as reémces to the Substitute Determination

Agent as far as the context allows.
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(3) If, in the opinion of the Issuer, it is not possible for any reason whatsoever to make an
appropriate modification, the Issuer shall be entitled, but not obliged, to terminateetStric-

tured Products early by giving notice specifying the Termination Amount defined in thewfello

ing. The termination shall become effective at
this event, the term of the Structured Products shall eedrly. In the event of termination, the

Issuer shall pay to each holder of the Structured Products within five Bank Business Daws follo

ing the Termination Date an amount for rach St
mined by the Issuer in its rasonable discretion as the appropriate market price of a Structured
Product.

(4) The rules and regulations of the Determination Agent shall apply in addition to the provisions
set out above.

Market Disruption Events

(Shares or securities representing shes (ADRs and GDRs) as the Underlying)

(2) If, in the opinion of the Issuer, on the Valuation Date relating to the Structured Products a
Market Disrmption Event within the meaning of paragraph (2) has occurred and continues to
exist, or if for whatever reams (such as, for example, ordinary or extraordinary exchange hol
days etc.) the valuation price of the Underlying (share or security representing shares) is not
determined or published on the exchange, the Valuation Date shall be postponed to the next
Extange Trading Day on which the Market Disruption Event no longer exists or the valuation
price of the share is once again determined and published on the exchange. The relevait (Barr
er) Observation Period(s) or observation time(s) and observation poiet(s) especially in the
case of Structured Products with (a) Kne©kit or StopLoss Barrier(s)/Level(s), shall also be
postponed or plonged, lengthened and extended accordingly. The Issuer shall endeavour to
give notice without delay that a Market Digption Event has occurred. There shall be no adlig

tion to give notification, however.

(2) eMarket Disruption EventE means the tempor
on the exchange generally; or
in the Underlying (share or security repregimg shares) on the exchange; or

in futures or options contracts relating to the share on the Derivatives Exchange, if sugh co
tracts are traded there.
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(3) The suspensions or restrictions referred to must occur or exist within the final 30 minutes
prior to the calculation of the valuation price of the Underlying (share or security representing
shares) and must be matal in the opinion of the Issuer. A reduction in the trading period or

the number of Trading Days does not constitute a Market DisruptientEit is the result of a
change to the normal business hours of the (Derivatives) Exchange announced beforehand in
good time. A restition on trading imposed by the (Derivatives) Exchange during a Trading Day
for the purpose of preventing price movenig that would exceed particular prescribed limits
constitutes a Market Disruption Event if that restriction remains in place until the end of the
trading period on the day in question.

(4) If the Valuation Date has been postponed for five consecutive &xgh Trading Days, the
fifth Exchange Trading Day shall be deemed to be the Valuation Date. In this event, the Issuer in
its reasonable discretion shall designate for the purpose of calculating the relevant (cash)
amount an applicable value of the Undengithat in its judgment reflects the pevailing market
conditions on the Valuation Date.

(5) The rules and regulations of the relevant exchange and of the Derivatives Exchange shall
apply in addition to the proisions set out above.

(Debt securities or bomls as the Underlying)

(1) If, in the opinion of the Issuer, on the Valuation Date relating to the Structured Products a
Market Disrption Event within the meaning of paragraph (2) has occurred and continues to
exist, or if for whatever reasons (such asy fexample, ordinary or extraordinary exchangei-ol
days etc.) the valuation price of the Underlying (debt security or bond) is not deieed or
published on the exchange, the Valuation Date shall betposed to the next Exchange Trading
Day on which the ket Disruption Event no longer exists or the valuation price of the Unyderl
ing (debt security or bond) is once again determined and published on the exchange. Hie rel
vant (Barrier) Observation Period(s) or observation time(s) and observation points) etpe-
cially in the case of Structured Products with (a) Kna@kt or StopLoss Barrier(s)/Level(s), shall
also be postponed or prolonged, lengthened and extended accordingly. The Issuer shall-endea
our to give notice without delay that a Market Disrupti Event has occurred. There shall be no
obligation to give notification, however.

(2) eMarket Disruption EventE means the tempor

on the exchange generally; or
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in the debt security or bond or in the refereacsalue on which the debt security or bond is based
on its respective relevant exchange; or

in futures or options contracts on the Derivatives Exchange relating to the reference value on
which the debt security or bond is based, if such contracts are tcatiere.

(3) The suspensions or restrictions referred to must occur or exist within the final 30 minutes
prior to the calculation of the valuation price of the Underlying (debt security or bond) and must
be material in the opinion of the Issuer. A reductioin the trading period or the number of
Trading Days does not constitute a Market Disruption Event if it is the result of a change to the
normal business hours of the (Derivatives) Exchange announced beforehand in good time. A
restriction on trading imposd by the (Derivatives) Exchange during a Trading Day for the pu
pose of preventing price movements that would exceed particular prescribed limits constitutes a
Market Disruption Event if that restriction remains in place until the end of the trading pkoo

the day in question.

(4) If the Valuation Date has been postponed for five consecutive Exchange Trading Days, the
fifth Exchange Trading Day shall be deemed to be the Valuation Date. In this event, the Issuer in
its reasonable discretion shall desige&or the purpose of calculating the cash amount an appl
cable value of the debt security that in its judgment reflects the prevailing market ¢thors on

the Valuation Date.

(5) The rules and regulations of the exchange and of the Derivatives Exchdradieapply in
addition to the provisions set out above.

(Indices as the Underlying)

(1) If, in the opinion of the Issuer, on the Valuation Date relating to the Structured Products a
Market Disrption Event within the meaning of paragraph (2) exists, thelvaion Date shall be

the next following Exchange Trading Day on which a Market Disruption Event no longer exists.
The relevant (Barrier) Observation iel(s) or observation time(s) and observation point(s) etc.,
especially in the case of Structured Prethiwith (a) KnockOut or StopLoss Barrier(s)/Level(s),
shall also be postponed or prolonged, lengthened and edgeinaccordingly. The Issuer shall
endeavour to give notice without delay that a Market Disruption Event has occurred. There shall
be no obligtion to give notification, however. If, as a result of the provisions of this paragraph,
the determination of the price has been postponed for five Exchange Trading Days and if the
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Mar ket Disruption Event continuPsi teEeshaltl obe
mined for the Underlying (index).

The eSubstitute PriceE within the meaning of t
number calculated by the Determination Agent or the relevant Derivatives Exchange, to the
extent that it is available. If such a substitute index maber is not calculated, the Issuer shall
determine the level of the index that in its judgment reflects the market conditions prevailing on

that date.

(2) eMarket Disruption Ev e orm&eriahesticton of ttadingt e mp o r ¢
in an individual index component or several index components; or
in relation to the index; or

in a futures or options contract relating to the index or the index components on the relevant
Derivatives Exchange, if suchraoacts are traded there.

(3) The suspensions or restrictions referred to must occur or exist within the final 30 minutes
prior to the calculation of the valuation price of the Underlying (index) and must be material in
the opinion of the Issuer. A reduadn in the trading period or the number of Trading Days does
not constitute a Market Disruption Event if it is the result of a change to thermal business
hours of the (Derivatives) Exchange announced beforehand in good time. A restriction on trading
impased by the (Derivatives) Exchange during a Trading Day for the purpose of preventing price
movements that would exceed particular prescribed limits constitutes a Market Disruption Event
if that restriction remains in place until the end of the trading p@d on the day in question.

(4) The rules and regulations of the Determination Agent and of the Derivatives Exchange shall
apply in addition to the provisions set out above.

(Precious metals as the Underlying)

(2) If, in the opinion of the Issuer, on the Vaation Date relating to the Structured Products a
Market Disrmtion Event within the meaning of paragraph (2) has occurred and continues to
exist, or if for whatever reasons (such as, for example, ordinary or extraordinary exchange hol
days etc.) the valation price of the Underlying (precious metal) is not determined or published
by the Determination Agent, the Valuation Date shall be postponed to the next Exchange Trading
Day on which the Market Disruption Event no longer exists or the valuation pritteedf/ndery-

ing (precious metal) is once again detained and published. The relevant (Barrier) Observation
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Period(s) or observation time(s) and observation point(s) etc., especially in the case o€-Stru
tured Products with (a) Knoe®ut or StoplLoss Barrigs)/Level(s), shall also be postponed or
prolonged, lengthened and extended accordingly. The Issuer shall endeavour to give notice
without delay that a Market Disruption Event has occurred. There shall be no obligation to give
notification, however.

(2Maeket Disruption EventE means the temporary
(a) on the Reference Market of the Determination Agent; or
(b) in relation to the Underlying; or

(c) in a futures or options contract relating to the Underlying onerivatives Exchange, if such
contracts are traded there.

(3) The suspensions or restrictions referred to must occur or exist within the final 30 minutes
prior to the calculation of the valuation price of the Underlying (precious metal) and must be
materal in the opinion of the Issuer. A reduction in the trading period or number of Trading
Days does not constitute a Market Disruption Event if it is the result of a change to the timing of
the Determination Agent's normal fixing practices announced befaréha good time. A e-
striction on trading imposed by the Determination Agent for the purpose of preventing price
movements that would exceed particular prescribed limits constitutes a Market D@sruprent

if that restriction remains in place until the Bd of the trading period on the day in question.

(4) If the Valuation Date has been postponed for five consecutive Exchange Trading Days, the
fifth Exchange Trading Day shall be deemed to be the Valuation Date. In this event, the Issuer in
its reasonable cretion shall designate for the purpose of calculating the cash amount ani-appl
cable value of the Underlying that in its judgment reflects the prevailing market conditions on
the Valuation Date.

(5) The rules and regulations of the Determination Agentaf the Derivatives Exchange shall
apply in addition to the provisions set out above.

(Futures as the Underlying)

() If, in the opinion of the Issuer, on the Valuation Date relating to the Structured Products a
Market Disrption Event within the meaningof paragraph (2) has occurred and continues to
exist, or if for whatever reasons (such as, for example, ordinary or extraordinary exchange hol
days etc.) the valuation price of the Underlying (future) is not determined oblmhed on the
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Derivatives Exclmge, the Valuation Date shall be postponed to the next Exchange Trading Day
on which the Market Disruption Event no longer exists or the valuation price of the Underlying
(future) is once again determined and published. The relevant (Barrier) Observatimd{) or
observation time(s) and observation point(s) etc., especially in the case of Structured Products
with (a) KnockOut or StopLoss Barrier(s)/Level(s), shall also be postponed or prolonged,
lengthened and exteied accordingly. The Issuer shall dgavour to give notice without delay
that a Market Disruption Event has occurred. There shall be no obligation to give notification,
however.

(2) eMarket Disruption EventE means the tempor
(a) on the Derivaives Exchange or
(b) in relation to the Underlying on the Derivatives Exchange.

(3) The suspensions or restrictions referred to must occur or exist within the final 30 minutes
prior to the calculation of the valuation price of the Underlying (future) andist be material in

the opinion of the Issuer. A reduction in the trading period or the number of Trading Days does
not constitute a Market Disruption Event if it is the result of a change to the normal business
hours of the (Derivatives) Exchange announbeforehand in good time. A restriction on trading
imposed by the (Derivatives) Exchange during a Trading Day for the purpose of preventing price
movements that would exceed iaular prescribed limits constitutes a Market Disruption Event

if that restriction remains in place until the end of the trading period on the day in question.

(4) If the Valuation Date has been postponed for five consecutive Exchange Trading Days, the
fifth Exchange Trading Day shall be deemed to be the Valuation Date. In thig,dtierissuer in

its reasonable discretion shall designate for the purpose of calculating the cash amount an appl
cable value of the Underlying that in its judgment reflects the prevailing market conditions on
the Valuation Date.

(5) The rules and regulains of the Derivatives Exchange shall apply in addition to the prov
sions set out above.

(Exchange rates as the Underlying)

(2) If, in the opinion of the Issuer, on the Valuation Date relating to the Structured Products a
Market Disrption Event within the meaning of paragraph (2) has occurred and continues to
exist, or if for whatever reasons (such as, for example, ordinary or extraordinary exchange hol
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days etc.) the valuation price of the Underlying (exchange rate) is not determined or published
on the Cerivatives Exchange, the Valuation Date shall be postponed to the next Exchange Trading
Day on which the Market Disruption Event no longer exists or the valuation price of the Yynderl
ing is once again determined and plished. The relevant (Barrier) Obsation Period(s) or
observation time(s) and observation point(s) etc., especially in the case of Structured Products
with (a) KnockOut or StopLoss Barrier(s)/Level(s), shall also be postponed or prolonged,
lengthened and extended accordingly. The Issusallsendeavour to give notice without delay

that a Market Disruption Event has occurred. There shall be no obligation to give notification,
however.

(2) A eMarket Di sruption EventE exists in the
foreign exclange trading in at least one of the currencies of the exchange rates of the Upderl

ing, a restriction on the convertibility of the relevant curneies or if it is impossible in economic

terms to obtain a rate of exchange.

(3) If the Valuation Date has beepostponed for five consecutive Exchange Trading Days, the
fifth Exchange Trading Day shall be deemed to be the Valuation Date. In this event, the Issuer in
its reasonable discretion shall designate for therpose of calculating the Settlement Amount an
applicable value of the Underlying that in its judgment reflects the prevailing market conditions
on the Valuation Date.

(4) The rules and regulations of the Determination Agent shall apply in addition to the provisions
set out above.

P. Rights arising from the Underlyings

The Underlyings physically acquired upon redemption give the right to all dividends (in the case
of shares) payable after the redemption date or settlement date or at the time of exercise, or to
other rights and entitlements associated witthé Lhderlyings. If the redemption or settlement
date or the Exercise Date coincides with the date on which a dividend is due or on which the
shares cease to be quoted cuights, then the Underlying will be delivered adividend or ex
rights.

Q. Capital guarantee and capital protection

It will be specified in the Definitive Termsheets whether the Structured Products have the benefit
of a capital guarantee or capital protection. To the extent this is so, then the Structurediro
ucts will under no circmstancesbe redeemed on their maturity, expiry or redemption date at a
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lower amount than the (guaranteed) percentage amount of the nhominal value/nominal amount of
the Structured Product specified in the Definitive Termsheets. A capital guarantee or capital
protection will not be provided for Structured Products that are redeemed prior to their maturity
date or if there is a basis for termination or if early redemption occurs for tax reastmsdal).

Even if a Structured Product is provided with a capital guararge capital protection, the inve-

tor is advised always to take into account the creditworthiness or credit rating of the respective
Issuer or, where relevant, the Guarantor and the insocy and credit risk associated with them.

If the insolvency or creit risk associated with the Issuer/Guarantor materialises, the investor
may be faced with the total loss of the money invested notwithstanding the capital guarantee or
capital protection.

R.  Listing

If provided for in the Definitive Termsheets, a listing ofi¢ Structured Products on the apaic
ble/relevant securities xchange(s) (as a rule, the SIX Swiss Exchange) will be applied for and
maintained for the duration of the term of the products on the applicable/relevant securities
exchanges. In this case, thissue documeration will be supplemented by a listing prospectus in
accordance with the listing regulations of the relevant securities exchange.

S. Increase of issue, repurchases

The respective Issuer shall be entitled at any time without the consent of halad the Str-
tured Products to issue adtibnal Structured Products of the same type or class and with the
same features, in such a way that they form a single issue together with the existing Structured
Products and increase their numbekny such incrase will be publicised in accordance with
Section W. eNoticesE bel ow.

The companies of the Vontobel Group (these include all consolidated subsidiaries of Vontobel
Holding AG) shall be entitled at any time during the term of the Structured Products to buy o
sell the latter in exchange trading. These companies are under no obligation to inform the-inve
tors or the holders of the Structured Products of such purchases or salesidRaped Structured
Products may be cancelled, held, resold or otherwise dispoke

T.  Paying agent, exercise agent, calculation agent

Paying agent

The paying agent for the Structured Products is Bank Vontobel AG, Zurich.
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The funds required for payments of capital, interest, costs and for any delivery of Underlyings will
be made availale by the Issuer on a timely basis on the applicable maturity date to Bank &ont

bel AG in the relevant currency. The receipt of these funds by Bank Vontobel AG discharges the
Issuer from its liabilities for payments for capital, interest and costs or aglivery of securities

on the relevant due dates.

The respective Issuer shall be entitled at any time and without the consent of the investors to
have the paying agentep |l aced by one or more ot NewrPayBgvi s s
AgentE) a s ageat Yoi tmedstructured Products (or to revoke its appointment or to appoint
one or more additional paying agents), provided that (i) the New Paying Agent assumes all the
liabilities which the former paying agent owes in respect of the Structured Prodarndsthat (ii)

the New Paying Agent has received all necessary authorisations from the authorities of the cou
try in which it has its headquarters.

The paying agent shall act solely to assist the Issuer in the performance of its duties and shall
have no ohigations of any kind to the holders of the Structured Products.

Exercise agent

If and to the extent that an exercise agent is provided for, the exercise agent for the Structured
Products is Bank Vontobel AG, Zurich (Bank Vontobel AG, Corporate ActibhardStrasset3,
8022Zurich, Tedphone +41 (0)58 283 74 69, Fax +41 (0)58 283 51 60).

In particular in the case of certain Structured Products in the Leverage Products category (see
Sectionl . eApplicabilliM.y[E. aeldd we robBgedandicauption tygeE )
(i.e. Leverage Products that may be exercised at any time during their term up to the expiry date
by the specified time), a written exercise notice must be submitted to the exercise agent within

the Exercise Period in orderto ekef se t he Option right (as descr

exercise modalities, restrictions on exercisahb

cised in principle on the Bank Business Day on which the written exercise notice was received at
the latest by the time specified in the Terms and Conditions. If the exercise notice is received by
the exercise agent after that time, the following Bank Business Day shall be deemed to be the
Exercise Date. The receipt of the exercise notice by the exemjent by the correct time is
sufficient to ensure compliance with the Exercise Period. In the case of Structured Pramfucts
the European Option tygiee. Leverage Products that may only be exercised on their expiry date
by the specified time), on the ther hand, a written exercise notice must be sulbted to the
exercise agent on the expiry date at the latest by the time specified in the Terms and Conditions
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in order to exercise the Option right. The receipt of the exercise notice by the exercise dyent
the correct time is sufficient to ensure compliance with the Exercise Period.

Calculation agent

The calculation agent for the Structured Products which is responsible, among other things, for
overseeing the composition of the Underlyings is either Bafdntobel AG, Zurich or Vontobel
Financial Products Ltd., Dubai International Financial Centre, URE. agent responsible in
individual cases is specified in the Final Terms applicable to a Structured Product.

The Issuer shall be entitled at any time topkace the calculation agent with another bank, to
appoint one or more adtlonal calculation agents and/or to revoke their appointment.

The calculation agent shall act solely to assist the Issuer in the performance of its duties and
shall have no obligatins of any kind to the holders of the Structured Products.

u. Substitution of the Issuer

The Issuer is entitled at any time and without the consent of the investors to have itself subst
tuted as the debtor for the Structured Products by another, Swiss ordoraionrelated comp-

ny or a Swiss or foreign subsidiary, branch or holding company of Vontobel Holding AG, Zurich,
Swi t z er | New tssueE) pravieed tat (i) the New Issuer assumes all liabilities owed by
the existing Issuer to the investors witlespect to the Structured Products and (ii) the New
Issuer gcures its liabilities to the investors arising from the Structured Products by means of a
guarantee declaration or other apriate measures and (iii) the New Issuer has obtained all
necessary grmissions from the authorities of the country in which it has its headquarters.

Upon fulfilment of the aforementioned conditions, the New Issuer shall take the place of the
existing Issuer in all respects and the existing Issuer shall be released froobhtjations to the
holders of Structured Products relating to its function as Issuer arising from or in connection
with the Structured Products.

In the event of such a substitution of the debtor, all references in the issue documentation to
the Issuer shiibe undestood as references to the New Issuer.

Any such substitution of the debtor shall be published or brought to the attention of the ge
tors by the Issuer without delay using an appropriate method. The Issuer bears no responsibility
for the damage and consequences incurred by indial investors in and as a result of the
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exercise of the Issuer's right to substitute the debtor. Investors shall therefore not have the right
to assert legal claims or claims for damages against the Issuer in thisextion.

V. Guarantee of Vontobel Holding AG, Zurich, Switzerland

Structured Products may be issued with or without a guarantee. For Structured Products that are
guaranteed by Vontobel Ho | GuarangoB,Ah8 follo@ingmprioe h , S wi
sionsshall apply.

The Guarantor guarantees to the investors unconditionally and irrevocably in accordance with
Article 111 of the Swiss Code of Obligatiordufdesgesetz vom 30. Marz 1911 Uber dasa©blig
tionenrecht OE) t hat al | a mo u n t fer exampte, tre elglivery of eetevarft s u ¢ h
Underlyings etc.) payable as capital and otherwise in respect of the Structured Products in a
cordance with the respective agreement will be paid in the proper manner and at the proper
time.

The guarantee constitutean independent, unsecured and unsubordinated obligation of the
Guarantor which rankgari passwvith all other unsecured and unsubordinated obligations of the
Guarantor, with the exception of those that have priority due to statutory provisions.

The intertion and purpose of this guarantee is to ensure that the creditors receive the amounts
payable and/orE where applicableéE delivery of the relevant Underlyings at the maturity date
and in the manner stipulated in the Terms and Cidiods.

Upon first demandaf the holders and their written confirmation that an amount or service due
under the terms of the Structured Products has not been paid at the proper time and/or Ynderl
ings have not been delivered at the proper time by the Issuer as the party liabke,Gharantor
shall without delay pay all amounts, perform all services and/or deliver relevant Underlyings to
the holders that are necessary in order to fulfil the intention and purpose of this guarantee.

This guarantee constitutes an independent guarante@aranti&) (and not am acces
t e eBirgsehak ) ) i rdance with &wiss law. All rights and obligations arising from the
guarantee shall be subject in all respects to Swiss law.

The courts of law of the Canton of Zurich, Switzerland shalkehexclusive jurisdiction over all
actions and legal disputes relating to the guarantard the place of jurisdiction shall beZurich
1.

77



Notwithstanding the foregoing, appeals may be lodged with the Swiss Federal Supreme Court in
LausanneSwitzerlandwho® decisionshall be final.

W. Notices
Notices and publications

All notices on the part of a company of the Vontobel Group to investors concerning the-Stru
tured Products will be gduished with legal effect at the internet address www.derinet.ch under
thehead ng eProduct historyE for the relevant secu

The Definitive Termsheets and/or termsheets (Final Terms) record the product terms aitd cond
tions and current market data as finally fixed at the date of the termsheet (i.e. at issue); the
Definitive Termshets and/or termsheets (Final Terms) are in principle not revised after issue
(subject to specific exceptions), and any modifications occurring after issue are thereforag-gene
ally not reported in the Definitive Termsheets and/or termsheets (Final Terms)atritmade
public via the Internet page referred to above.

Notices from investors to the Issuer (or the Guarantor) or to the paying agent and calcu-

tion agent

Notices from investors to Vontobel or to the paying agent and calculation agent are to be sent in
written form to the fdlowing addresses:

Bank Vontobel AG

Financial Products
Gotthardstrasse 43

CH- 8022 Zurich

Vontobel Financial Products Ltd.

Dubai International Financial Centre
Liberty House, Office 913
P.O. Box 506814,

Dubai, United Arab Emirates
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Vontobel Holding AG

Gotthardstrasse 43

CHE 8022 Zurich

X.  Severability clause and modifications of the terms

In the event of any inconsistencies between the Terms and Conditions and the respective Final
Terms contained in thedinitive Termsheets, the Fal Terms shall in principle have priority.

Should a term or provision of the Definitive Termsheets (containing the Final Terms) or of the
Terms and Conditions be or become wholly or partly invalid, incomplete or impractical, or in the
event of omissions,tiis shall not affect the validity of the remaining (issue) terms or provisions.

A provision corresponding to the intention and purpose of the Definitive Termsheets or the Terms
and Conditions and to the interests of the parties shall replace the invaldpmplete or imprex
ticable (issue) term or provision and remedy any ssions.

For the purposes of clarification and removing ambiguities, the respective Issuer is entitled, in
the event of uncertainty or ambiguity, to amend, correct and supplement eas$ué) term and
provision of the Definitive Termsheets or of the Terms and Conditions contained in this Issuance
Programme. The Issuer may also in such a case correct, supplement and amend the (issue) terms
and provisions in a manner that it considers nesasy or desirable, so long as the investors do

not thereby suffer significant financial losses.

Y. Statute of limitations

Claims in respect of the Structured Products shall be barred 10 years after their due date; claims
for interest and coupons 5 years aftéreir due date.

Z.  Applicable law and jurisdiction

The Structured Products are subject to Swiss law.

Any disputes between the holders of Structured Products on one hand and an Issuer on the other
hand shall fall under the jurisdiction of the courts of law ¢fie Canton of Zurich, Switzerland,

with the place of jurisdiction Zurich 1, with the opportunity for an appeal to the Swiss Federal
Supreme Court in Lausanne, Switred, whose judgement shall be final. For this purpose, the
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Issuer Vontobel Financial Rtacts Ltd., Dubai, adopts a legal and special domicile in Switzerland
at Bank Vontobel AG, Gotthardstragsys 8022Zurich.
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IV. THE STRUCTURED PROJBUN DETAIL

The Structured Products issued by the Issmety comprise, although this list is not final, the

two types of products identified by the S\VBSRs main product types, namely, Investment &ro
ucts (presentlyconsisting offour product categorie®: Capitd Protection, Yield Enhancement,
Participationand Investment Products with Reference Entitiand Leverage Products.

At the date of registration of this Issuance Programme, therefore, the products listed in the
following table in particular, whose typical features are described in more détaihder the
subheadings below, represent Investment or Levelageo d ulevéssnent Rroduct€ dev- e

erage Productg ) bel onging to the Structuredde®yinmgpduct s
on which they are based (such as, for example, shares, indices, currencies, interest rates, co
modties or baskets or aambination of those Underlyings).

The investor's attention is drawn to the fact that the following categorisation may be modified at
any time as a result of the rapidly changing environment:

For example, new categories may be created or Structured Psodiibta completely new type of
product structure may be launched, although it can be assumed in principle that the Terms and
Conditions set out in this Issuance Programme will also apply to any such newly created Stru
tured Products and, together with thEinal Terms, will constitute the legally binding Listing
Prospectus.

21 schweizerischer Verband fur Strukturierte Produkte (Swiss Structured Products Association); see http://www.svsp-verband.ch
and www.sspa-association.ch, respectively.

22 The relevant product categories (or product groups) are subdivided in turn into varying numbers of product types (further
information relating to the categorisation employed by the SVSP can be found in Footnote 18 above).

23 Generally, the subsequent descriptions relateéhte products being structured as Bull, or Long, intreents, whereas thease of products
being structured as Bear, or Short, investments is not specifically mentioned, normally.
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Capital Protection 11

Capital fotection Certii- | 1100 Unit
cate with Participation
Vontobel Unit

Raiffeisen Unit

Capital Protecteq
Certifcate (capped)

Capped Unit

Vontobel (Capped
Units

Convertible Certificate 1110 Exchangeable Note

Exchangeable Bond

Barrier Capital Protectiol 1130 Shark Unit

Certifcate
Bear Shark Unit

Capital Protection Certif | 1140 Absolute Income Note

cate with Coupon
Bonus Income Note

Callable Daily Rang

24 The abbreviation SVSP stands3chweizerischer Verband fur Strukturierte Prog@wiss Stretured Products Association) as defined in
Sectionl. above.
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Accrual Note

Capital Protecteq
Certifcate (Coupon)

Cliquet Note
Floored Floater
Collared Floater

Raiffeisen Interest
Note

Range Accrual Note

Range Note
Miscellaneous Capit{ 11995 Exchangeable Not
Piotection Certificat with Cap

Multi Range Unit

TwinWin
Yield Enhancement 12
Discount Certificate 1200 Voncore

Discount Certificate
Barrier Discount Certif| 1210 (Multi) Defender
cate Voncore
Reverse Convertible 1220 Vonti

25 structured Products which havez89’ in their product type number may not be allocated to a product type and are therefore listed under
the headingeMiscellaneous If a product has the numbegd999 (see also Footnote 26), this relates toroduct included under the ta
egoryeMiscellanoeus ProduttsSuch products may not be adlated either to a product type or to a product category (or product group).
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Bear Vonti

Bull Vonti

Barrier Reverse Convéle

1230

Barrier Reverse @0
vertible

Defender Vonti

Bear Defender Vonti

Multi Defender Vonti

Bear Multi Defende
Vonti

Multi Defender Vont
with Lookback

Multi Defender Vont
Plus

Express Certificate

1260

Express Voncert

Miscellaneous Yield nE
hancement Certificate

12996

Dynamic Voncore

Participation

13

Tracker Certificate

1300

Voncert
Dynamic Voncert

Raiffeisen Tracke
Certificate

26 see Footnote 25 above.
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Money MarkeNotes

Swap Note
Certificate
Outperformance Ceitihite | 1310 Voncert Plus
VonTT
Bonus Certificate 1320 Defender Voncert
Multi Defender Mo
cert
Multi Defender Mo
cert with Lookback
Raiffeisen Bonu
Certifcate
Capped Defendg
Vacert
Bonus Outperformaad 1330 Defender Voncert Plu
Certificate
TwinWin Certificate 1340 TwinWin Voncert
Miscellaneous Particp | 13997 Inverse Swap Note
tion Certificate
Investment Products| 14
with Reference Entities
Reference Entity Ceritif| 1410 Unit with a reference

cate with Conditional

27 See Footnote 25 above.
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Capital Potection bond
Reference Entity Ceiitif| 1420 Defender Vonti with g
cate with Yield Enhare reference bond
ment
Reference Entity Ceritif| 1430 Voncert with a refe
cate with Participation ence bond
Leverage 20
Warrant 2100 Call Warrant
Put Warrant
Spread Warrant 2110 Spread Warrant
Warrant with Knoclout 2200 Sprinter Warrant (Call

Sprinter Warrant (Put

Mini Future 2210 Long MiniFuture

Short MiniFuture

Constant Leverage Ceiii 2300 Factor Certificee

cate -
Faktor Certificate

Miscellaneous  Levera( 2099

Products

28 gee Footnote 25 above.
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Miscellaneous Certil | 99992°

cates

A.  Capital protection

Capital Protection Products are derivative products with an asymmetrical risk profile for which
the Issuer normBy guaraitees the investor a defined or minimum Redemption Amount. The
amount of the capital protection is specified by the Issuer at the time of issue and is expressed
as the pecentage of the Nominal Amount that is repaid to the investor at the end loé term or

on expiry. As a general rule, the capital prat®n only applies at the end of the term or on
expiry andE depending on the Terms and Conditiosmay be (much) less than 100% of the
Nominal Amount. Capital protection, trefore, does not meamepayment in full of the Nominal
Amount or of the capital invested for every produ#t.

A prospective payout amount in excess of the guaranteed minimum may take the form of a one
time payment as part of the redemption and/or of payments during the term ffooupayments).

The terms of the Redemption Amount may or may not include a Maximum Limit (Cap).

Structured Products with capital protection often or usually consist of a fikgdrest investment
(bond, money market deposit, zero bond) and an Option. Thisbination enables the investor
to participate in the peformance of one or more Underlyings while at the same time limiting the
risk of loss.

Irrespective of their redemption profile, Capital Protection products may also feature one or more
payments durig their term (coupon payments). The latter in turn may or may not be subject to a
guaranteed minimum (or specified) amount; the level of the coupon in excess of any minimum
amount is dependent on the Undwgirig.

As already mentioned, the capital protectioelates to the Nominal Amount, not to the issue or
purchase price. If the purchase or issue price paid by the investor is higher than the Nominal

29 see Fogtote 25 above.

30 particular also in the event that the insolvency, default or credit risks relating to the Issuer and/or Guarantor material which
case the investor will be faced with losses which may amount total foss.
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Amount, only the Nominal Amount will benefit from capital protection. The protection will éher
fore be lowerin relation to the capital invested.

In the event that a Structured Product with capital protection is sold before the end of its term
or prior to expiry or if grounds for termination or early redemption arise for tax or other reasons,
there is a dangerhat the investor will receive less than the capitptotected amount, since the
capital protection only applies if the respective Structured Product is held to the end of its term.
In addition, notwithstanding the capital protection, the investor is advidealways to take into
account the creditworthiness or credit rating of the Issuer or, where relevant, and the Guarantor,
and/or the insdvency, default and credit risk associated with them (see Section 11.B.f) above),
which may have a negative effect ondtctapital protection or, in the worst case, nullify it ¢o-
pletely.

aa) CAPITAL PROTECTIGRTFICATE WITH PKRFATION (11003

(i) DESCRIPTION AND RERES

The | ssuer is currently issuing Structuired Pro
catewithPar ti ci pati onE category according tp the S
ti ons ehtnoibteB, WnMot E and eRaiffeisen UnitE, amot
under t he g@ARIEALaPROTEGTICRRTRICATES WITH PARPATIGE ) . The
specific features and characteristics and the actual redemption terms applying in relation to a
particular Structured Product within this category may differ only marginally from the typical

features, characteristics and redemption terms describetbw, but may also in some cases differ
substantially from them and should be taken from the respective Final Terms; only the Final

Terms are authoritative.

Typically, CAPITAL PROTECTERT(EICATES WITHTRBRATIONrotect the capitalE deper-
ing on the specific features of the Structured Produgto the extent of the whole of the Noin
nal Amount or of only a part of i£2 CAPITAL PROTECTERT{EICATES WITHRGRATIOHNre
often or usually a combination of a money market deposit and an option atpatrelating to a

31 Forthe significaoe of individual terms, please refer in particular to SectidinA.

32 Subject to the event that such a product is sold before the end of its term or prior to expiry or in the event of grountkrfeination
arising or of early redemption or of the matalisation of the insdvency or credit risk associated with the Issuer or, where relevant, the
Guarantor and the related risk of the total loss of the money invested by thesiovgsee also Sections 11.B.f) and IV.A. above).
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particular Underlying, with the objective of providing capital protection while at the same time
allowing the investor to partipate in the performance of an Underlyinghe fixedinterest
component is intended to guarantee that the inster will receive back the capitahvested at
least to the extent of the capital pstection amount or of the capital protection level at the end

of the term, i.e. the redemption payment at expiry in such cases is at least equal to the amount
of the capitd protection or of the capital protection levelDuring the term, the price of the
CAPITAL PROTECTIERTIEFICATE WITH RERRATIONNay also be quoted at less than the
amount of the capital protection i.e. the capital protection only comes into effecttie CAPITAL
PROTECTION CERTIEI®ATH PARTICIPAI®held to the end of the term or to expiry. The
redenption payment is then dependent on the capital protection level specified (for example
90% or 100% of the Nominal Amountp addition, the capital protection always relates only to
the Nominal Amount indicated for the respective Structured Product and not to the respective
purchase priceThe profit potential of CAPITAL PROTECTIERI{EICATES WITHRIPGIPATION
may be limited or unlimited, dependingn the whether such products are capped or nobh{u
capped).

In the case of purchases o€ APITAL PROTECTIERTIFICATES WITH TRERATIONN the
secondary market, it should be noted that the capital protection is lower as a proportion of the
capital invesed if the CAPITAL PROTECTERTEICATE WITH RERPRATIONS dready quoted
above its Nominal Amount.

(i) SUMMARY AND OVERVEBWTHE FEATURES

- Minimum redemption at expiry equivalent to the capital prdten

- Capital protection is defined as a percage of the nominal (e.g. 100%)

- Capital protetion refers to the nominal only, and not to the purchase price

- Value of theCAPITAL PROTECTION CERTIFICATE WITH PARMZYAAIT Iegiow its capita
protection during the littime

- Participation inUnderlying price increase above the strike

33 Based on the informationantained in the SVSP Swiss Derivative Map of the Swiss StructudeaBrAssociation$chweizerischer
Verband fur Strukturierte ProdylgsVSH.
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(iii) MARKET EXPECTAFION

- Rising Underlying

- Rising volatility

- Sharply falling underlying possible

bb) CONVERTIBLE CERAFE1110) 3

(i) DESCRIPTION AND RERES

The Issuer is currently issuing Structured Productobelgi ng t o the eConverti
category according to the SVSP's <classification
BondsE and eExchangeable NoteseE, among others
t e r @®ONVERTIBLE CERTIFISATEhe specific features and characteristics and the actual
redemption terms applying in relation to a particular Structured Product within this category may

differ only marginally from the typical features, chateristics and redemption terms described

below, but may also in some cases differ substantially from them and should be taken from the
respetive Final Terms; only the Final Terms are authoritative.

CONVERTIBLE CERTIFICATES guarantee a redemption payment at least equal to the capital prote
tion amount or the capital protection lev& and provide the investor, in addition to this capital
protection, with the opportunity to participate in the performance of a particular Ungieg. In

addition, interest or coupon panents may be made depending dretspecific features.

CONVERTIBLE CERTIFICATES are often or usually a combination of a money market deposit (cap
tal protection) and an option strategy (conversion right) relating to a particular Underlyimbe
fixed-interest component guarantees that thiavestor will receive a redemption payment at the

end of the term at least equal to the amount of the capital protection or of the capital poate

tion level, i.e. the redemption payment at expiry in such cases is at least equal to the capital

34 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pissciation (Schweizerischer
Verband fur Strukturierte Prodylg8VSH.

35 Forthe significance of individual terms, please refer in particular to SeclibA.

36 Subject to the event that such a product is sold before the end of its term or prior torgxi in the event of grounds for termination
arising or of early redemption or of the materialisation of the imgency or credit risk associated with the Issuer or, where relevant, the
Guarantor and the related risk of the total loss of the money invddig the investor (see also Sections 11.B.f) and IV.A. above).
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protection anount or the capital protection levelDuring the term, the price of the CONVERTIBLE
CERTIFICATE may also be quoted at less than the amount of the capital protection, i.e.ithe cap
tal protection only comes into effect if the CONVERTIBLE CERTIFICATEStarthbednd of the

term or to expiry. The redemption payment is then dependent on the capital ptiote level
specified (for example 90% or 100% of the Nominal Amoulmt}addition, the capital protection
always relates only to the Nominal Amount indiedtfor the respective Structured Product and
not to the respective purchase pric€ONVERTIBLE CERTIFICATES offer profit potentialiin princ
ple from the Strike or conversion price specified in the Final Terpwguds.

The investor is granted the right toanvert the CONVERTIBLE CERTIFICATES on the respective
conveasion date (normally the date of the final fixing) into a number of the Underlying defined

by the Ratio: this entitlement is generally satisfied by delivery of the Underlying (Physicav-Deli

ery of the Underlying together with a cash payment in respect of undeliverable Fractional
Amounts, which cannot be accumulated); an appropriate Cash Settlement is paid in the case of
undeliverable Underlyings (e.g. indices). Conversion of the CONVERTIBLE £BET iBIgendra

ly carried out automatically by the Issuer if the price of the Underlying on the relevant conve

sion date is higher than the convsion price. If, on the other hand, the price of the Underlying

is less than the conversion price at the finéiking, a cash redemption payment is made equal to

the Nominal Amount of the CONVERTIBLE CERTHES.

In the case of purchases of CONVERTIBLE CERTIFICATES in the secondary market, it should be
noted that the capital protection is lower as a proportion tife capital invested if the CONVER
IBLE CERTIFICATE is already quoted above itad@mount.

(i) SUMMARY AND OVERVEBWTHE FEATURES

- Minimum redemption at expiry equivalent to the capital prdten

- Capital protection is defined as a percentage oéthominal (e.g. 100%)

- Capital protection refers to the nominal only, and not to the purchase price

- Value of the CONVERTIBLE CERTIFICATE may fall below its capital protection duetimgpeh

37 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- Participation inUnderlying price increase above tlsérike (conversion price)

- Coupon payment possible

(iii) MARKET EXPECTATON

- Sharply rising Underlying

- Rising volatility

- Sharply falling Underlying possible

cc) BARRIER CAPITAL PEOTION CERTIFICATE3()3?
(i) DESCRIPTION AND RERES

The Issuer is currehty i ssuing Structured Products bel ongi
CertificateE category according to the SVSP's
UnitE and eBear Shark UnitE, among generenmms (r ef
eBARRIER CAPITAL PROTECTION CERTIEICHEESpecific features and characstids and

the actual redemption terms applying in relation to a particular Structured Product within this

category may differ only marginally from the typical feats, characteristics and redemption

terms described below, but may also in some cases differ sofietg from them and should be

taken from the respective Final Terms; only the Final Terms are autinvgit

BARRIER CAPITAL PROTECTION CERIrédGesT&fer a certain amount of capital protection

at maturity in the same way as traditiondontobel Units (i.e. Uncapped Capital Protectidf)n
addtion, the product features a percentage participation in the performance of the Underlying,
provided thatthe latter at no time reaches or passes its specified Barriercoresponding Cash
Settlement is paid out at maturity together with the capital protection amouift. however, the
Underlying has reached or passed the Barrier before the final fixing, gpétion in the perfa-

38 Based on thénformation contained in the SVSP Swiss Derivative Map of the Swiss Structudadt®@ssociation $chweizerischer

Verband fiir Strukturierte Prodylg8 V SP E ) .

39 Forthe significance of individual terms, please refer in particular to SeclibA.

40 Subject to the event that such a product is sold before the end of its term or prior to expiry or in the event of grountkrfeination

arising or of early redemption or of the materialisation of the igency or credit risk associated with the Issuet where relevant, the
Guarantor and the related risk of the total loss of the money invested by thesiovgsee also Sections 11.B.f) and IV.A. above).
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mance of the Underlying no longepplies. In such cases, depending on the particular Structured
Product, on the redemption date the investor receives a rebate or bonus payment, i.e. apedem
tion payment following the breach of a B&r which is generally xpressed as a percentage of
the Nominal Amount, in addition to the capital protection amount.

BARRIER CAPITAL PROTECTION CERTritd0&s3 protect the capital invested by the investor
E depending on the particular Structured Puud E at least to the extent of the capital prote-
tion amount or capital protection level.

BARRIER CAPITAL PROTECTION CERptetiDAfEEare often or usually a combination of a
money market deposit and arption strategy relating to a particular Underlyg and enable the
investor to benefit from capital protection while at the same tinkesubject to the Barrier being
reached or passeH participating to a defined extent in the performance of an Ungerd. The
fixedrinterest component guarantees that thiavestor will receive back the capital invested at
the end of the term, i.e. the redemption payment at expiry in such cases is at least equal to the
amount of the capital protection or of the cagal protection level. During the term, the price of
the BARFEER CAPITAL PROTECTION CERTIFICATE product may also be quoted at less than the
amount of the capital protection, i.e. the capital protection only comes into effect if the BARR
ER CAPITAL PROTECTION CERTIFICATE product is held to the end of the tepinyoiTte e
redemption pgment is then dependent on the capital protection level specified (for example
90% or 100% of the Nominal Amounth addition, the capital protection always relates only to
the Nominal Amount indicated for the respective Structuieduct and not to the respective
purchase priceBARRIER CAPITAL PROTECTION CERTritd0G&3 Bffer a limited profit pota-

tial.

In the case of purchases of BARRIER CAPITAL PROTECTION CERTIFICATE products in the secondar
maket, it should be noted thathe capital protection is lower as a proportion of the capital

invested if the BARRIER CAPITAL PROTECTION CERTIFICATE product is already quoted above its
Noninal Amount.
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(i) SUMMARY AND OVERVEBWTHE FEATURES

- Minimum redemption at expiry equivalent thd capital prot&tion

- Capital protection is defined as a percentage of the nomifead). 100%)

- Capital protection refers to the nominal only, and not to the purchase price

- Value of the BARRIER CAPITAL PROTECTION CERTIFICATE may fall halquwatsctiapi
during the lifetime

- Participation in Underlying price increase above the strike up to the barrier

- Possibility of rebate payment once barrisrbreached

- Limited profit potential

(iii) MARKET EXPECTATION

- Rising Underlying

- Sharply fdling Underlying possible

- Underlying is not going to touch or go above the barrier during product lifetime

dd) CAPITAL PROTECTIGRTFICATE WITH CONR1140)*3
(i) DESCRIPTION AND RERES

The Issuer is currently issuing Structured Products belonging toghgéa pi t al Pri-ot ect i
cate with CouponE category according to the SV
eAbsolute Income Note, Borgis Income Note, Cad | abl e Daily Range Accr
Protected Certi€ at e ( Coup dNm)tE,E, e @IFil pweted Fl oatkeraEnd e Ra
eRange NotE, among others (referred to i GAPITALe f ol |

41 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Resociation Echweizerischer

Verband fiir Strukturierte Prodylg8 V SP E ) .
42 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodyle8 V SPE) .

43 Forthe significance of individual terms, please refer in particular to SeclibA.
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PROTECTION CERTIFICATES WITH G)UReNpecific features and characteristics and the
actual redemption tans applying in relation to a particular Structured Product within thisesat
gory may differ only margally from the typical features, characteristics and redemption terms
described below, but may also in some cases differ substantially from them and dietddken
from the respetive Final Terms; only the Final Terms are authoritative.

CAPITAPROTECTION CERTIFICATES WITH COUPON protect the capital investedtdny Ehe inve
depending on the particular Structured Prodieait least to the extent of the cajial protection
amount or capital protetion level 44

CAPITAL PROTECTERTIFICATESTH COUPON are often or usually a combination of a money
market deposit and an option strategy relating to a particular Underlying and allow the investor

to benefit from capital protection while at the same time participating in the perfoance of an
Underlying. The participation in the performance of the Underlying takes the form of one or more
coupons or coupon payments, the level of which depends on the performante dfriderlying

The specific features and the method of calculating coupons or coupon payments are set out in
the respective Final Terms. The fixidierest component guarantees that the investor wi-r

ceive back the capital invested at the end of the terire. the redemption payment at expiry in

such cases is at least equal to the amount of the capital protection or of the capital otioe

level. During the term, the price of the CAPITAL PROTECTION CERTIFICATE WITH COUPON may alsc
be quoted at less tharthe amount of the capital protection, i.e. the capital protection only

comes into effect if the CAPITALEGHECTION CERTIFICATE WITH COUPON is held to the end of the
term or to expiry. The redemption payment is then dependent on the capital ptiote leved

specified (for example 90% or 100% of the Nominal Amoulm)addition, the capital protection

always relates only to the Nominal Amount indicated for the respectivectired Product and

not to the respective purchase pric€APITAL PROTECTION CERHBI®/ITH COUPON offer a
limited profit potential.

In the case of purchases of CAPITAL PROTECTION CERTIFICATES WITH COUPON in the seconda
maket, it should be noted that the capital protection is lower as a proportion of the capital

44 Subject to the event that such a product is sold before the end of its term or prior to expiry or in the event of grountkrfeination
arising or of early redentjpn or of the materialisation of the instvency or credit risk associated with the Issuer or, where relevant, the
Guarantor and the related risk of the total loss of the money invested by thesiovgsee also Sections 11.B.f) and IV.A. above).
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invested if the CAPAL PROTECTION CERTIFICATE WITH COUPON is already quoted above its
Nominal Amount.

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Minimum redemption at expiry equivalent to the capital praten

- Capital protection is defined as a percentage of the nominal (&@0%)

- Capital protection refers to the nominal only, and not to the purchase price

- Value of the CAPITAL PROTECTION CERTIFICATE WITH COUPON may fall below its
tion during the lifetime

- The coupon amount is dependent on the develophoéithe Underlying

- Periodic coupon payment is expected

- Limited profit opportunity

(iii) MARKET EXPECTAT{ON

- Rising Underlying

- Sharply falling Underlying possible

B. Yield Enhancement

Yield Enhancement Products are derivative products whose Redendptionnt (and payout
amount, which comprises the amount payable at redemption, i.e. the Redemption Amount, and
the coupon payments) is limited to a maximum amount, and which are subject to the risk of total
loss on redemption. They may be structured withwathout (fixed or variable) payments during

the term (interest or coupon payments).

Structured Products with yield enhancement generally consist of two elements such as a fixed
interest investment and an option (mainly on shares or currencies), and pgssbturrency

45 Basecbn the information contained in the SVSP Swiss Derivative Map of the Swiss Structuted$Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .

46 Based on the information contained in the SVSP Swiss Derivative Map of the Suissr&tr Prducts Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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swap. This combination enables the investor to participate in the performance of one or more
Underlyings, but these financial instruments are characterized by a conditional redemption at the
nominal value (i.e. a minimum redemption payment)ynor offer no capital protection at all. In
addition to option premiums or interest and coupon payments, the features of Yield Eehanc
ment Products include a limited upside potential while at the same time potential losses are
unlimited.

Structured Produs within the Yield Enhancement category may be linked not just to one ©Unde

lying but to several Undeyings simultaneously and may therefore provide that at expiry the

investor will receive the security with the worst performance (whether physically arash) if

the Undenying reaches, exceeds or falls below a predefined Threshold during the Observation
Period of the relevant fi nafnkE i Ré v drnsse r Qonewne r t(ik
performance of the Underlying is negative, the financiasirument may be quoted well below its

issue price during the term, even if the Underlying has not yet reachadeeded or fallen below

the Threshold.

aa) DISCOUNT CERTIFICAPRHO) 47
(i) DESCRIPTION AND RERES

The Issuer is currently issuing Structured Productb el ongi ng to the e Discou
gory according to the SVSP's <classificastion s\
count CertificateE, among others (redlSCOUNTd t o |
CERTIFICATE$The pecific features and characteristics and the actual redemption termsyappl

ing in relation to a particular Structured Product within this category may differ only marginally

from the typical features, characteristics and redemption terrasatibed below, bumay also in

some cases differ substantially from them and should be taken fromeébgective Final Terms;

only the Final Terms are authoritative.

DISCOUNT CERTIFICATES are derivative financial instruments which feature a discount, or rebate,
(with respeet to the issue price) at the time of issue compared with the price of the Underlying.

The redemption payment at the end of the term or at expiry is determined in the case $f DI
COUNT BHFICATES on the basis of the final fixing of the Underlying.

47 Forthe significance of individual terms, please refer in particular to SeclibA.
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The re@mption payment for a DISCOUNT CERTIFICATE is typically determined &% &dtlows
hough details of the edemption payment in any particular case must always be taken from the
Final Terms applying to a specific Structured dewt: If the final fixing of the Underlying is
higher than the Strike or Exercise Price, i.e. the reference price of the Underlying attributable to
the particular Structured Product, or if the final fixing of thenderlying is equal to the Strike or
Exercise Price, the repayment is efjtathe Strike or Exercise Price multiplied by the specified
number of Underlyings. If the final fixing of the Underlying is lower than the Strike or Exercise
Price, i.e. the reference price of the Underlying attributable to the particular &trred Prodict,
Physical Delivery (if the Underlying is physically deliverable and the (issue) terms provide for
delivery) of the specified number of Underlyings takes place (for this purpose Fractional Amounts
are not accumulated and are settled in cash), or Casttlé®eent is paid in a corresponding
amount. The amount of the Cash Settlement is calculated in principle on the basis of the appl
cable final fixing price of the Underlying determined on the Reference Exchange.

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Shoudl the Underlying close below thatrike on expiry, the Underlying and/or a cash amoy
is redeemed

- DISCOUNT CERTIFIC&Tdt s investors to acquire the Underlying at a lower price

- Corresponds to a buyrite-strategy

- Reducedisk of losscomparedo a direct investment ito the Underlying

- With higher risk levels multiple Underlyings (Weas} allow for higher discounts

- Limited profit opportunity (Cap)

(i) MARKET EXPECTATION

- Underlying moving sideways or slightly rising

48 |nthe present case, the detailed description of this Structured Prodetites only to the Bull or Long version.

49 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pssociation $chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .

50 Based on the information contaird in the SVSP Swiss Derivative Map of the Swiss StructurutBréssociation §chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- Falling volatility

bb) BARRIER DISCOUNT TQERATE (1210}

(i) DESCRIPTION AND RERES

The I ssuer is currently issuing Structured Pr
catesE category according to the SVSP's <class
Defeddler VoncoreE, among others (refer rRARRIERO i n t
DISCOUNT CERTIFICATH®e specific features and characteristics and the actedemption

terms applying in relation to a particular Structured Product within tieetegory may differ only

marginally from the typical features, characteristics and regéom terms described below, but

may also in some cases differ substantially from them and should be taken from the respective

Final Terms; only the Final Terms aretauitative.

BARRIER DISCOUNT CERTIFICATES are derivative financial instruments which feature a particularly
low issue price and one or more Barriers specified with respect to the lyaig(s).

The repayment amount at the end of the term or at expiry f&REIRIER DISCOUNRTEFHECATES is
determined depending on the final fixing of the Underlying or Underlyings and on whether one
or more speified Barriers have been reached.

The redemption payment for a BARRIER DISCOUNT CERTIFICATE is typically detésmined as
lows?, although details of the redemption payment in any particular case must always be taken
from the Final Terms applying to a specific Structured Product: If none of the Underlyings-reac

es or falls below its Barrier during the entire Observationidkrthe Nominal Amount is repaid.
Otherwise, depending on the specific features of the Structured Product (in accordance with the
Final Terms applying to the particular Structured Product), either the respectiverlymggor (in

the case of Multi Defendé/oncores) the Underlying with the worst performance is delivered, or
the Nominal Amount minus the percentage difference between the Exercise Price and the final
price of the Underlying with the higest negative performance is paid out.

51 Forthe significance of individual terms, please refer in particular to SeclibA.

52 |nthe present casethe detailed description of this Structured Product relates only to the Bull or Long version.
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(i) SUMMARY AND OVHRWIOF THE FEATURES

- The maximum redemption amount (Cap) is paid out if the barrier is never breached

- BARRIER DISCOUNT CERTIFEDABESNvVestors to acquire the Underlying at a lower price

- Due to the barrier, the probability of maximum redemptisrhigher; the discount, however, i
smaller than for a DISCOUNT CERTIFICATE

- If the barrier is breached the BARRIER DISCOUNT CERTIFICATE changes into a CRS
TIFICATE

- Reducedisk compared to alirect investment itto the Underlying

- With hidher risk levels multiple Underlyings (Wors) allow for higher discounts or lowe
barriers

- Limited profit potential (Cap)

(iii) MARKET EXPECTATION

- Underlying moving sideways or slightly rising

- Falling volatility

- Underlying will not breach barrieturing product lifetime

cc) REVERSE CONVERT(B2HD) 5

(i) DESCRIPTION AND RERES

The | ssuer is currently issuing Structueed Pro
goryaccadi ng to the SVSP's <classificat, ogBsyrst¥ontu
and eBull Vonti E, among others (refeRBVERBEt o i n

53 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer

Verband fiir Strukturiertedéiukte eSV SPE ) .
54 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodyle8 V SPE) .

55 For the significance of individual terms, please refepiarticular to Sectionlll.A.
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CONVERTIBLES$The specific features and characttids and the actual redemption terms
applying in relation to a particular Structured Producttln this category may differ only nra
ginally from the typical features, characteristics and reg@ion terms described below, but may
also in some cases differ substantially from them and should be taken from the respective Final
Terms; only the Final Tris are authoritative.

REVERSE CONVERTIBLES are derivative financial instruments which feature interest or coupon
payments in particular.

The redemption payment at the end of the term or at expiry is determined in the case of REVERSE
CONVERTIBLES on théshatshe final fixing of the Underlying or Undeyings.

The redemption payment for a REVERSE CONVERTIBLE is typically determinec®aslfellows
hough details of the redemption payment in any particular case must always be taken from the
Final Terms applyg to a specific Structured Product: If the final fixing of the Underlying is
higher than or equal to the Exercise Price or Strike, the Nominal Amount is repaid for &ach R
VERSE CONVERTIBLE; additionally, an interest or coupon payment is due at thbestetofor

on the expiry date. If the final fixing of the Underlying is lower than the Exercise Price or Strike
then, depending on the specific features of the Structured Product (in edanace with the Final
Terms applying to the particular StructuredoBuct), either the Underlying is delivered or Cash
Settlement is paid correspding to the final level of the Underlying at expiry; the interest or
coupon is paid out in this event as well.

(i) SUMMARY AND OVERVIBWTHE FEATURES

- Should the Underlying cg® below the strike on expiry, the Underlying and/or a cash amg
is redeemed

- Should the Underlying close above the Strike at expiry, the nominal plus the coupon is p
redemption

- The coupon is paid regardless of the Underlying development

56 |n the present case, the detailed description of this Structured Product relates only to the Bull or Long version.

57 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssoi@ation (Schweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- Ralucedrisk compared to alirect investment itto the Underlying

- With higher risk levels, multiple Underlyings (Wead} allow for higher coupons

- Limited profit potential (Cap)

(i) MARKET EXPECTATION

- Underlying moving sideways or slightly rising

- Fdling volatility

dd) BARRIER REVERSE GRWBLE (1230)

(i) DESCRIPTION AND RERES

The I ssuer is currently issuing Structured Pr o
category according to the SVSP's classification system under the descrigtibne f ender Vont
eMul ti Defender Vonti E, eMul ti Defender Vont i
eBear Defender Vonti E, eBear Mul ti Defender Vo
in the following BARREREVERSE CONVERTIBAHEBe spezificrfa- e

tures and characteristics and the actual redemption terms applying in relation to a particular
Structured Product within this category may differ only marginally from the typical features,
characteristics and redenipn terms described below, but may also in some cases differ sobsta

tially from them and should be taken from the respective Final Terms; only the Final Terms are
authaitative.

BARRIER REVERSE CONVERTIBLES essentially and typically represent REREBERESCDNV

the sense described above together with an exotic option component. The exotic feature is that

E in contrast to a normal REVERSE CONVERTIBLE for which the redemption payment is normally
made in Underlyings below the Exercise Price or Stike the case of BARRIER REVEREE CO
VERTIBLES, the Nominal Amount is repaid, irrespective of the price of the Underlying, provided
that the Barrier is not reached or passed at any time between the issue date and the end of the

58 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodyle8 V SPE) .

59 Fortre significance of individual terms, please refer in particular to Secfiib\.
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term or expiry.If the Barrier is reached or passed and at the end of the term or at expiry the
price of the Underlying is below the Exercise Price or Strike thess with a normal REVERSE
CONVERTIBEEhe Underlying is deliveredThe interest or coupon is always paid out at the end
of the term or at expiry in this case too.

(i) SUMMARY AND OVERV{EWTHE FEATURES

- Should the barrier never be breached, the nominal plus coupon is paid at redemption

- Due to the barrier, the probability of maximum redemption is higher; the coupon, howes/
smaller than for a REVERSE CONVERTIBLE

- If the barrier is breached the BARRIER REVERSE CONVERTIBLE changes into aNRE
VERTIBLE

- The coupon is paid regardless of the Underlying development

- Reducedisk compared to alirect investment ino the Underlying

- With higher risk levels, multiple Underlyings (Weod} allow for higher coupons or lowse
barriers

- Any payouts attributable to the Underlying are used in favour of the strategy

- Limited profit potential (Cap)

(iii) MARKET EXPECTA®ION

- Underlying moving sideways or slightly rising

- Falling volatility

- Underlying will not breach barrier during the product lifetime

60 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pssociation $chweizerischer
Verband fiir Strukturierte Prodylgs V 9.P E

61 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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ee) EXPRESS CERTIFIGATED) 62

(i) DESCRIPTION AND RERES

The Issuer is currently issuing Structured Products belonginfitet e Expr ess ®@erti fi c
ry according to the SVSP's <classification syst
others (referred to in thEXPRESS CERTIFIGEJEBe spder t he
cific features and characteristicsnd the actual redemption terms applying in relation to arpa

ticular Structured Product within this category may differ only marginally from the typicat fe

tures, chaacteristics and redemption terms described below, but may also in some cases differ
substantially from them and should be taken from the respective Final Terms; only the Final

Terms are authostive.

EXPRESS CERTIFIC&EESrivative financial instruments that incorporate an option strategy
with respect to a particular Underlying.

The term ad the corresponding Redemption AmounttofPRESS CERTIFIGpJIESIy3 depend

on the closing price of the Underlying on the respective observation dates specified or on the
final fixing date. If the closing price of the Underlying on an observation dagaches or exceeds

the Exercise Price, thBEXPRESS CERTIFIGAIEMediately redeemedi addition to the Nominal
Amount, the investor receives a premium or coupon payment the amount of which is specified for
the respetive observation date when the teof the issue are fixedlf there has been no early
redemption, the following redemption terms apply at final expiry:

If the price of the Underlying at the end of the term or at expiry is equal to or higher than the
Exercise Price or Strike, the redemptipayment consists of the Nominal Amount together with
the maximum possible premium or coupon specified at isfubowever, the price of the Unde

lying is lower than the Exercise Price or Strike but higher than the Barrier, the Nominal Amount
is repaidwithout a premium or couponf the closing price of the Underlying at the end of the
term or at expiry is equal to or below the Barrier, the redemption payment is equal to an amount
correspoding to the percentage share of the closing price in the Exexdiice or Strike.

62 Eor the significance of individual terms, please refer in particulaSectionlll.A.

63 |t should be noted that there can be a large number of different payment modalities and the following detaitsegpronly one
example.
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(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Should the Underlying trade above the strike on the observation date, an early reden
consisting of nominal plus an additional coupon amount is paid

- Offers the possibility of an early redetign combined with an attractive yield opportunity

- Reducedisk compared to alirect investment itto the Underlying

- With higher risk levels, multiple Underlyings (Wedd} allow for higher coupons or loweg
barriers

- Limited profit opportunity (Cap

(iii) MARKET EXPECTATON

- Underlying moving sideways or slightly rising

- Decreasing volatility

- Underlying will not breach barrier during product lifetime

C. Participation

Participation Products are derivative products whose payout profile is esseriralr, the level

of whose Redemption Amount can in theory be unlimited and which incorporate the risk of total

loss on redemption. They may be structured with or without payments during the term (interest

or coupon payments) and may be characterized byrditional redemption at the nominal value
(i.e. a minimum redemption payment) or offer no capital protection at all.

In principle, Participation Products mirror the performance of an Underlying (which may consist

of a very wide range of financial instruents) and enable the investor to participate in the
perfomance of one or more Underlyings.

64 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pssociation $chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .

65 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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If the features of a Structured Product with participation include a conditional redemption at the
nominal value (i.e. a minimum redemption payment), the risk isvéw than in the case of a
direct investment provided that the Underlying does not reach a particular TibtdgBarrier or
KnockOut). If the price of the Underlying reaches, exceeds or falls below the Tblésthe
investor loses the such capital protech (i.e. the conditional redemption at the nominal value
and minimum redemption payment, respectively). Depending on the structure and/or on the
Underlying, redemption can then take the form of an appropriate Cash Settlement or of Physical
Delivery of theUndenjing; where there are several Underlyings, the Underlying with the worst
percentage pdormance is delivered.

The financial instrument may be quoted well below its issue price during the term, even if the
Underlying has not yet reached, exceededalien below the Threshold.

Participation Products may be issued with a limited or an unlimited term.
aa) TRACKER CERTIFICABHO) 66
(i) DESCRIPTION AND REHRES

The |l ssuer is currently issuing Structuo-ed Pr o
ryaccording to the SVSP's classificationnsystem
ey Mar ket fiNoitseesrE, TreeRmker Certi ficatesE, eSwap
among others (referred to inthe fold ng under t h @RCKER GEREFICAESr m e
The specific features and characteristics and the actual redemption terms applying in relation to

a partiaular Structured Product within this category may differ only marginally from the typical

features, characteristics and redption terms described below, but may also in some cases differ
substantially from them and should be taken from the respective Final Terms; only the Final

Terms are authostive.

TRACKER CERTIFICATES allow the investor to invest indirectly in one or nrbiieddnaih the

same or different weightings such as, for example, a basket of shares or bonds or an index repr

senting a sector, an investment theme, a region or a country etc. Moreover, with VONCHERT pro

ucts based on Underlyings such as baskets of &glior shares or similar items, the risk can be

mini mised due to the effects of diversificatio
and other descriptions are TRACKERTIEECATES with a strategic approach. Their Underlying

66 For the significance of individual terms, please refer in particular to SeclibA.
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generally consists foa basket whose components (e.g. shares) are selected from a particular
investment universe on the basis of defined criteria on specified dates and are reweighted on
each occasion. These regular reassessments of the investment universe and the basket comp
nents and weightings make it possible to put a corresponding investment strategy into effect.

The profit and loss potential of the VONCERT products is broadly similar to that of the underlying
instrument and/or the related strategy.

(i) SUMMARY AND OVERVIIBTHE FEATURES

- Participation in development of the Underlying

- Reflects Underlying price moves 1:1 (adjusted by conversion ratio and any related fees)

- Risk comparable to direct investment in the Underlying

(iii) MARKET EXPECTATON

- Rising Underlying

bb) OUTPERFORMANCE GERATE (1310
(i) DESCRIPTION AND RERES

The I ssuer is currently issuing Structured Pr ol
category according to the SVSP's <classificati
ammg others (referred to in tOUEPERFORMANQE CERTIFUN d e |
CATHS) The specific features and characteristics and the actual redemption terms applying in

relation to a particular Structured Product within this category may diffedy marginally from

the typical features, characteristics and redemption ternesatibed below, but may also in some

cases differ substantially from them and should be taken from #spective Final Terms; only

the Final Terms are authoritative.

67 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation $chweizerischer

Verband fiir Strukturierte ProdylesS V SPE) .

68 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pssociation $chweizerischer

Verband fiir Strukturierte Prodylg8 V SP E ) .
69 Referring to a BullTracker Certificate; the market expectatioith reference to a Beafracker Certiate the investor anticipates a falling

Underlying.
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OUTPERRMANCE CERTIFICApiESIly feature disproportionate and unlimited participation in

the performance of the Underlying, which is increased by a specified participation factar (no

mdl y expressed as the eupper pacetofithe Uparlyingessn f act
higher than the Exercise Price or Strike at the end of the term or at expihe upper particig-

tion factor no longer applies, however, if the Underlying closes below the Exercise Price or Strike

at the end of the term or at expirylf the Underlying closes below the (original) reference price

at the end of the term or at expiry, the el owe
and the resulting potential return is essentially similar to that of the Underlying.

(i) SUMMARYMD OVERVIEW OF THRFURES

- Participation in development of the Underlying

- Disproportionate participation (outperformance) in positive performance above the strike

- Reflects Underlying price moves 1:1 when below the strike

- Risk comparable to dict investment in the Underlying

(iii) MARKET EXPECTATION

- Rising Underlying

- Rising volatility

cc) BONUS CERTIFICATE()73

(i) DESCRIPTION AND RERES

The |l ssuer is currently issuing Structured Pr o
accordingt o t he SVSP's <classification system under
Defender Voncert E, eMul ti Def ender Voncert wi t

70 For the significance of individual terms, please refer in particular to SeclibA.

71 Based on the information contained in the SVSP Swiss Derivative Mie Bfviss Structured Riocts Association$chweizerischer

Verband fiir Strukturierte Prodylg8 V SP E ) .
72 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Struktierte ProdukieeSV SPE) .

73 Forthe significance of individual terms, please refer in particular to SeclibA.
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among others (referred tointhefold ng under t hRONYSSCHEEICATES)Ther m e
specific features and characteristics and the actual redemption terms applying in relation to a
particular Structured Product within this category may differ only marginally from the typical
features, characteristics and redption terms cescribed below, but may also in some cases differ
substantially from them and should be taken from the redie Final Terms; only the Final
Terms are authoritative.

BONUS CERTIFICATES enable the investor to invest in an Underlying (such >asnpte, e

single share, a basket of shares or an index representing a sector, an investment theme, a region

or a country) in a single transaction. Moreover, BONUS CERTIFICATES based on an index or basket
of shares allow the risk to be minimised through diversifion.

BONUS CERTIFICATES typically feature unlimited participation in the performance of the Underl
ing; in addition, they offer a conditional redemption at the nominal value, i.e. a minimuen r
demption payment, normally equal to the Exercise Price (boeusl). The conditional redepa

tion at the nominal value and therefore the minimum redemptioryp&nt no longer apply if the
Underlying reaches the specified Barrier during the Observation Period (whereupon the BONUS
CERTIFICATE essentially becomes a TRBERERICATE). The rgatem payment at the end of

the term or at expiry is determined on the basis of the price performance and the final fixing of
the Underlying. If the Unddying has not reached the Barrier during the Observation Period,
redemption ismade at the final fixing price, but the amount is at least equal to the Exercise
Price or Strike. If, however, the Underlying reaches the Barrier during the Observation Period,
redemption takes the form either of the delivery of theadlerlying or of Caslsettlement equal to

the final fixing price of the Underlying.

(i) SUMMARY AND OVERVEBWIHE FEATURES

- Participation in development of the Underlying

- Minimum redemption is equal to the nominal provided the barrier has not been breached

- If the barrieris breached the BONUS CERTIFICATE changes into a TRACKER CERTIFI(

- With greater risk multiple Underlyings (WorH) allow for a higher bonus level or lower baar

74 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verbad fiir Strukturierte ProdukteSV SPE) .
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- Reducedisk compared to alirect investment itto the Underlying

(iii) MARKET EXPECTATIO

- Underlying moving sideways or rising

- Underlying will not breach barrier during the product lifetime

dd) BONUS OUTPERFORMAMNEEH IFICATE (1330)

(i) DESCRIPTION AND RERES

The 1|1 ssuer is currently issuing Strrioonanee ed Pr
CertificatesE category according to the- SVSP's
fender Voncert PluseE, among others (rRONES red t
OUIPERFORMANCE CERTIFIEATHE® specific features andharacteristics and the actual

redemption terms applying in relation to a particular Structured Product within this category may

differ only margnally from the typical features, characteristics and redemption terms described

below, but may also in some ses differ substatially from them and should be taken from the

respective Final Terms; only the Final Terms are authoritative.

BONUS OUTPERFORMANCE CERTifiCAIyESature participation in the performance of the
Underlying which is uniiited and increased by a participation factor, provided that the price of

the Underlying is higher than the Exercise Price or Strike at the end of the term or at expiry. The
participation factor no longer applies, however, if the Underlying closes below the Exenitse P

or Strike at the end of the term or at expiry. The features of the BONUS OUTPERFORRIANCE CE
TIFICATES also include a Barrier. At the end of the term or at expiry, the following scenarios are
possble in principle: If the Underlying does not reach theaBier at any time during the term or

if the Underlying does reach the Barrier during the term but closes above the Exercise Price or
Strike, an amount is paid out equal to the Exercise Price or Strike plus theelifte between the

final fixing and the Exercise Price or Strike multiplied by the participation factor, but at least
equal to the Exercise Price or Strike. If the Underlying reaches the Barrier and closes below the

75 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodyle8 V SPE) .

76 For the significance of individualerms, please refer in particular to SectitihA.
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Exercise Price or Strike at the end of the term or at expiry, Cash Settlemeaidscorresponding
to the closing level of the Underlying at the final fixing.

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Participation in development of the Underlying

- Disproportionate participation (outperformance) in positive performance above theestrik

- Minimum redemption is equal to the nominal provided the barrier has not been breached

- If the barrier is breached théBONUS OUTPERFORMANCE CERTIFICATE changes Rt
FORMANCE CERTIFICATE

- With greater risk multiple Underlyings (WorH) allow for a higher bonus level or lower barrig

- Reducedisk compared to alirect investment itto the Underlying

(iii) MARKET EXPECTATION

- Rising Underlying

- Underlying will not breach barrier during product lifetime

ee) TWINWIN CERTIFICATE (1B4°

(i) DESCRIPON AND FEATURES

The | ssuer is currently issuing -WBitmuCewnutriedi dPa
categoryaccai ng to the SVSP's classificaWimnVerncdretmE
among others (referred to in the following undente g e n e M INWIN EERTIFIGATES .

The specific features and characteristics and the actual redemption terms applying in relation to

a particular Structured Product within this category may differ only marginally from the typical
features, chareteristics and redemption terms described below, but may also in some cases differ

77 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .

78 Based on the informatiogontained in the SVSP Swiss Derivative Map of the Swiss StructudestBrAssociation$chweizerischer
Verband fiir Strukturierte Prodyle8 V SPE) .

79 Forthe significance of individual terms, please refer in particular to SeclibA.
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substantially from them and should be taken from the respective Final Terms; only the Final
Terms are authoritative.

TWINWIN CERTIFICATES are suitable in principle for inseghar are expecting the price of the
Undenjing to move in a certain direction but also wish to benefit up to a specified level (i.e. the
Barrier) from any price movements in the opposite directiddthough this mechanism ensures
that the capital investeds protected in principle until the Barrier is reached, TWIWN CERTIF
CATES are exposed to the price risk of the Wyitg.

In the typical case, TWHWIN CERTIFICATES reflect the performance of the Underlying on a one
to-one basis or disproportionatelyn addition, they turn price movements in the opposite dire

tion from the price performance expected by the investor (e.g. price falls up to a specified level)
into price gains Three scenarios are essentially possible at the end of the term or at eXpiry

the Underlying closes above the Exercise Price or Strike, the investor participates in the-perfo
mance of the Underlying on a orte-one basis or disproptionately. If the Underlying closes
below the Exercise Price or Strike and provided the Baisiapt reached at any time during the
term, falls in the price of the Underlying are converted into price gaiffishe Underlying closes
below the Exeise Price or Strike and if the Barrier is reached during the term, Cash Settlement
is paid corespondirg to the closing level of the Underlying at expiry.

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Participation in development of the Underlying

- Profits possible with rising and falling Underlying

- Falling Underlying price converts into profit up to the Iir

- Minimum redemption is equal to the nominal provided the barrier has not been breached

- If the barrier is breached, the TWAWIN CERTIFICATE changes into a TRACKER CERTIF

- With higher risk levels, multiple Underlyings (Weod} allow for ahigher bonus level or lowe
barrier

80 Based on thénformation contained in the SVSP Swiss Derivative Map of the Swiss Structuladt®@ssociation$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- Smaller risk of loss than with direct investment in the Underlying

(iii) MARKET EXPECTAFION

- Rising or slightly falling Underlying

- Underlying will not breach barrier during product lifetime

D. Investment Products with Reference Entities

Compared to traditional Structured Products, Investment Products with Reference Entities (and
Structured Products with a reference bond, respectively)taathlly refer to a reference bond, in

that certain events in respect of the refence bond (default or redemption event, as defined in
the respective Final Terms) may have a negative impact on the value and result in anesarly r
demption of the respetive product. Provided that no default or redemption event occurs in
respect of the réerence bond, the function of Investment Products with Reference Entities
usually corresponds to that of a traditional Structured Product.

Investment Products with Reference Entitiaie very sophisticated and complex financial giro
ucts, whose ditinctive feature consists in the fact that, with the reference bond, the investor
assumes an adkibnal risk on top of the traditional risks, such as market and currency risks as
well as the risk of the structured product issuer defaulting.

For further informationon Investment Products with Reference Entifigdease refer toSee-
tion 11.B.u) abovee Cr ¢ dinked Structured Products (Structul
as well as thecorresponding Final Terms of an actual Investment Product with Referenitg. Ent

aa) REFERENCE ENTITYEERATE WITH CONDINAL CAPITAPROTECTION (1480)
() DESCRIPTION AND FERES

The I ssuer is currently issuing Structiaatesed Pr o1
with Conditional Capi t alothe BUBP'®ctassificatiorEsystem tingleg o r y
the descriptions eUnit with a reference bondE,
t he g e n e RBFERENGErEMTITY CERTIFICATES WITH CONDITIONAL CARITAL PROTE

81 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Straadiets Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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TIONE ) The specific features and dfeateristics and the actual redgstion terms applying in
relation to a particular Structured Product within this category may differ onlygimally from

the typical features, characteristics and redemption terms described below, but may also in some
casesdiffer substantially from them and should be taken from the respective Final Terms; only
the Final Terms are authtative.

(i) SUMMARY AND OVERV{BWTHE FEATURES

- There are one or more reference entities underlying REEFERENCE ENTITY CERTIFICAT
CONDITIONAL CPA. PROTECTION

- In addition to the credit risk of the issuer, redemption of thREFERENCE ENTITY CERTIR
WITH CONDITIONAL ICAP PROTECTIi®Nubject to the solvency (hcwoccurrence of a credi
event) of the reference entity

- Re@mption is made at least in the amount of conditional capital protection at maturi
provided that no credit event of the reference entity has occured

- If a credit event occurs at the reference entity during the lifetime, ttREFERENCE EN
CERTIFICBS WITH CONDITIONAL CAPITAL PROTECTION will be redeemed at anear
sponding to the credit event

- The product value can fall below conditional capital protection during its lifetime, am
other things due to a negative assessment of refereantty creditworthiness

- Conditional capital protection only applies to the nominal and not the purchase price

- Participation in development of the Underlying, provided a reference entity credit event
not occurred

- The REFERENCE ENTITY CERTIFICATESOMDITIONAL CAPITAL PROTECTION allo
yield at greater risk

82 For the significance of individual terms, please refer in particular to SeclibA.

83 Based on the information contained in the SVSP Swiss Derivative Map of te Swictured Poucts Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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(iii) MARKET EXPECTAFON

- Rising Underlyin®y

- Sharply falling Underlying possible

- No credit event of the reference entity

bb) REFERENCE ENTITYEERATE WITH YIEENHANCEMENT (1420)

(i) DESCRIPTION AND FEREB

The I ssuer is currently issuing Structiaatesed Pr o1
with Yield EnhancementE category accordeng to
scriptions eDefender bYontEi, wimomgaotbteserfrefer
under the REBRENGEIENTIT rCERTIEICATES WITH YIELD ENHANJEMENT

specific features and characteristics and the actual redemption terms applying in relation to a
particular Stretured Roduct within this category may differ only marginally from the typical

features, characteristics and redemption terms described below, but may also in some cases differ
substantially from them and should be taken from the respective Final Terms; onlyFihal

Terms are authdative.

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- There are one or more reference entities underlying REEFERENCE ENTITY CERTIFICAT
YIELD ENHANCEMENT

- In addition to credit risk, redemption of theREFERENCE ENTITY CERES-MYANTH YIEL
ENHANCEMENTsubject to the solvency (nooccurrence of a credit event) of the referen
entity

84 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pissociation $chweizerischer

Verband fiir StrukturierteddlukteeSV SPE ) .

85 Referring to a BullTracker Certificate; the market expectation with reference to a-Beacker Certiate the investor anticipates a falling

Underlying.

86 For the significance of individual terms, please refer in particular to SectibA.

87 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer

Verband fiir Strukturierte Prodylg8 V SP E ) .
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- If a credit event occurs at the reference entity during the lifetime, tHREFERENCE EN
CERTIFICATES WITH YIELD ENHANCEMENT will dt aed@eamount coasponding to the
credit event

- The product value can fall during its lifetime, among other things due to a negative as
ment of referenceentity creditworttiness

- If the Underlying is lower than the exercise price upon maturithetUnderlying is delivere
and/or a cash settlement is made, provided that no credit event of the reference entity
occured

- If the Underlying is higher than the exercise price upon maturity, the nominal is repaid;
vided that no credit event of thaeference entity has occured

- Depending on the characteristics of theEFERENCE ENTITY CERTIFICATES WITH
HANCEMENT, either a coupon or a discount to the Underlying can apply

- A coupon is paid out regardless of performance of the Underlyingyiged that no credit
event of the reference entity has occured

- In addition, the REFERENCE ENTITY CERTIFICATES WITHHANEIEMENT can featur
barrier

- With greater risk, multiple Underlyings (Woxs) allow for higher coupons, larger discount
or lower barriers

- Limited profit potential (Cap)

- TheREFERENCE ENTITY CERTIFICATES WINHAEIEMENT allow higher yield at gre
risk

(i) MARKET EXPECTATION

- Underlying moving sideways or slightly rising

88 Based on the information contained in the SVSP Swiss DerivativeMiae Swiss Structured Riocts Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- Falling volatility of the Underlying

- No credit event of the reference entity

cc) REFERENCE ENTITYEERATE WITH PARPETION (1430¥°

(i) DESCRIPTION AND RERES

The I ssuer is currently issuing Structiaatesed Pr o
with Partici meotdingootlie SYSPs eagdification system under the descriptions
eVoncert with a reference bondE, among others
t e r REFERENCE ENTITY CERTIFICATES WITH PARTECIAAEIGNecific features and
characterstics and the actual redemption terms applying in relation to artpaular Structured

Product within this category may differ only marginally from the typicadttees, characteristics

and redemption terms described below, but may also in some casesdliffstantially from them

and should be taken from the respective Final Terms; only the Final Terms arei etither

(i) SUMMARY AND OVERV{BBWTHE FEATURES

- There are one or more reference entities underlying REEFERENCE ENTITY CERTIFICAT
PARTIGATION

- In addition to credit risk, redemption of th(REFERENCE ENTITY CERTIFICATES WITA-H
TIONis subject to the solvency (nowccurrence of a credit event) of the refnce entity

- If a credit event occurs at the reference entity during thefetime, the REFERENCE EN
CERTIFICATES WITH PARTICIPATION will be redeemed at an asspamdaugrto the credit
event

- The product value can fall during its lifetime, among other things due to a negative ass
ment of reference entity creditworthess

- Participation in development of the Underlying, provided a reference entity credit event
not occurred

89 For the significance of individual terms, please refer in particular to SeclibA.

90 Based on the information contained in the SVSP Swiss aprevMap of the Swiss Structured Buots Association$chweizerischer
Verband fiir Strukturierte Prodylg8 V SP E ) .
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- In addition, the REFERENCE ENTITY CERTIFICATES WITH PARTICIPATION can featu

- TheREFERENCE ENTITY CERTIFICATES WITHTRAR EloMAigher yield at greater risk

(iii) MARKET EXPECTAYION

- Rising Underlying

- No credit event of the reference entity

E. LeverageProducts

aa) INTRODUCTION

Leverage Products are derivative products whose Redemption Amount can in theory be unlimited
and whch are associated with the risk of total loss on redemption. Leverage Products are those
products whose invésent amount is subject to a leverage effect with respect to both profits
and losses, i.e. changes in the price of the Underlying have a gredfectein percentage terms

on the value of the product and/or the Redemption Amount than would be the case for a direct
invedment in the Underlying. The leverage effect is achieved because investors have to invest
less capital in a Leverage Product thartliey invested directly in the Undéying.

bb) WARRANT (2100}

() INTRODUCTION

The | ssuer is currently issuing Structud-ed Pro
ing to the SVSP's classfici on system undcc€alWarhai, de€ahb EtOipd ns
eCall Option NotesE and ePut WarrantE, ePut Opf

Leer age Products are also covered by the term e
under t he JMARRANED)Thetspecifin featws and characteristics and the actual

redenption terms applying in relation to a particular Structured Product within this category may

differ only marginally from the typical features, characteristics and redemption terms described

91 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssociation$chweizerischer
Verbandir Strukturierte ProdukteSV SPE) .

92 For the significance of individual terms, please refer in particular to SeclibA.
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below, but may also irsome cases differ substantially from them and should be taken from the
respective Final Terms; only the Final Terms are authoritative.

(i) DESCRIPTION AND RERES

One of the principal features of the WARRANTS is the leverage effect. Due to the leverage effect
price movements or even the absence of expected price movements in the Underlying on which
the WARRANTS are based may have a disproportionate effect on the value of the WARRANTS even
to the extent of a total loss. Investors can benefit both from risin€éll WARRANT) and falling
(Put WARRANTS) prices in the Underlying. The leverage effect expresses the fact thaRthe WA
RANTS record a greater percentage amant in response to a given price movement in the
Underlying. The levage is therefore the consequee of the fact that less capital is required for

an investment in WRRANTS than for a direct investment in the Underlying and indicates roughly
by how much the price of the WARRANTS or of the Option Note will rise (fall) if therlyinde

rises (falls) bya certain percentage. The leverage effect works in both directibing. not only

to the advantage of the holder of the WARRANT or Option Note in the event of favourable deve
opments in the price of the Underlying, but also to the disadvantage of thedkolof the WR-

RANT or Option Note in the event of unfavourable developments in the price of the Underlying
The risk associated with an investment in WARRANTS is therefore greater than that attaching to a
direct investment in the UnderlyingThe potential br losses covers the whole of the capital
invested (the option premium).

WARRANTS are worthless-themoeeapEry. ef thetyhar man
Underlying is lower (Call WARRANTS) or higher (Put WARRANTS) than the Exercisgtiftkie or
The loss is then equal to the price paid for the WARRANTS.

WARRANTS with Physical Delivery: As a result of purchasing WARRANTS that represent the right to
buy (Call WARRANTS) or sell (Put WARRANTS) securities, the investor or buyer acquties the en
tlement to take delivery of (Call WARRANTS) or to deliver (Put WARRANTS) a specified quantity of
securities at a price determined in advance, the Exercise Price or Strike.

WARRANTS with Cash Settlement: As a result of purchasing WARRANTS with Gesit, Sedle
investor or buyer acquires the entitlement to receive payment of a cash amount equal to the
Intrinsic Value as detenined on exercise / expiry (end of the term) in accordance with the Final
Terms.

WARRANTS within the meaning of this Issuancer@muge are Call WARRANTS and P& WA
RANTS on the Underlyings listed in the table below in particular:
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Underlyings Exercise type

Entitlement on exercise /

expiry

Swiss and European edties | American or Eor
pean

Physical Delivery

US, Asian and other egities | American or Eor
pean

Cash Settlement

Baskets of equities (all coun- | European

tries)

Cash Settlement

Indices, baskets of indices European

Cash Settlement

Commodity futures, baskets | European

of commodity futures

Cash Settlement

Precious metals metals, American

baskets of precious metals

Cash Settlement

and metals
Exchange rates European Cash Settlement
Interest rates European Cash Settlement

(iii) SUMMARY AND OVERV{BBWITHE FEATURES

- Small investment generating a leveraged performancaivel to the Underlying

- Increased risk of total loss (limited to initial investment)

- Suitable for speculation or hedging

93 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Agsociation (Schweizerisgh

Verband fiir Strukturierte Produkg§ VSP E) .
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- Daily loss of time value (increases as product expiry approaches)

- Continuous monitoring required

(iv) MARKET EXPECTAYION

- WARANT (Call}: Rising Underlying, rising volatility

- WARRANT (PuBalling Underlying, rising volatility

cc) SPREAD WARRANT (2110

(i) INTRODUCTION

The I ssuer is currently issuing Structured

accordingtote SVSP' s <c¢lassification system under

others (referred to in the foll owi nfbe spenifte r
features and characteristics and the actual redemption terms applying in relationpgartcular
Structured Product within this category may differ only marginally from the typical features,
characteristics and redemption terms described below, but may also in some cases diffensubsta
tially from them and should be taken from the respeetiinal Terms; only the Final Terms are
authoritative.

(i) DESCRIPTION AND RERES

Pro
t h
t he

As with products in the WARRANTS category, SPREAD WARRANTS feature a leverage effect which

results in a corresponding disproportionate potential for profits and losses (inodhe poss

ble total loss of the entire capital invested) (see the relevant details in Sectioh ) e War r ant s
above). The risk associated with an investment in SPREAD WARRANTS is therefore greater than

that attaching to a direct investment in the Underlgg. On expiry, SPREAD WARRANTS entitle the
holder to receive their Intrinsic Value. In contrast to traditional WARRANTS, the Intrinsic Value
and the related profit potential are limited by a spread consisting of an Upper and a Lower Exe
cise Price. Investis are able to benefit from rising prices in the Underlying with Call SPREAD
WARRANTS and from falling prices with Put SPREAD WARRANTS; Call BRREAD &¥pire

94 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets PAgsociation (Schweizerischer
Verband fiir Strukturierte Produkg§ VSP E) .
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worthless if the final fixing of the Underlying is below the Lower Exercise Price, while Put
SPREAD WARRANTS expirbleswtf the final fixing of the Underlying is higher than the Upper
Exercise Price.

The potential profits from an investment in SPREAD WARRANTS are firagealready me-

tioned E in the case of Call SPREAD WARRANTS by the Exapcise Prices and in the case of

Put SPREAD WRANTS by the Lower Exercise Prices, with the result that investors can only profit
from rising prices (in the case of Call SPREAD WARRANTS) or falling prices (in the case of Put
SPREAD WARRANTS) of thigitlual Underlyings up to a maximum of these (price) Thresholds.
Once the spéfied Thresholds are reached, the highest possible payout from a SPREAD WARRANT
has been achieved.

(iii) SUMMARY AND OVERV{BBWTHE FEATURES

- Small investment generating a leveralgeerformance relative to the Underlying

- Increased risk of total loss (limited to initial investment)

- Daily loss of time value (increases as product expiry approaches)

- Continuous monitoring required

- Limited profit potential (Cap)

(iv) MARKET EXPRITONS

- SPREAD WARRANT (BRijng Underlying

- SPREAD WARRANT (BEalljing Underlying

95 Based on the information coained in the SVSP Swiss Derivative Map of the Swiss StructudkdtBréssociation (Schweizerischer
Verband fiir Strukturierte Produkg§ VSP E ) .

96 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structlwets Pssocigon (Schweizerischer
Verband fiir Strukturierte Produkg§ VSP E) .
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dd) WARRANT WITH KNGOKT £200)°*

(i) DESCRIPTION AND RERES

The I ssuer is currently issuing StructQutedd Pr o
categoryaccording to the SVSP's classification sys
(Call)E and eSprinter Warrant (Put)E, among ot
t e r WARRANTS WITH KNGQWKE ) The specific features and charactéigs and the actual

redemption terms applying in relation to a particular Structured Product within this category may

differ only marginally from the typical features, characteristics and redemption terms described

below, but may also in some cases differbstantially from them and should be taken from the

respetive Final Terms; only the Final Terms are authoritative.

WARRANTS WITH KNQICZK have a limited term and should be clearly distinguished from the
Sprinter Open End products described below ini@edét V. D. ) f f . ) e Mi scdl |l aneol
cates with KnoclOut (2299) E.

In the typical case, WARRANTS WITH KOO Kexpire worthless as soon as the price of the
Undenjing reaches, falls below (in the case of a Call, which enables the investor toflbdrem
rising prices of the Underlying) or exceeds (in the case of a Put, which enables the investor to
benefit from falling prices of the Underlying) a BarrieRue to the significantly lower capital
investment required than in the case of a direct irstment in the Underlying, movements in the
value or price of a WARRANT WITH KIODTKare proportiamtely greater than the change in the
value or price of the Underlying on which a WARRANT WITH KNOCK basedlhe general
principle is: the closer the arrent market price is to the Barrier, the greater the leverage effect.
In contrast to traditional WARRANTS, the price of a WARRANT WITHGWIOEKnly mangally
affected by volatity or Time Value.

WARRANTS WITH KNOICK with Cash Settlement: Asesult of purchasing WARRANTS WITH
KNOCKUT with Cash Settlement, the investor or buyer acquires the entitlement to receive
payment of a cash amount equal to the Intrinsic Value as determined on exercise / expiry (end of
the term) in accadance with the Fial Terms.

97 For the significance of individual terms, please refer in particular to SeclibA.
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(i) SUMMARY AND OVERV{BBWTHE FEATURES

- Small investment generating a leveraged performance relative to the Underlying

- Increased risk of total loss (limited to initial investment)

- Suitable for speculation or hedging

- Continuous monitorig required

- Immediately expires worthless in case the barrier is breached during product lifetime

- Minorinfluence of volatility andmarginal loss of timevalue

(iii) MARKET EXPECTATION

- WARRANT WITH KNOUK (Call)Rising Underlying

- WARRANT WITH KKOUT (Put)Falling Underlying

ee) MINI FUTURE (22160

(i) INTRODUCTION

The 1 ssuer is currently issuing Structured Pr
according to the SVSP's classiht i on system under the descript
eSho Mini FutureE, among others (referMINd to i
FUTURHBS)The specific features and characsigs and the actual redemption terms applying in

relation to a particular Structured Product within this category maffed only marginally from

the typical features, characteristics and redemption terms described below, but may also in some

cases differ substantially from them and should be taken from the respective Final Terms; only

the Final Terms are authoritative.

98 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Resociation (Schweizerischer
Verband fiir Strukturierte Produkg§ VSP E) .

99 Based on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pgsociation (Schweizerischer
Verband fiir Strukturierte ProdukgS VS P E ) .

100 For the significance of individual terms, please refer in particular to SeclibA.
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(i) DESCRIPTION AND FEAEBR

Due to the low level of capital investment required, MINI FUTURES allow the investor ta-partic

pate dispoportionately in the performance of the Underlying in line with the leverage and can
therefore be used for speculative purposmsto hedge positions. Products within the MINUF

TURES category have no fixed term, but expire as soon as the Underlying reaches, falls below
(Long MINI FUTURES) or exceeds (Short MINI FUTURES) thesStdgvel, in which case a
redemption pgment is male equal to the liquidation value realised at that date. In contrast to
WARRANTS, MINI FUTURES have no Time Value so that the price of the MINI FUTURES during the
term is goproximately equal to their Intrinsic Value i.e. (in the case of Long MINI FUTUREES)

of the UnderlyingE Current Financing Level or (in the case of Short MINI FUTUREShHtCu
Financing Level price of the Underlying.

At the date of registration of this Issuance Programme, MINI FUTURES are being offered on the
following Underlyings:shares or baskets of shares, indices, precious metals, futures and e
change rates.

MINI FUTURES are particularly risky investment instruments. The purchaser of a MINI FUTURE
acquires the entitlement to payment of a cash amount (Redemption Amount) defficed the
difference between the Current Financing Level and the applicable price of the respective Unde
lying on the Valuation Date, taking account of the Ratio and, where relevantyeded from the

trading currency of the Underlying into the referencerency of the MINI FUTURE. The Valuation
Date is the Trading Day on which either (a) the MINI FUTURES are exercised by the investor or
holder in accordance with the Terms and Conditions of the MINI FUTURES, or (b) thelMINI F
TURES are terminated by trasuer or (c) a Stog.oss Event occurs in which case the occurrence

of such an event takes precedence over the exercise of the MINI FUTURES by the holder or their
termination by the Issuer. The financing level serves as the basis for calculating the Redam
Amount and refers to the amount contributed to the product by the Issuer in the form of debt
financing. Investors are able to focus on rising prices with Long MINI FUTURES and on falling
prices with Short MINI FUTURES. The Current Financing Leveliatigsiselow the applicable

price of the respective Underlying in the case of Long MINI FUTURES, and above it in the case of
Short MINI FUTURES. The level of tegeliption Payment (depending on the specific provisions

of the Terms and Coittbns of the MIN FUTURES) depends in principle on the amount by which
the applicable price of the Underlying on the Valuation Date exceeds (Long MINI FUTURE) or falls
below (Short MINI FUTURE) the Current Financing Level. Theifigdevel is adjusted on each
Trading @y by the financing costs, which are calculated overnight on the basis of the current

125



interest rate, the refeence currency of the respective Underlying, the financing spread and any
dividend payments or other distributions in respect of the Underlying tfie case of shares or
share price indices as the Underlying) and, where applicable, any Rollover fees (in the case of
Futures as the Underlying).

As already mentioned, the MINI FUTURES have no fixed term, but the term ends in the event of
termination by te Issuer, which is possible at any time, or if the Underlying reaches, falls below
or exceeds the respective Sthypss Level, in which case the MINI FUTURES are redeemed at the
applcable or realisable (liquidation) price in each case.

A StopLoss Event aurs if, during the Observation Period (and during the observation hours in
the case of precious metals and exchange rates as the Underlying) and during the trading hours
of the Underlying, the price of the respective Underlying of the MINI FUTURES seaichels
below (in the case of Long MINI FUTURES) or reaches or exceeds (in the case of Short MINI
FUTURES) the Current Skaiss Level, in which case the MINI FUTURES are exercised &utomat
cally and expire (Stofross Event). In such an event, the Reddimp Amount is equal to the
realisable stodoss liquidation price. The latter is derived from the price for the respective U
derlying within a period of one hour during the trading hours of the Underlying after the @ecu
rence of the Stog.oss Event, duropwhich hedging transactions outstanding are unwound. If a
StopLoss Event occurs less than one hour prior to the end of the trading hours, the period is
extended to the next Trading Day. There is the possibility that, in particularly unfavourable
circumsances, the stogoss liquidation price may amount to nil, regirig in a total loss for the
investor. The adjustment day for the Stdypss Level is the first adjustment day of each month
and any day (in the case of shares or share price indices as the ljimat® on which dividend
payments or other distrilitions in respect of the Underlying are made on the exchange (ex
dividend date of the Underlying), as well as any Rollover date of the Current Underlying (in the
case of Futures as the Underlying). The®Bkmss Level can be adjusted on every Trading Day for
the MINI FUTURES if necessary in the judgment of the etilmulagent.

MINI FUTURES do not generate any current income (such as, for exampkstiotedividends)
which could be used to make up foalfs in value of the MINI FUTURES in full or in part. An
increase in the price of the MINI FUTURES is the only opportunity to generate incomen-The i
vestor's potential profit or loss is always dependent on the purchase price paid for the MINI
FUTURES and icalculated as the difference between the purchase price and the Redemption
Amount. In the event of a sale, the profit or loss is determined as the difference between the
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purchase and sale prices of the MINI FUTURES (always taking into accounttioarsseosts and
any taxes incurred).

In accordance with the Terms and Conditions of the MINI FUTURES, the investor has the right
from the First Exercise Date onwards to exercise the MINI FUTURES on that day and emch follo
ing Trading Day, provided that the Uadying does not reach, fall below or exceed the Stapss

Level by the Exercise Date. In acdance with the Terms and Conditions of the MINI FUTURES,
the Issuer has the right to terminate MINILHURES that are unexercised on any Trading Day and
to pay ou the Redemption Amount.

The MINI FUTURES may in principle be bought or sold during their term-madket or off
market transetions.

MINI FUTURES create opportunities for profit that can be greater than those of othet-inves
ments. At the same time, heever, MINI FUTURES are also associated with disproportionate risks
of loss. The value of MINI FUTURES is affected byietyaf factors.

MINI FUTURES reflect the Underlying on a linear basis. All of the positive and negative factors
that lead to changesri the price of the Underlying that is applicable in accordance with the
Terms and Conditions thefore also affect the price of the MINI FUTURES:

In the case of Long MINI FUTURES, if the applicable price of the Underlying falls, the value of
the MINI FUTUES will in principle also fall (subject to other features and other factors that may
affect the price of MINI FUTURES). If the price of the Underlying rises, the value of the MINI
FUTURES will in principle also rise.

In the case of Short MINI FUTUREShi tapplicable price of the Underlying falls, the value of
the MINI FUTURES will in principle rise (subject to otheatuees and other factors that may
affect the price of MINI FUTURES). If the price of the Underlying rises, the value of the MINI
FUTURESIMnN principle fall.

The amount tat has to be invested in a MINFUTURE in order to achieve the same degree of
participation in the Underlying as would be achieved by a direct investment is substantially less
than would be required for a direct investmiein the Underlying. Changes in the price of the
Underlying on which the MINI FUTURES are based may affect the value of the MINI FUTURES
disproporticately as a result of the leverage effect. The leverage effect expresses the fact that

the value of the MNI FUTURES records a greater percentagemeaoy in response to a given

price movement in the Underlying. The leage is therefore the consequence of the fact that
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less capital is required for an investment in MINI FUTURES than for a direct investmtm in
Underlying and indicates by how much more the price of the MINI FUTURES will rise (fall) if the
Underlying rises (falls) by a certain percentage. Potential investors should be clear that the
leverage effect works in both directiors namely not just tothe advantage of the investor or
holder of the MINI FUTURES in the event of favourable movements in the price of the Underlying,
but also to the disadvantage of the ing®r or holder of the MINI FUTURES in the event of
unfavourable movements. It shoultig¢refore be borne in mind when buying MINI FUTURES that
the greater the leverage effect of a MINI FUTURE is, the greater the associated risk of loss will be
as well. The leverage of MINUFURES is calculated using the following formula:

Price of the Undelying / Ratio / Price of the MINI FUTURES *F¥1

The degree of leverage is largely dependent on the Current Financing Level. The closerthe Cu
rent Financing Level is to the current price of the Underlying, the greater the leverage and-ther
fore the potental for profit or loss. The leverage effect is generally not influenced by changes in
volatility, as would be the case, for eraple, with standard Option Notes. However, if the price

of the Underlying approaches the Current Stayss Level, the volatility iy have a certain effect

in some cicumstances.

The other factors may include the risks from equity, bond and currency markets, interest rates in
the money market, market expectations, economic and political deweémts and exchange
rates (currency risk)Jamong others. The value of the MINI FUTURES can therefore fall (e.g. in the
event that a currency risk materialises) even if the applicable price of the Underlying remains
unchanged (disregarding the daily adjugent of the financing level). Even if theplicable price

of the respective Underlying rises (falls), i.e. moves in a direction that is favourable for the
investor on the basis of the respective market expectation, the value of the Long MINI FUTURES
(Short MINI ITURES) may fall as a result of thiher factors affecting the value.

Each of the factors affecting the value may affect the performance of the MINI FUTURE®-in isol
tion or in combination with other factors in varying degrees that cannot be foreseen in advance
even to the extent of a totalloss. The more volatile the respective Underlying is, the greater the
price movements of the MINLFURES.

101 cyrrent interbank exchange rate from the trading currency of the Underlying into the refereneacy
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(i) SUMMARY AND OVERV{BWTHE FEATURES

- Small investment generating a leveraged performance relative to the Underlying

- Increased risk of total Iss (limited to initial investment)

- Suitable for speculation or hedging

- Continuous monitoring required

- A residual value is redeemed following a Stapss Event

- No influence of volatility

(iv) MARKET EXPECTATON

- MINI FUTURE (Longgising Underlyig

- MINIFUTURE (Shorfalling Underlying

ff) CONSTANT LEVERAGH [FECATE2 300) 104

(i) INTRODUCTION

I n connection with St r uc ConstasttlevdragoQerificiesc & tad d d rmyg
according to the SVSP's classification system, the followpagagraphs are intended to provide
information relaing only to the Structured Products issued by the Issuer under the descriptions

eFactor CertificatE (r ef erred to in the fRCTORGERTHFICATES er t
products). The spedic feaures and characteristics and the actual redemption terms applying in

relation to a particular Structured Product belonging to tRACTOR CERTIFI@QrIUp may differ

only maginally from the typical features, characteristics and redemption terms desciesalv,

but may also in some cases differ substantially from them and should be taken from thefespe

tive Final Terms; only the Final Terms are auttatisie.

102 gased on the information contained in the SVSP Swiss Deévisltap of the Swiss Structured Buets Association (Schweizerischer
Verband fiir Strukturierte Produkg§ VSP E) .

103 gased on the information contained in the SVSP Swiss Derivative Map of the Swiss Structluets Pgsociation (Schweizerischer
Verbandifir Strukturierte ProduktegS VS P E) .

104 For the significance of individual terms, please refer in particular to SeclibA.
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(i) DESCRIPTION AND RERES

FACTOR CERTIFICAJ&trally exist in the form of longand shortstrategies. As theerm écon-
stantleveragece r t i fi cate already suggest s, this produc
tor). The latter determines the extent to which the market priceadFACTOR CERTIFICAAIg-
esresulting from a change of the Underlgin(whereby, as a rule, the daily performance is-o
served) A constant leverage (faair) of five (5), for instance (disregardingthe influence ofany

fees or [transation] costs et cetergd, meansthat the value of the FACTOR CERTIFICATE changes
by 5% if the performance of the Underlying amounts to ,1%hich appliesboth, for increasing as

wel | as for decr e alsorgdegto dvoiddiaat lbsyg of thg eedpcapitat e s .
intraday adjusinents, whichon an intradaybasisprovide for thesimulaton of a new day,are

made in case okevere movements of thprice of anUnderlying.Otherwise in the previous
example, a performance of minus 20% (for a LOAGCFORERTIFICAT®ould result in a total

loss.

FACTOR CERTIFICASEEy similaritieso MINI FUTURES8xternal finance component; typically
unlimited term[Open End) the main difference between these products typge=sngthe FATOR
CERTI FI CATESé (faaton antd the fact thaetheg moemglly do not feature a step

loss level FACTR CERTIFICATES may be based on a wide range of different Underlyings such as,
amongst other things, indices and commaodities et cetera

It should be noted that the Underlying may also be an indexiwatconstant leverage (factor(a
so-called Factoindex) which the FACTOR CERTIFICATE reflects anta-ame-basis. FACTOR
CERTIFICATES offered by Vontobel normally make reference terebotsr in which case a
corresponding Index Guide is made dahle describingthe composition and calculeon of the
Factor Index Such Index Guide constitutes the basis for calculating and publishing the Factor
Indexand contains the definitions for the terms used in connection wigactor Index

(i) SUMMARY AND OVERVEBWTHE FEATURES

- Small investmengeneratinga leveageperformance relativéo the Underlying

- Increasedisk of total loss (limited toinitial investmen)

- A potential stop loss and/or adjustment mechanism prevents the value of the FACTOR-C

105 gased on the information contained in the SVSP Swiss Derivative Map of the Swiss Structured Products Association (Scbmweizeris
Verband fiir Strukturierte Produkg§ VSP E) .
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CATE from becoming negative

- Frequent shifts in direa@dn of the price of the Underlying have a negative effect on the g
uct perfamance

- Resetting on a regular basis ensure a constant leverage

- Continuousmonitoring required

(iv) MARKET EXPECTATION

- FACTOR CERTIFIQAGIE): Rising Underlying

- FACTOBERTIFICAT®hor): Falling Underlying

106 gased on the information contained in the SVSP Swiss Derivative Map of the Swiss Structured Products Association (Scbmweizeris
Verband fiir Strukturierte Produkg§ VSP E) .
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V. COLLATERAECURED STRUCTUREIDBCTS (COSI)

The Issuer offers selected Structured Products with collateral security. The collateralisation is
normally applied for in cojunction with the request for the admissn of a collateralsecured
Struct ur e dollderabSeouredt Cerfificatd ) t o Viar latatnetnBased Terms

(1IBTE) .

CollateralSecured Certificates are collateralised in accordance with the terms of the SIX Swiss
Exchange eFr amer@olatdalSegrua erde ntnsftad umentGofa- Bank
eral ProvidelE) undertakes t o GobatemBeeuret Geetificateslatlamy gieeh t h e
time as well as the further claims listed in the Framework Agreement.

Security must be provideatSIX Swiss Exchange in the form of a regular right of lien. Theteolla

eral is booked to a SIX Swiss Exchange account with SIX SIS. Investors do not themselves have a
surety right to the collateral. The Collater&cured Certificates and the collateralahbe valued

on each banking day. The Collateral Provider shall be obliged to adjust the collateral to any
changes in value. Permitted forms of caaal shall be selected by SIX Swiss Exchange on an
ongoing basis from various categories of securitidse Ssuer shall, upon enquiry, inform inse

tors about the collateral that is penitted as security for the Collater@ecured Certificates at

any given time. The Collateral Provider shall pay SIX Swiss Exchange a fee for the servite regar
ing the collaterdisation of the CollateraSecured Certificates. A change of Collateraivider

shall be notified in accordance with the provisions of this Listing Prospectus.

Documentation.The <col |l ateralisation in favour eeof Sl X
work Agreement for CollateraSe cur ed I nstrument sE between SI X
Issuer and the Collateral Provider dated38ptembe2 0 09 (e Fr amewor k Agr eeme
tor is not party to the Framework Agreemeiithe Framework Agreement congtites an inte-

gral part of this Listing Prospectus. In the event of any contradiction between the prisions

of this Listing Prospectus and the Framework Agreement, the Framework Agreement tages prec
dence. The Issuer shall, uporquest, provide the Framerk Agreement to investors free of

charge in the original German version or in an English translation. The Framewosm&gtanay

be obtained from Bank Vontobel AG, Financial Products Dokumental@icherweg 21
8022Zurich, Switzerland. The core elemte of the collateralisation are summarised in a SIX

Swiss Exchangaformation sheet, which is available at www.swissexchange.com.
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Collateralisation method. The collateral that must be furnished by the Collateral Provider is
determined by the valuefahe CollateralSecur ed Certi fi caCwrentVat any ¢
uek ) . The Current Val ues dmglwrency obtlee Cdllatéréecured n e d i 1
Certificates and converted into Swiss francs for the purpose of calculating the requiretecal.

The method for calculating the Current Value shall be determined for each Coll@trated

Certificate upon application for (provisional) admission to trading and shall remain unchanged

for the entire term of the Collaterabecured Certificatdf prices for the CollateraSecured Cefti

icates calculated by third parties are availahb
determining the Current Value in accordance with the provisions of the rules andatiegnsl of

SIX Swiss Exchang®therwise, the determination of the Current Value will take into account
ebond floor pricingE, as defined by rharfleFoSwi ss |
as long as no bond floor is avable for a CollateraBecured Certificate that isubject to bond

floor pricing, the Current Value shall cespond at least to the capital protection laid down in

the redemption terms for the Collater8lecured Certificate. If the closing bid price of the Colla
eratSecured Certificate on the previousding day on Scoach Switzerland is higher, the della

eral requirement shall always be based on this latter price. If the aforgiored prices for
CollateralSecured Certificates are unavailable at any given time, then other prices shall be used

to calcuhte the required collateral, in accordance with the rules and regulations of SIX Swiss
Exchange. The Current Values required for the collateralisation of the Coll8erated Certif

cates shall be determined exclusively in accordance with the provisiohs t he e Speci al
tions for CollateralSe cur ed I nstruments e of SI X Swicss Exclt
tive CollateralSecured Certificate shall be determined according to Method A: Fair Value Method

or Method B: Bond Floor Method of the 8jgé Conditions of SIX Swiss Exchange.

Distribution and market making. The distribution of the Collaterabecured Certificates shall be
the respamsibility of the Issuer. The Issuer undertakes to ensure that market making for the
CollateralSecured Certifates is in place.

Risks. Collateralisation eliminates the Issuer default risk only to the extent that the proceeds
from the liquidation of collateral upon occurrence of a Liquidation Event (less the costs df liqu
dation and payout) are able to meet thewastors' claims. The investor bears the following risks,
among others: (i) the Collateral Provider is unable to supply the additionally required collateral if
the value of the Collaterabecured Certificates rises or the value of the collateral decredips;

in a Liquidation Event, the collateral cannot be liquidated immediately by SIX Swiss Exchange
because of factual hindrances or because the collateral must be handed over to the executory
authorities for liquidation; (iii) the market risk associated thi the collateral results in insuff
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cient liquidation proceeds or, in extreme circumstances, the collateral might lose its valuesentir
ly until liquidation can take place; (iv) the maturity of Collater&ecured Certificates in a foreign
currency accordingp the Franework Agreement may result in losses for the investor because the
Current Value (determinant for the investor's claim against the Issuer) is determined in the
foreign currency, while payment of the prata share of net liquidation proceeds (@eminant

for the extent to which the investor's claim against the Issuer is satisfied) is made in Swiss
francs; (v) the collateralisation is challenged according to the laws governing defiireement

and bankruptcy, so that the collateral cannot be ligaited according to the terms of the Fram
work Agreement for the benefit of the investors in Collate®alcured Certificates.

Liquidation of collateral. If the Collateral Provider fails to fulfil its obligations, the collateral
will be liquidated by SIX Sws Exchange or a liquidator under the terms of the applicable legal
regul ations. The col | adtaetriaoln nEavye nbtes El)i g ufi d(ait)e dt h
fails to furnish the required collateral, fails to do so in due time, or if the collaéthat is pro-
vided is not free from defects, unless any such defect isadisd within three (3) banking days;

(ii) the Issuer fails to fulfil a payment or delivery obligation under a CodealSecured Certificate
upon maturity according to the issuingoaditions, fails to do so in due time, or if its fulfilment

of such obligations is defective, unless any such defect is remedied within three (3) banking
days; (iii) the Swiss Federal Financial Market Supervisory Authority FINMA orderstiy@ote
measuresvith regard to the Issuer or the Collateral Provider under Article 26 paragraph 1 letter
(f) to (h) of the Federal Law on Banks and Savings Banks, or restructuring measures aa-liquid
tion (winding-up proceedings) under Article 2& seq.of the Federal Lawn Banks and Savings
Banks; (iv) a foreign financial market supervisory authority, another competent foreign authority
or a competent foreign court orders an action that is comparable with those described in item
(i) above; (v) the market making obligédn is breached for ten (10) consecutive banking days;
(vi) the Collateral Provider's partic@pon at SIX SIS ceases; (vii) the provisional admission of the
CollateralSecured Certificates to trading lapses or is cancelled and the Issuer fails to satisfy
investors' claims according to the issuing conditions of the Collat&atured Certificates within
thirty (30) banking days of the lapse or cancellation of the provisional admission; or (viii) the
CollateralSecured Certificates are dééd upon applicdbn by the Issuer or for any other reason,
and the Issuer fails to satisfy investors' claims according to the issuing conditions of thetColla
eratSecured Certificates within thirty (30) banking days of the last trading day. The Framework
Agreement providefor the exact time at which each Liquidation Event occurs. The remedy of a
Liquidation Event is not possible.
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Determination of a Liquidation Event. SIX Swiss Exchange is not required to undertake invest
gations with regard to the occurrence of a Liquidat Event. In determining the ocauence of a
Liquidation Event, it bases its decision on reliable sources of information only. SIX Swiss E
change determines with binding effect for the investors that an incident qualifies as a Liguid
tion Event and at whiapoint in time the Liquidation Event occurred.

Procedure in the case of a Liquidation Eventlf a Liquidation Event occurs, SIX Swiss Exchange
is at its own discretion entitled: (i) to make public the occurrence of a Liquidation Event &@nm
diately or at alater stage in suitable form, specifically in a newspaper with a national distrib
tion and on the SIX Swiss Exchange website; as well as (ii) to liquidate irratedd or at a later
stage- without regard to the amount of unsatisfied claimsall existing llateral on a private
basis, provided the applicable legal regulations or regulatory orders do not prohibit such private
liquidation (and, if a private liquidation is not possible, hand the collateral over to the canp
tent person for liquidation). Once d.iquidation Event has aurred, trading in all Collateral
Secured Certificates of the Issuer may be suspended, and the Coll&emated Certificates of
the Issuer may be delisted.

Maturity of the Collateral-Secured Certificates as well as investors' clais against SIX Swiss
Exchange and the Issuer All of the Issuer's Collatersecured Certificates under the Framework
Agreement shall fall due for redemption thirty (30) banking days after a Liquidation Event has
occurred. SIX Swissxdhange shall make plib the due date in a newspaper with a national
distribution, as well as on the SIX Swiss Exchange webbiiestors' claims against SIX Swiss
Exchange for the payment of their prerata share of the net liquidation proceeds arise aub-
matically only once he CollateralSecured Certificates have fallen due for redemption. Investors'
claims against SIX Swiss Exchange are based on a genuine contract in favour of third parties
(Article 112 paragraph 2 of the Swiss Code of Obligations) which is irrevocablesqpetth of the
Collateral Provider. The acquisition of a Collate3atured Certificate by an investor antatically
entails the declaration vis-vis SIX Swiss Exchange, as described in Art. 118gpaph 3 of the
Swiss Code of Obligations, that he wishieenforce his right under the Fraework Agreement at
maturity of the ColléeralSecured Certificates. In dealings with SIX Swiss Exchange and SIX SIS,
the investors are bound by the provisions of the Framework éhgeat, specifically thechoice of

Swiss hw and the exclusive jurisdiction of the Commercial Court of Canton Zurich (Switze

land).

If a Liquidation Event has occurred, SIX Swiss Exchange will determine the Current Values of all
CollateralSecured Certificates of the Issuer in the respective tngdturrency with binding effect
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for the Issuer, the Collateral Provider and the investolrsvestors' claims against the Issuer

will be based on these Current Values when the Collagesalred Certificates mature in aator

ance with the Framework Agreemenhe Current Values of the CollateSdcured Certificates on

the banking day immediately preceding the date on which the Liquidation Event occurred shall
be applicable. SIX Swiss Exchange shall make public the applicable Current Values of the Colla
eralSecured Certificates.

Costs of liquidation and payout for the benefit of the investors. The costs incurred in conoe

tion with the liquidation and payout (including taxes and duties, as well as consulting fees) shall
be covered in advance out of the proceedf the liquidation of the collateral. For this purpose,

SIX Swiss Exchange shall deduct a-fite fee of 0.1 percent from the entire liquidation gf

ceeds for its own expenses and for the expenses of third parties. In addition, SIX Swiss Exchange
shallbe entitled to satisfy any outstanding claims it holds against the Collateral Provider and the
Issuer under the terms of the Framework Agreement out of the liquidation proceeds. Tha+emai
ing net liquidation proceeds are available for payout to the investo CollateralSecured Cefti

icates of the Issuer.

SIX Swiss Exchange will transfer the -pata share of the net liquidation proceeds due to irsve

tors to SIX SIS participants. In doing so, it is released from all further obligations. The amounts
transfared are determined by the holdings of CollateG#cured Certificates that are booked to
participant accounts with SIX SIS. If the Issuer which, according to the Framework Agreement, is
affected by the maturity of its Collaterebecured Certificates, is @IX SIS participant, then SIX
Swiss Exchange and SIX SIS shall decide on a separate procedure for the payment ofrétte@ pro
share of the net liquidation proceeds to those investors who hold their Collateealured Certif

cates via the Issuer. SIX Swigxchange may transfer the prata share of the net liquidation
proceeds for these investors to one or more other SIX SIS participants or to one or more third
parties, which will attend to the payment to investors in Collate@écured Certificates either
directly or indirectly. In doing so, SIX Swiss Exchange is released from all further obligations. SIX
Swiss Exchange may decide at its own discretion to have the payment of thmf@share of

the net liquidation proceeds for other or all investors iml@terat Secured Certificates conducted

by one or more other SIX SIS participants or by one or more third parties.

The payouts to investors are made exclusively in Swiss francs. The claim of the investors is non
interestbearing. SIX Swiss Exchange is tiatble to pay either default interest or damages
should the payout be delayed for any reason.
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The maximum claim of an investor to satisfaction from the net liquidation proceeds of thetcolla
eral is detemined by the sum of the Current Values of his CellatSecured Certificates. Should
the combined Current Values of all investors in the Issuer's CollaS=alred Certificates exceed
the net liquidation proceeds, payment of prata shares of the net liquidation proceeds to
individual investors will be mde according to the ratio between the total Current Values held by
individual investors and the total Current Values accruing to all investors in CollaSsalired
Certificates of the Issuer.

In the case of Collaterabecured Certificates in a tradingrcaency other than the Swiss franc, SIX
Swiss Exchange shall, with binding effect for the parties to the Framework Agreement and the
investors, convert the Current Values into Swiss francs in order to determine th@fshare of

the net liquidation proeeds. The exchange rates according to the rules and aigok of SIX

SIS on the banking day immediately preceding the date on which the Liquidation Event occurred,
shall be applicable. The conversion of the Current Values of Colk&8eraired Certificas denon-
inated in a trading currency other than the Swiss franc pertains only to the amount and the
effect of the payout of prerata net liquidation proceeds by SIX Swiss Exchange tostoke in

such Collaterabecured Certificates and shall have no fertleffect on the relationship between

the investor and the Issuer. SIX Swiss Exchange shall make public these values of ther&olla
Secured Ceriifates as well as the applicable exchange rates.

The investors' claims against the Issuer arising from ®ellateralSecured Certificates are-r
duced by the amount of the payment of the prata net liquidation proceeds. In the case of
CollateralSecured Certificates denominated in a trading currency other than the Swiss franc, the
amount by which the investat claims against the Issuer is reduced shall be determinedcin a
cordance with the conversion rate of the particular trading currency of the Collatealired
Catificates to the Swiss franc applicable on the banking day immediately preceding the date on
which the Liquidtion Event occurred.

No further investor claims shall exist against SIX Swiss Exchange, SIX SIS or other persons i
volved in the collateralisation service for Collatefa¢cured Certificates under the terms of the
Framework Agreement.

Secmdary listing. In addition to the primary listing of the Collaterabecured Certificates on SIX
Swiss Exchange, the Issuer may apply for listing or admission to trading on one or moralsecon
ary exchanges. All aspects and events related to listing or adanigs trading of the Certifcates

on a secondary exchange shall be disregarded under the Framework Agreement. Uapattie
prices of the Certificates on secondary exchanges are not taken into consideration for the calc
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lation of the Current Valuesfdhe CollateralSecured Certificates and events which alated to

a listing or admission to trading of the Certificates on a secondary exchange, such as thensuspe
sion of market making at a secondary exchange or the delisting of the Certificates freen-a
ondary exchange, shall not be deemed a Liquidation Event under the Framework Agreement. SIX
Swiss Exchange is at its own discretion entitled to make public the occurrence of a Liquidation
Event and the maturity of the Collater8lecured Certificates muant to the Framework Agre

ment in the countries where a listing or admission to trading of the Certificates is maintained, as
well as to inform the secondary exchanges or other bodies about suchreoces.

Liability. The liability of parties to the Famework Agreement to pay damages exists only in
cases of gross negligence or intentional misconduct. Further liability is excluded. SIX Swiss
Exchange shall be liable for third parties mandated by SIX Swiss Exchange with the valuation of
CollateralSecuredCertificates only in the case of improper selection and instruction of such third
parties. Where the payment to investors of gata shares of net liquidation proceeds via SIX SIS
participants relates to Collaters&ecured Certificates held by those peigants in accounts at

SIX SIS, SIX Swiss Exchange and SIX SIS are liable only for the careful instruction of these SIX
SIS participants. If payment is made via third parties or via SIX SIS participants which do not
hold the relevant Collatergbecured Ceficates in their accounts at SIX SIS, then SIX Swiss
Exchange and SIX SIS are liable only for their careful selection and instruction.

No authorisation. CollateralSecured Certificates do not constitute collective investment
schemes pursuant to the Fadé Collective Investment Schemes Act (CISA). They do not require
authorisation or supervision by the Swiss Federal Financial Market Supervisory Authority FINMA.

Congruence with the Listing ProspectusT hi s Se ct i o-8ecuved Stgictucet Pradéce r a |
(COSI)E corresponds to the SI X Swiss Exchange
take precedence in the event of contradictiortiveen this Section V. and the other content of

the Listing Prospectus.
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VI. SELLING RESTRICTIBRESTRICTIONS OALES

The Issue Documentation does not constitute an offer or invitation to sell or buy Structured
Products and is also not to be considered an investment recommendation.

The distribution of the Issue Documentation, as well as the offer, sale and delivieBfractured
Products may be legally restricted in certain countri€ersons who obtain possession of the
Issue Documentation are requested by the Issuer to obtain information on such restrictions
themselves and to comply with them.

Except as set out ithe Issuance Documentatipno action has been or will be taken that would
permit a public offering ofStructuredProducts or possession or distribution of any offering
material in relation to StructuredProducts in any jurisdiction where action for that gaose is
required.

No offers, sales, deliveries or transfers $fructuredProducts, or distribution of any offering
material relating to StructuredProducts, may be made in or from any jurisdiction except in
circumstances which will result in ogliance wth any applicable laws and regulations and will
not impose any obligations on the Issuer or the relevalaaler(s).

In addition and subject to any specific selling restrictitmestriction on salescontained in the
(indicative or Definitive) Termbkeets and the Final Terms contained therein, respectivellge
following seling restrictiongrestrictions on salesapply:

United States of America: The Structured Products (or the rights thereunder), including the

relevant doomentation, are neither registered ued the United States Securities Act of 1933 in

its then curSecariiess AdEQr mo(ft twe | ¢ t hEhgtratirg ofSwo- r egi st
tured Products has not been approved by the United States Commaodity Futures Trading-Commi

sion under the Unitedstates Commodity Exchange Act in its then current form, nor will such an
approval be sought; further, the Structured Products were not registered under the U.St-Inves

ment Company Act of 1940 (in its then current form), nor is it intended to do so in theufe.

The Structured Products (or the rights thereunder), including the relevant documentation, will be

offered only outside the United States and only to persons who areco8. persorisas defined

in the relevant definition of Regulation S under the&urities Act.

European Economic Area (EEAN a member state of the EEA that has implemented Directive
2003/ 7 1/HEcSpedius Directivgg ) , as from (and includang) th
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tion, the Structured Prducts, including the relevant docuemts, may only be publicly offered in
the relevant member state if it is permitted under the applicable laws and other legal aegul
tions, and

(a) the public offer begins or is made within twelve months after the publication of the praspe
tus in respect ofthe Structured Products approved by the responsible supervisory authority
pursuant to the regulations of the member state of origin and, to the extent a public offer is
made in another member state than the member state of origin, within the applicableger
certification of the approval by the supervisory authority in the member state of origin has been
issued, or

(b) an exception to the prospectus requirement which is mentioned in the implementing law of
the member state of origin exists.

ePubl iEc mefafmer (i) a communication to the publi
contains adequate information on the terms and conditions of the offer and the terms andi-cond

tions in respect of the Structured Products to be offered to put a holder in a posito make a

decision about the purchase of or subscription for the Structured Products, as well as (ii) any
additional elaborations made in the implementing law of the particular member state in which an

offer is made.

In a member state of the EEA whiclasinot implemented the Prospectus Directive, the &tru
tured Products may only be offered within its jurisdiction or from its jurisdiction if this is pdrmi

ted in accordance with applable laws and other legal requirements and no obligations are
incurred ly the Issuer.The Issuer has not taken any measures and will not take any measures in
order to make the public offer of the Structured Products or their possession or the distribution
of documents in connection with the Structured Products permissiblenat jurisdiction if spe-

cial measures must be taken for thisrpose.

United Kingdom: Structured Products may be distributed and sold only by persons (a) in the

case of Stratured Products with a term of less than one year (i) whose customary activities
include the acquisition, the ownership, the management or the sale of investments (in their own
name or on behalf of third parties) for their business purposes and (ii) who hdferexd or sold

or will offer or sell the Structured Products only to persons sia@ctivities in the ordinary
course of business comprise the acquisition, the ownership, the management or the sale of
investments (directly or on behalf of third parties) for their business purposes and (ii) who have
only offered or sold or who will onlpffer and sell the Structured Products to persons whose
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customary business activities include the acquisition, the ownership, the management or sale of
investments (in their own name or on behalf of third parties) for their business purposes or who
one mg properly assume will acquire, possess, manage or sell investments (for their own account
or on behalf of third parties) for their business purposes, to the extent that the issue ofcstru
tured Products would otherwise constitute a violation by the IssakSection 19 of the Finacial
Services and M8MA)ets Act 2000 (e

(b) who have communicated or will communicate or who have arranged for the communication or
will arrange for the cooimunication of the invitations or inducements to engage in investment
activities (as referred to in Section 21 of the FSMA) which they have received in connection with
the issue or the sale of the Structured Products only under conditions under which Section 21(1)
of the FSMA does not apply to the Issuer or the Guarantad; an

(c) who have complied with and will comply with all the applicable provisions of the FSMA in all
actions taken by them in respect of the Structured Products to the extent that they are taken in
the United Kingdom, emanate from the United Kingdom or otlise relate to the United Kigr
dom.
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VIl. CONFIRMATIONS, REBS®BILITY

A.  Judicial, arbitration and administrative proceedings

(i) Vontobel Holding AG announced in a press release on 10 December 2013 that it will-partic
pate as a Category 3 institution in the Ryoam launched by the US Department of Justice (DoJ)
to resolve the tax dispute between Switlend and the US. According to this program, Category 3
financial institutions have not committed any US taglated offences and are exempt from hav
ing to pay pealties. Consequently, the Vontobel Group has not recorded any provisions in re
spect of this matter.

(i) In connection with the fraud committed by Bernard Madoff, the liquidators of investment
vehicles that invested directly or indirectly in Madoff fusdhave filed lawsuits with various
courts against more than 100 banks and custodians. The litigation is targeted at investors who
redeemed their investments in these vehicles between 2004 and 2008. The liquidatorg-are d
manding that the investors repay theums involved because they consider them to have been
obtained unustly as a result of the redemptions. Since the liquidators often only know the
names oftheiwest or sé custodian banks, they have file
entities of the Vontobel Group are or may be affected by the litigation in their capacity as a bank
or custodian. The claims filed against the Vontobel Group concern the redemption of investments
worth around USD 43.1 mn. However, based on the information curremtiifable to it, the
Vontobel Group believes the probityiof a lawsuit resulting in an outflow of funds is low.

(i) In accordance with the statements set out by the Swiss Federal Supreme Court in its ruling
of 30 October 2012 on the subject of retegsions, the Vontobel Group has performed a risk
analysis regarding any retrocessions received by Bank Vontobel AG from third parties. Tdie Vont
bel Group assumes that there is a theoretical possibility that an outflow of funds amounting to a
maximum of CHE.3 mn (3:12-12: 6.3 mn), gross, could result in this context and has therefore
recorded a contingent liability for this amount. Based on its risk analysis, the Vontobel Greup as
sumes that the actual outflow of fundgif any E would amount to only ariction of this contin

gent liability. In this context, it should be noted that the actual circumstances at the Vontobel
Group differ from the case judged by the Swiss Federal Supreme Court in significant respects. In
addition, it should be noted that a®f the balance sheet datéDecember 31, 2013po litigation

has been filed against the Vontobel Group regarding the transfer of retrocessions.
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(iv) The ongoing cooperation between Vontobel Group and Raiffeisen Switzerland (former Swiss
Raiffeisen Group)nitiated in 1994 was broadened in 2004 and extended through to 30 June

2017 at 14 December 2009. In connection with the emgian of its investment management
business, the Raiffeisen Group cooperates with
related services and selected thighrty products at all of its banking locations in Switzerland.
Vontobeldevw ps and designs product and servincke sol u
ers in the fields of investment funds, standardized asset manag® solutions and structured

products. Raiffeisen banks continue to undertake the marketing and client advisory activities as
before. Vont obel advises and supports Raiffei
Raffeisen Group outsourced its seiti@s trading and settlement as well as safekeeping activities

to Vontobel in 2005. Additionally, Vontobel has made its trading infrastructure available to the

central bank of the Raiffeisen Group. In October 2006, Vontobel Group as service pravider a
sumel the custodian services for all Raiffeisen clients on behalf of the Raiffeisen Groop.

underpin the longterm nature of their partnership, Raiffeisen Group acquired a 12.5% stake in
Vontobel Holding AG effective as of 8 December 2004. The requisiteragnés implementing

the mutual cooperation in the investment management and securities transactions anchadmi
istration business were signed at the same time. The cooperation agreements took effectretroa

tively to 1 July 2004 and were prolonged at 14 Detem2009 for an indefinite period, at min

mum, however, until 30 June 2017. The earliest effective date of ordinary terminaiionob-

servance of a period of notice of 24 monttisis 30 June 2017 When it purchased Notenstein
Privatbank AG in January 2Q1Raiffeisen Switzerland Cooperative acquired a new groupaomp

ny. Vontobel and Raiffeisen have been unable to agree on the question of whether, and to what
extent, Notenstein Privatbank AG constitutes a group company as defined in their currgmt coo

eration agreement. This agreement explicitly states that if an issue is unclear or in the event of

any such differences of opinion, the matter should be referred to a court of arbitrationtdbe|

initiated arbitration proceedings in December 2012 to obtain wgment on this issue. The

present cooperation between Raiffeisen and Vontobel is mpiaicted by this matter.

B. Material changes since the most recent annual financial statements

No material changes in the net assets, results of operations and financialipo®f the Issuers

or of the Guarantor have occurred since the reporting date for the most recent financial year of
the Issuers and of the Guarantor (Flecembe?013) or the reporting date for the interim fina-

cial statements of the Guarantor (3une 2013).
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C. Responsibility for the Listing Prospectus

The Issuers, i.e. Bank Vontobel AG, Zurich, and Vontobel Financial Products Ltd., Duba-Intern
tional Finaacial Centre, United Arab Emirates, and the Guarantor Vontobel Holding AG, Zurich,
take responsibily for the content of the Listing Prospectus in accordance with section 5 of
Scheme [E Derivatives and hereby declare that the information is correct to the best of their
knowledge and that no material facts or circumstances have been omitted.

D. Signatures

Vontobel Holding AG

Bank Vontobel AG

Vontobel Financial Products Ltd.

1 June2014
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Date: 31 December2013

VIII.L. ?NNCLBGV - HEORAEIGIERBMEB? P?LRMP®

INFORMATION ABOUT

1 VONTOBEL FINANCIARGDUCTS LTD., DUBNTERNATIONAL FINANC CENTRE,
UNITED ARAB EMIRATES GQQSCP® ER BITHRBASK RONTOBE, THE
- GQQSCPQ®'

1 VONTOBEL HOLDINGX&G PGAF &-ES?P?LRMP®'

1 BANK VONTOBEL AGPZBGAF & - G Q QSGEFHER WITB VANTCHEANCIAL
NPMBSARQ JRBCPE®C - G

Structured Products issued in accordance with this Issuance Programme are issued eithek by Ban
Vonbbel AG or Vontobel Financial Produttsl. as the IssuersProducts issued by Vontobel
Financial Products Ltd. shall be guaranteed by Vontobel Holding AG.

Neither the delivery of the Issue Documentation or Listing Prospectus nor the sale of Sedctur
Products shall mean that no deterioration in the financial position of the relevant Issuer or the
Guarantor has occurred since the date of this Appendix or that the information contained herein
is still applicable after that date.

The two Issuers, Vonbel Financial Products Ltd., DIFC, UAE and Bank Vontobel AG, Zurich, are
fully consolidated comgnies of the Vontobel Group; their respective share capital is 100% owned
by Vontobel Holding AG, Zurich.

Prudential supervisionBank Vontobel AG, as a banls, $ubject to the individual institution
supervision, Vontobel Holding AG and Vontobel Financial Products Ltd., as Group companies, are
subject to supplementary, consolidated group supervision by the Federal Financial Market Supe
visory Authority FINMA (FMA).

Vontobel Financial Products Ltd. is listed as a fsregulated company in the Register of the
Dubai Interrational Finance Centre (DIFC).
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Primary areas of activity of the Vontobel Group

Established in Zurich in 1924, the Vontobel Group is a SWwesicial services providewith
international activities. Vontobel employs approximately4Q0 people andis represented at
around20 locations inabout a dozercountries (asat 31 Decembe?013). The Goup specialises

in asset management for private clien{®rivate Banking)and institutional investors(Asset
Management) as well as in investment banking. As at ¥lecembe2013, the Group managed
client assets(without custody assets and structured products outstandiagjounting to apprg-
imately CHFL09.6 billion. The registered shares of Vontobel Holding AG are listed on the SIX
Swiss Exchange. The Vontobel family and the charitable Vontobel Foundation own thigynojo
shares and voting rights.

The Vontobel Group provides global financial services onbthgis of Swiss private banking
tradition. The Group concentrates on the following three business units at the corporate level:

Private Banking

Vontobel Private Banking is committed to protecting and building the assets entrusted to

it and therefore offersclients longterm and forwardooking advice across the gerser

tions. Its offering encompasses a wide variety of serviéeom portfolio mamgement

and active investment advisory to integrated financial advice and inheritance planning.
Thanks to Vontobéls i nt egrated business model, priva
to its proven expertise in the areas of Asset Management and Investment Banking. Pr

vate Banking has a presence in Zurich, Basel, Berne, Geneva, Lucerne, Vaduz, Munich,
Hamburg, Frankftitand Hong Kong. It also has a presence in Dallas through its- SEC
registered company Vontobel Swiss Wealth Advisors AG.

Status report (as at 31 Decemi2013):

The Swiss financial centre is undergoing a fundamental transformation. Against this
backdrop, ¥ntobel made a number of management changes in Private Banking during

the last 12 months and realigned the organizational structure of the busin&ékgactivi-

ties in Private Banking now centre atihe future-oriented booking and settlement pgia

form in Swikerland, which enables to deliver optimal service to clientsmo nt obel és
home market as well ass defined focus marketsTheonshore activities in Austria, Italy

and Dubai have therefore been discontinued.
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As a result of all the measures that were ilmmented, Private Banking achieved a signi
icant increase in efficiency and profitability in 2013 while, at the same time, strengthe

ing its inflow of new money. Remarkable progress was therefore made in these three core
business dimensions within a shgoeriod of time. On the income side, for example,ivar

ous clientoriented initiatives were implemented, including the hiring of new relationship
managers in selected markets and the launch of a newly designed basic portfatio ma
date. Together with the accefated net inflow of new money, which reached an ingpre

sive CHF 1.4 bn, as well as a predominantly faabler market environment, Private Ban

ing generated a 10% increase in income to CHF 227.7 mn. At the same time, strict cost
management has created awswl basis for the future development of the business.

The successful realignment of the business unit was reflected by a significantly higher
segment result of CHF 59.4 mn. This represents a substantial increase of 56% compared
to the previous year. In 204, Private Banking will further intensify its efforts to realize

its organic growth targets through measures including the hiring of new relationship
managers who shaik o n t ophoeeh \@lsies and atude to risk.

As at 31DecembeR013, Private Bankingemployed308.3 FTESs, of whicti50.0 worked as
client advisors.

Investment Banking

Vontobel Investment Banking creates customized investment solutions for clients. Fo
wardlooking Research function and pronounced expertise in the areas of products and
proesses mak¥ontobela valued partner. Prudent risk management is of criticapor-

tance in this context. Vontobel Financial Products is one of the leading issuers of-struc
tured products in Switzerland and Germany. Since 2012, these products have afso bee
distributed from London and Singapore. In addition to its awavthning Brokerage furt

tion, Vontobel is active in the field of corporate finance and offers comprehensive se
vices to EAMs. Securities and foreign exchange trading, as well as the secsetiaes
supplied by Transaction Banking, complete the broad range of offerings for cliemis. |
vestment Banking has operations in Zurich, Geneva, Basel, ColognefulRrabkibai,
London, New York and Singapore.
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Status report (as at 31 Decemi2013):

Vontobel Investment Banking focuses on selected activities in the area of products and
services. In particular, these include the issuing and distribution of structured products,
corporate finance and M&A advisory, equity brokerage, services and advieztéonal
asset managers (EAMs), and transaction bankifantobelhas always been committed to
creating value for clients rather than concentrating on generating profits through specu
lative transactions or commercial lending activities that entail risk$is undescores the
difference betweerY o n t obbsinésg and the style of investment banking practised in
the US and the UK.

In view of mounting regulatory requiremenksespecially in the products businegsvVan-

tobel has been investing in its own movative multi issuer platform deritrade® MIP for
some time. In this wayVontobel isnot only anticipating future developments in the de
rivatives business buis also taking account of regulatory requirements relating to price
transparency and best exd@mn as prescribed in the new Markets in Financial Instr
ments Directive (MiFID II), which will soon enter into effect throughout Europe. Against
this backdrop, Vontobel has secured its technology leadership in this area through the
development and succdasmarketing of deritrade® MIP. In addition to Vontobel, well
known industry players are already using this innovative marketplace to issue products.
Further issuers will join deritrade® MIP in the foreseeable future.

Vontobel is also successfully positied with its offering of services and advice for EAMSs.
This area of business grew by an impressive 31% during the year under review. Vontobel
now manages around CHF 7 bn of client assets for the EAM segment. The Brokearage bus
ness also performed well amdnfirmed its position as the best broker for Swiss equities.

In the area of structured products, the declining volumes on the Swiss exchange &rere r
flected by slightly lower operating income of CHF 237.8 mn in Investment Banking- Ho

ever, Financial Progdut s conti nued to account for 70%
while the business with EAMsrtdbuted 14% and Brokerage 12%. Overall,-par profit

in Investment Banking declined by 18% to CHF 56.6 mn. This includes valuation effects

on assets and liabties arising from the business with structured products with a net-i

pact of CHED mn.

As at 31DecembeP013, Investment Banking employegBs.0 FTEs.
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Asset Management

Asset Management is positioned as a mblbutique provider that focuses on the folk-

ing areas: Quality Growth Equities, Multi Asset Class Investing, Fixed Income, Global
Thematic Investing and Alternatives. Each boutique is run as an independent centre of
expertise. The Asset Management business unit has a presence in Zurich, Bem&,Gen
New York, Frankfurt, Vienna, Luxembourg, Milan, London, Madrid, Stockholm, Hong Kong
and Grand Cayman.

Status report (as at 31 Decembz013):

The importance of asset management as an independent sector within the Swiss financial

centre was demonstrati once again in 201Eespeci al ly by Ventobel é
ment busi ness, which made a further substan
The business uniteées success is attributable

recently reflectd by its very strong operational performance indicatovso n t oAssetl é s
Management business is based on a modtutique concept with different areas of ep
cialization and teams of proven investment professionals with clear responsibility for pe
formance All five investment boutiques are geared towards active managementoBy f
cusing on clear investment theorigS combined with a tailored risk managemenp-a
proachE they aim to outperform the relevant benchmarks or indicesdepth analyses

and an entrepeneurial culture are key factors determining their success. This cultare e
ablesusto attract first-class nvesiment talents to Vontobel.

Vontobelsucceeded in further diversifyinits business and income base in the year under
review. In addition to thevery successful Quality Growth Strategies from New York that
are managed by Rajiv Jain, Chief Investment Officer in the US, Vontobel Assetévlanag
ment invested primarily in the further expansion of the Fixed Income and Multi Asset
Class boutiques, with a€us on hiring new professionals and on enhiagctheir infra-
structure. The Alternatives boutique Harcourt responded proactively to changing client
needs in the hedge funds business and positioned itself for future grotspecially
with its newly estalished Liquid Alternatives product series based on Researiten
Strategies.V 0 n t oGiobdl Ehematic boutique is also impressingré@asing numbers of
investors with its Trend and Global Leadership Strategies.

Vontobel Asset Management generatedignificant increase in income (+29%), which
exceeded the growth in the average asset base (+26%). As a result, the gross margin rose
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from 50 to 52 basis points and piax profit improved by 37% to CHF 103.3 mmeo
pared to 2012. Overall, the business unitcorded an excellent net flow of new money
totalling CHF 7.7 bn, corresponding to 12.5% growth in the asset base. The intermatio
ally broadbased inflows of new money and the implementation of a global clientcstru
ture in both established and growth meets should be higlghted in particular in this
context. T h e c o rmpeatmgntéexpertise is also demonstrated by the recent asncl
sion of a strategic partnership with Australia and New Zealand Banking Group Limited
(ANZ)Ethe largest financial instiution in New Zealand and the third largest in Australia.
Thecooperation with ANZ will allow to strengthehe presence in the rapidly growing
Asia Pacific region.

As at 31DecembeP013, Asset Management employ287.8 FTEs.

The Vontobel Group preparamsolidated financial statements. All companies with which \éant

bel Holding AG holds a direct or indirect voting majority, or over which it otherwise exercises
significant influence, are included in the group of consolidated comparies any further -

tails on the econ,poleiadat red epr itociVping op el Hol di 1

The annual and serainnual reports of Vontobel Holding AG and Bank Vontobel AG, as well as
shareholder notifications and press releases are publishewngst othes, at the following web
pages: https://www.vontobel.com/CH/EN/Vontob&rouplnvestorRelationsAnnuatReports
https://www.vontobel.com/CH/EN/Vontob&rouplnvestorRelationsAnnuatReports

Subsidiarieas well ashttps://www.vontobel.com/CH/EN/Vontob&roupMedia.

Rating

The ratings agencies Standard & Poorés and Moo
and Vontobel Holding AGPI| eas e refer to Secti anwell . , Apr
https://www.vontobel.com/CH/EN/Vontob&roupinvestorReldions-CreditRatings for further
information on the ratings of the liabilities of Bank Vontobel AG and Vontobel Holding AG.

Vontobel Financial Products Ltd. is presently not rated.
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VONTOBEL FINANCIAR®DUCTS LTD., DUBNTERNATIONAL FINANC CENTRBJAE (IN
THE FOLLOWING ALSODIRCP PP CB RAW)Q @S PREF C -

Company name and domicile, formation

The I ssuer is incorporated under the nadne eVon
quarters in the Dubai Interational Financial Centre (DIFC), Libettouse, Office 913, P.O. Box

506814, Dubai, United Arab Emirates (UAE). Vontobel Financial Productsasteéstablished in

2007 under the laws of the DFIC as a corporation and was entered into tmen€uwial Register

of the DIFC under N&L0495, on &Novenber2007 with Roger Studer and Remigio Luongo

serving as founding shareholders. The sole @malder and parent of Vontobel Financial Products

Ltd. is the SIX Swiss Exchanligted Vontobel Holding AG, Zurich, Switzerland.

Business purpose and financial gar

The business purpose set forth in the articles of incorporation of Vontobel Financial Products Ltd.
comprises the issue of financial products, financial risk management, as well as other business
activities related thereto. The main activities noernthe provision of financial services (issue of
securities/rights), the trading of and investment in securities, currency and money market i
vestments and the management of financial market risks. Under service agreements, the Issuer
can access the resourcesthe Vontobel Group.

Vontobel Financial Products Ltd. was granted a license by the registrar of the former SWX on
14 DecembeR007 as a new Issuer on SIX Swiss Exchange. The Issuer commenced operations as a
platform for the Issuance business for deriwats and structured Products onAbpril 2008. Issued
securities are generally distributed under the responsibility of Bank Vontobel AGetismes in
co-operation with various domestic and foreign distribution partners (financial intediaries

such as bankand asset management firms).

The financial year of Vontobel Financial Products Ltd. is the calendar year

Capital

The share capital of Vontobel Financial Products Ltd. amounts to2.088,000 (divided into
2,000,000 shares each with a nominal value @$1.00) as at 31DecembeR013. The share
capital is owned 100% by Vontobel Holding AG, which has its headquarters in Zurich,rSwitze
land.
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Members of the Board of Directors and the management (as at 3December2013)

The Board of Directors comprised tldldwing members as at 31 DecemBed3:

Roger Studer, President (Chairman)

Dr. Martin Sieg Castagnola, Vice President (Vice Chairman)
Remigio Luongo

Adolfo Marro

Oliver Leder

The management comprised the following members &4 &tecembeR013:

Remigio bongo, CEO
Adolfo Marro, CFO

Annual financial statements

Pl ease refer to the Appendi x 2088AmualfiadnciaFstadr anci al
ments and the report of the auditor.

Control authority (Kontrollstelle)

Ernst & Young

P.O. Box 9267

28th FloorE Al Attar Business Tower
SheikhZayed Road

Dubai, United Arab Emirates

Dependency on patents, licences or agreements, if these factors are of material importance

The Issuer is not dependent on patents or licences. Under service agreements, thedasue
access the resources of the Vontobel Group.

Information on current investments of a substantial size

The Issuer neither makes current investments of a substantial size, nor are any such investments
planned in the near future. However, it must be as®d that the administrative expenses and
overall expenditures in connection with the expansion and the ongoing development of business
in Structured Products will continue to increase as compared to previous years.
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Information on litigation or other procee dings which have a material effect on the financial

position of the Issuer

(i) Vontobel Holding AG announced in a press release on 10 December 2013 that it will-partic
pate as a Category 3 institution in the Program launched by the US Department of J(I3tidg

to resolve the tax dispute between Switlend and the US. According to this program, Category 3
financial institutions have not committed any US taglated offences and are exempt from hav
ing to pay penalties. Consequently, the Vontobel Group maisrecorded any provisions in +e
spect of this matter.

(i) In connection with the fraud committed by Bernard Madoff, the liquidators of investment
vehicles that invested directly or indirectly in Madoff funds have filed lawsuits with various
courts aganst more than 100 banks and custodians. The litigation is targeted at investors who
redeemed their investments in these vehicles between 2004 and 2008. The liquidatorg-are d
manding that the investors repay the sums involved because they consider thdmavie been
obtained unustly as a result of the redemptions. Since the liquidators often only know the
names oftheiwest or sé custodian banks, they have file
entities of the Vontobel Group are or may be affectdthe litigation in their capacity as a bank

or custodian. The claims filed against the Vontobel Group concern the redemption of investments
worth around USD 43.1 mn. However, based on the information currently available to it, the
Vontobel Group believéle probabiity of a lawsuit resulting in an outflow of funds is low.

(i) In accordance with the statements set out by the Swiss Federal Supreme Court in its ruling
of 30 October 2012 on the subject of retrocessions, the Vontobel Group has perfornigld a r
analysis regarding any retrocessions received by Bank Vontobel AG from third parties. Tdie Vont
bel Group assumes that there is a theoretical possibility that an outflow of funds amounting to a
maximum of CHF 2.3 mn (3R-12: 6.3 mn), gross, could re#un this context and has therefore
recorded a contingent liability for this amount. Based on its risk analysis, the Vontobel Greup as
sumes that the actual outflow of fund&if any E would amount to only a fraction of this contin

gent liability. In this context, it should be noted that the actual circumstances at the Vontobel
Group differ from the case judged by the Swiss Federal Supreme Court in significant respects. In
addition, it should be noted that as of the balance sheet date (December 31, 20i8)tigation

has been filed against the Vontobel Group regarding the transfer of retrocessions.

(iv) The ongoing cooperation between Vontobel Group and Raiffeisen Switzerland (former Swiss
Raiffeisen Group) initiated in 1994 was broadened in 2004 anereded through to 30 June
2017 at 14 December 2009. In connection with the emgian of its investment management
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business, the Raiffeisen Group cooperates with
related services and selected thighrty prodicts at all of its banking locations in Switzerland.

Vont obel devel ops and designs product amd serv
ers in the fields of investment funds, standardized asset management solutions and structured
products. Raiféisen banks continue to undertake the marketing and client advisory activities as
before. Vont obel advises and supports Raiffei
Raffeisen Group outsourced its securities trading and settlement as well asesgfiglg activities

to Vontobel in 2005. Additionally, Vontobel has made its trading infrastructure available to the

central bank of the Raiffeisen Group. In October 2006, Vontobel Group as service presider a
sumed the custodian services for all Raiffeisdierts on behalf of the Raiffeisen Group. To

underpin the longterm nature of their partnership, Raiffeisen Group acquired a 12.5% stake in
Vontobel Holding AG effective as of 8 December 2004. The requisite agreements implementing

the mutual cooperation irthe investment management and securities transactions and admi

istration business were signed at the same time. The cooperation agreements took effectretroa

tively to 1 July 2004 and were prolonged at 14 December 2009 for an indefinite period, & min

mum however, until 30 June 2017. The earliest effective date of ordinary terminafdn ob-

servance of a period of notice of 24 montlisis 30 June 2017. When it purchased Notenstein
Privatbank AG in January 2012, Raiffeisen Switzerland Cooperative acajuiexd group cona

ny. Vontobel and Raiffeisen have been unable to agree on the question of whether, and to what
extent, Notenstein Privatbank AG constitutes a group company as defined in their currgmt coo

eration agreement. This agreement explicitly stathat if an issue is unclear or in the event of

any such differences of opinion, the matter should be referred to a court of arbitrationtobe!

initiated arbitration proceedings in December 2012 to obtain a judgment on this issue. The
present cooperatio between Raiffeisen and Vontobel is natgacted by this matter.

Annual financial statements of the Issuer

The annual financial statements of Vontobel Financial Products Ltd. which comprise the balance

sheet as at 3IDecembeR013 and the statement of coprehensive income, statement of chgn

es in equity and stagment of cash flows for the year then ended, were audited by Ernst & Young,

P.O. Box 9267, 28th Flodf Al Attar Business ToweBheikhZayed Road, Dubai, United Arab

Emirates, and an unqualified dii opinion was issued. Since the annual financial s@ents as

at 31 DecembeR013, no materi al negative change in the |
has occurred.
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Information about liability relationships not disclosed in the annual balance sheet, includ-

ing pledges and security assignments

The Issuer does not have knowledge of any circumstances giving rise to liability on its part that
would have a material infience on its financial position. With the exception of the following, no
security hasbeen given for any claims of third parties in the form of pledges, security assig
ments and the like (as at 3Decembe013):

Securities lent or delivered as collateral CHFL,538 3514million

Ownership interests, interests and loans

None

Bonds outstandng

None

Gldmpk_rgml _ " msr pcaclr bct®®j mnkclrqg gl rfc G

Vontobel Financial Products Ltd. reported a net profit of CHF 52.6 mn for the year ene&# 31
13, in accordance with International Rtsamanci al
decrease of 25% from the profit of CHF 70.5 mn recorded for the year end&g B2.

In view of the subdued demand for structured products among investors in Slaideand
declining volumes on the Swiss exchange, net operating income decreaseHbyL7.8 mn ¢o-
pared to the year ended 312-12. Interest income decreased by 25% to CHF 1.3 mn and trading
income decreased by CHF 15.8 mn to CHF 88.9 mn for the year end@dl31

Personnel expenses decreased by 1% to CHF 2.6 mn. At the end of 281Gpthpany had 13
employees (FTEs) 3R-2012: 13). General expense amounted to CHF 35.5 mn which was 5%
higher than the prior year. Included in these figures are the centrally edled costs from head
office related to this business line. As a result tife above, total operating expenses increased
by 5% to CHF 38.3 mn in comparison to the prior year.

107 as described in the Annual Rep@013 FinancialStatements Vontobel Financial Products Ltd., DIFC, DuBawv{ew of Business Agtiv
ties").
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Vontobel has been investing in its own innovative multi issuer platform deritrade® MIP for some
time, anticipating future developments in the derivativesusiness. Vontobel has secured its
technology leadership in this area through the development andcessful marketing of de
itrade® MIP. In addition to Vontobel, weknown industry players are already using this inaev

tive marketplace to issue product&urther issuers will join deritrade® MIP in the foreseeable
future. Vontobel Financial Products is one of the leading issuers of structured products tnh Swi
zerland and Germany.

On the liabilities side of the balance sheet, the issued structured productsraported under

eOt her financi al l'iabilities at fair vad-uee an
tured products outstanding increased by CHF 98.4 mn and decreased by CHF 65.5 mneespectiv

ly, in comparison to the previous year. On thesat side of the balance sheet, particular refe

ence must be made to the financial instruments related to structured products, which aret+epor

ed under eOther financial assets at fair wval ue:e
counterpar to the liabili ties side, the sum of these positions also experienced a decrease of CHF

27.5 mn in comparison to the prior year. Additionally, due from banks decreased by CHF 41.1 mn.

Total assets amounted to CHF 7.33 bn as atl313 (E1% compared to B12-12) and Shae-

hol derés equity fell by CHF 48. dendhnpaymeénbof CGHHF 250
100 mn.
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VONTOBEL HOLDING AG, ZURICH, SWITZERGAMRANTGR

Company name and domicile, formation

The Guarantor is incorporated under thea me e Vont obel Hol di ng AGE
Zurich, Switzerland (Gilnardstrasse 43, GB002 Zurich). Vontobel Holding AG was founded on
21 Novembefl983 under Swiss law and is listed in the Commercial Register of the Canton of
Zurich (Companyo.: CHEL07.908.49%.

Business purpose and financial year

The business purpose set forth in the articles of incorporation of Vontobel Holding AG is the
holding of owneship interests of every kind in Switzerland and abroad.

Vontobel Holding AG is the parecompany of the Vontobel Group, the latter including in patti
ular Bank Vontobel AG. It can acquire, encumber or sell real property in Switzerland and abroad.
It may also transact any business that may serve to realise its business objective.

The financihyear of Vontobel Holding AG is the calendar year.

Material agreements

The investment funds eoperation existing since 1994 between the Vontobel Group anft Rai
feisen Switzerland was expanded in 2004. In addition, the Raiffeisen Group outsourced its secur
ties trading, settlement and custodian activities to Vontobel in 2005. In early October 2006, the
Vontobel Group assumed custodian services for all Raiffeisen clients on behalf of the Raiffeisen
Group. In December 2009, the Vontobel Group and the Swiffgi&an Group announced that
they were extending the coperation existing between them since 2004 until 2017. Thus the
partnership, under which Raiffeisen purchasesdpots and services from Vontobel to further
position itself as an investment bank, ibeing continued. Moreover, Vontobel will continue to
perform securities settlement and administration services for the Raiffeisen Gsagpalso the
information provided below undeidnformation on litigation or other proceedings which have a
material efect on the financial position of the Guantor”).
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Capital

The share capital of Vontobel Holding AG as at&tembeR013 amounted to CHE5,000,000.
It is divided into 65,000,000 fully paid registered shares with a par value of €86 each. The
Boardof Directors did not seek to create authorised capital during the 20072@43 financial

years, inclusive. Nor is there any comgient share capital.

Members of the Board of Directors and Group management

The Board of Directors comprised the following meralas at 31DecembeR013:

Herbert J. ScheidtPresident

Dr. Frank Schnewlin, Vice President
Bruno Basler

Dominic Brenninkmeyer

Nicolas Oltramare

Peter Quadri

Clara C. Streit

Marcel Zoller

Resignationsn 2013:
Prof. Dr. Ann Kristin Achleitner, Mitglielois 23. April 2013
Dr. Philippe Cottier, Mitglied bis 23pril 2013

Dr.Hans Vontobel has bed#onoraryChairmarof of Vontobel HoldingAGand Bank VontobeAG
since 1991.

No member of the Board of Directors of Vontobel Holding AG exercised any op&rat@nag-

ment fun tions for the company or one of its subsidiaries in the year under review. Any previous
executive functions are detailed below. Herbert J. Scheidt performed the function of CEO of the
Vontobel Group until 3 May 2011, when he was elediirman of the Board of Directors of

Vontobel Holding AG. He has a seat on the Board of Directors of Helvetia Holding AG as part of
Vontobel eés cooperati on wiChdrmaH ef the Board af Trusikeswin o B a
the Vontobel Foundation antthus represents the interests of majority shareholders. Marcel Zoller
represents Raiffeisen Switzerland on the Board of Directors of Vontobel Holding AG. The Vontobel
Group and Raiffeisen Segrland have a longerm cooperation agreement.
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Group managemeris the Group's executive body which reports to the Board of Directors. It is
responsible for all Group affairs for which the Board of Directors of Vontobel Holding AG or any
other Group company are not responsible under the law, articles of associatiGnoaup bylaws
(OrganisationsreglemgnBGroup managment is responsible in particular for developing a Group
wide business strategy together with the Board of Directors, implementing the resolutions of the
Board of Directors within the Group, monitoringe execution of these resolutions, and steering
and monitoring the dayto-day business of the Group to ensure operation within the bounds of
the financial planning,annual budgetannual targetsmedium term planningnd risk straegy,

as well as in compdince with the supplementary guidelines and instructions issued by the Board
of Directors. Group management al so steers the
formuktion of risk policies.

The Group management comprised the following members3Hs@ecembe?013:

Dr. Zeno StaulChief Executive Officer (CEO)

Dr. Martin Sieg Castagndhief Financial Officer (CFO), Head of Finance & Risk
Felix Lenhard, COBead of Operations

Georg Schubiger, Leiter des Geschéftsfeldes Private Banking

Axel Schwaer, Head of Asset Management

Roger Studer, Head of Investment Banking

The members of the Board of Directors and the Group management can be reached at the Guara
tor's address.

Annual financial statements

For the audited annual financial statements fdret past two full financial years and the report of
the auditor for the last audited financial year, please refer to the relevant annual reports (see
Appendi x eAnnual F i hitpsvewiw adntobs| camiCel/EN\rontab&roup n d
InvestorRelationsAnnuatReports and  https://www.vontobel.com/CH/EN/Vontob&roup
InvestorRelationsAnnuatReportsSubsidiaries

Control authority (Kontrollstelle)

Ernst & ¥ung AG
Belpstrasse 23
CH3001 Berne, Switzerland

159


https://www.vontobel.com/CH/EN/Vontobel-Group-Investor-Relations-Annual-Reports
https://www.vontobel.com/CH/EN/Vontobel-Group-Investor-Relations-Annual-Reports

Conversion rights, warrants and bonds outstanding

As at 31DecembeR013, Vontobel Holding AG had the following bond(s) in issue:

A none

As at 31DecembeR013, Vontobel Holding AG had the following outstand derivatives linked

to the shares of Vontobel Holding AG as the underlying instrument, which were issued by a

company of the Vontobel Group:

A Number* of call options:

A Number* of put options:

A Number* ofi nvestmentProductg08):

(16,400)

0

(62,106

* a negative (positive) sign indicates that upon the exercise, the issuing Vontobel company would be required to

deliver (or would receive) the corresponding number of shares in Vontobel Holding AG.

The following Structured Products (includibgverageProductg linked to shares in Vontobel
Holding AG issued by the Vontobel Group were outstanding &3 ktay2014:

Ticker Product Issuance Ratio 1:x or | Initial fixing Final fixing | Exercise price/
symbol / | type volume number of spot reference
secuities (product underlings price (CHF)
identifi- no.)

cation

number

(Valoy

VTVONF | Warrant |2 5 E0 0 0] 1:20 05.07.2013 20.06.2014 | 40.00
VTVONG | Warrant |2 5 E0 0 0] 1:20 05.07.2013 20.06.2014 | 36.00
VTVONH | Warrant |2 5 E0 0 0] 1:20 05.07.2013 20.06.2014 | 32.00
VTVONI [Warrant |2 B 0 EQ 1:20 21.08.2013 17.06.2016 | 36.00
VTVONX |Warrant |2 5 E0 0 0] 1:20 10.12.2013 19.09.2014 | 32.00
VTVONY | Warrant |2 5 EO0 0 0] 1:20 10.12.2013 19.12.2014 | 24.00
VTVONZ | Warrant |2 5 E0 0 0] 1:20 10.12.2013 19.12.2014 | 32.00
VTVOAI |[Warrant |2 5 E 0 0 0] 1:20 10.12.2013 19.12.2014 | 32.00
VTVOAK | Warrant |2 5 E0 0 0] 1:20 10.12.2013 19.12.2014 | 40.00
VTVONA | Warrant |2 5 E0 0 0] 1:20 04.10.2013 19.09.2014 | 36.00
VTVONJ | Warrant |2 5 E0 0 0] 1:20 04.10.2013 19.09.2014 | 40.00

108geealso the information provided by the Swiss Structured Products Association at wwavestsmd.ch andvww.sspa-association.ch,

respectively.
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VTVONL | Warrant 25E000|1:20 04.10.2013 19.09.204 44.00

VTVONT | Warrant 25E000|1:20 04.10.2013 19.09.2014 | 48.00

VTVONN | Warrant 25E000|1:20 13.01.2014 19.12.2014 | 36.00

VTVONO | Warrant 25E000|1:20 13.01.2014 19.12.2014 | 44.00

VTVONP | Warrant 25E000|1:20 13.01.2014 19.12.2014 | 48.00

VTVONK | Warrant 25E000|1:20 06.09.2013 20.06.2014 | 48.00

VTVONM| Warrant 25E000|1:20 06.09.2013 20.06.2014 | 44.00

VTVONB | Warrant 25E000|1:20 04.04.2014 20.03.2015 | 36.00

VTVONC | Warrant 25E000|1:20 04.04.2014 20.03.2015 | 40.00

VTVOND | Warrant 2 5 EQ00 0| 1:20 04.04.2014 20.03.2015 | 44.00

MVONA | Mini- 20EO000|1:10 24.03.2009 Open End n.a.
Future

MVONB | Mini- 20EO0O0O0|1:10 24.03.2009 Open End n.a.
Future

MVOND | Mini- 25E000|1:10 02.10.2012 Open End n.a.
Future

MVONE | Mini- 25 E000|1:10 02.10.2012 Open End n.a.
Future

MVONH | Mini- 25E000|1:10 30.01.2013 Open End n.a.
Future

MVONO | Mini- 25 EO000|1:10 03.07.2013 Open End n.a.
Future

MVONK | Mini- 25E000|1:10 23.08.2013 Open End n.a.
Future

MVONF | Mini- 25E000|1:10 02.10.2013 Open End n.a.
Future

MVONJ | Mini- 25 EO000|1:10 13.02.2013 Open End n.a.
Future

MVONQ | Mini- 25E000|1:10 08.01.2014 Open End n.a.
Future

MVONS | Mini- 25E000|1:10 08.01.2014 Open End n.a.
Future

MVONC | Mini- 25E000|1:10 08.01.2013 Open End n.a.
Future

MVONG | Mini- 25E000|1:10 08.01.2013 Open End n.a.
Future

MVONR | Mini- 25EO000|1:10 05.08.2013 Open End n.a.
Future

MVONL | Mini- 25E000|1:10 04.04.2014 Open End n.a.
Future

VZZHS | Voncert 200E00|1:1 18.09.2006 Open End n.a.
Open End 19.09.2006

22468093 Defender | 500 n.a. 07.11.2013 21.11.2014 | 35.07
Vonti

23574732 Defender | 300 n.a. 04.03.2014 19.09.2014 | 31.98
Vonti

VONKPV | Defender |3 0 EO 0 0| n.a. 17.04.2014 15.05.2015 | 34.00

Vonti
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VONIRU | Defender |30 EO 0 0| n.a. 09.08.2013 15.08.2014 | 36.25
Vonti

VONKAR | Defender |30 EO 0 0| n.a. 31.01.2014 20.02.2015 | 34.15
Vorti

Dependency on patents, licences or agreements, if these factors are of material importance

The Guarantor is not dependent on patents or licences. Under service agreements, the Guarantor
can access the resourceftbe Vontobel Group.

Information on current investments of a substantial size

In Iline with the expansion of the business, t h
695.9 mn in 2013. This figure includes significant ep# costs of CHF 20.7 mn, afhich CHF

15.4 mn relates to the realignment of cred®rder activities in Piate Banking and CHF 3.2 mn

to a payment in connection with the introduction of the UK withholding tax, while a CHF 2.1 mn

charge was recorded in connection with the US Program.

Personnel expense rose by 15% to CHF 452.2 mn, mainly reflecting higher catiqernn

several very successful areas of business, as well as an increase in expenses relating to defined
benefit pension plans, in accordance with IFRS rules. At the er2Ddf3, the Vontobel Group had

1,338 employees (FTES), a decrease of 46 emplo}Beés) compared to the end of 2012. Vant

bel és undi mi ni s h dfldctect hy she dedelogmernt pflgénara expesse, which
increased at a proportionally lower rate%%) to CHF 177.8 mn.

A Capital expenditure: CHF 58.7 Mio. (as at 31 Dezember 2013) (compared to CHF 42.8 as
at 31 December 2012).

A Depreciation: CHF 56.5 Mio. (as at 31 Dezember 2013) (compared to CHF 58.0 as at 31
December 2012).

Capital expenditure on prepty and equipment rose by almost CHF 16 mn or 37% to CHF 58.7 mn
in the year under review due to the installation of the new trading center in Zurich as well as the
international expansion of the business. Depreciation decreased by 3% as planned due to th
rate of capital expenditure in previous years.

The cost/income ratio rose by almost 1 percentage point from 79.9% to 80.8&tuding oneoff
impacts, the cost/income ratio was 79.0%, compared to 78.0% in 2012-t®«erofit grew by
4% to CHF 153.4 mtdowever, an increased proportion of this profit was generated in countries
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with higher levels of taxation. Consequently, the tax rate rose from 16.1% to 20.3%, resulting in
a marginally lower net profit than in the previous year.

In view of the major chienges that the industry continues to face, the goals that reedefined

in 2011 appear ambitious. Basedonemmavscommbbel es
ted to the mid-term targets: In the financial year 2013/ontobelachieved significant pgressg
particularly with regard to the development of client assets and operating incowmtobel

wants to organically growits income to over CHF 1 bn aiitd client assets to over CHF 175 bn by

the end of 2014. In terms of operating efficiencyontobelwants to achieve a Grouwide
cost/income ratio of less than 75%\Vontobelalso wans to generate a sustaigble return on

equity of over 10%.

Targets 2014:

Operatingmcome > CHF 1 bn.
Client assets > CHF 175 bn.

Cost/income ratio < 75%

Return on equity (RE) > 10%
Trend information

There have been no material adverse changes in the outlook of the Guarantor since the balance
sheet date for the most recent annual financial statements 3dcembe013).

2013 will be remembered as a turning point. After fizensecutive years of outflows, the equity
market atracted substantial inflows of funds again for the first time in 2013. The stock markets
soared to new historical highs, driven by the upturn in the global economy, a continuedrexpa
sionary monetary poligylow inflation and solid corporate earnings. However, the emerging
markets, which were the engines of growth in recent years, gave occasional cause for concern.
The current account bahces of many of these countries deteriorated and the boom in consumer
spending that was funded by credit is reaching its limits. Furthermore, the structural aspects of
the Eurozone crisis have not yet been resolved. As a result, the sustained recovery that people
hope for is not without risks.

At the same time, the globalifiance industry is undergoing a fundamental structural tramsfo
mation, and the entire sector must therefore be willing to adapt to these changes. Vontobel
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recognized these signs at an early stage and already anticipated many of the developments that
are nav occurring.

In this evolving operating environment, Vontobel delivered a respectable net profit of CHF 122.3

mn for the financial year 2013, in line with the previous year. It should be noted that the 2013

result was impacted by significant oref costs of CHF 20.7 mn relating to the adjustment of

Vont ob e-boéer businesssnwdel, the tax agmneent with the UK and the measuresrzo
cerning the bank=és mam. tParticilghapleasmg is thenfact tiaetheUS Pr
wealth and asset managemt businessE combining Private Banking and Asset Managentent

accounted for 74% of Group ptax profit.

The record net inflow of new money, which totalled CHF 9.1 bnfdomr ms Vont ebel és &
ness to investorsE based on the competitiveness dfs products, its expertise in the areas of
investment and risk, ands rigorous client focus.

The return on equity was 7.6%. This represents a solid rds@ts peci al |y in view
very strong capital base. With a BIS ratio that now stands a2, Vontb e | es capi tal po
more than double the regulatory minimum requirements.

As announced in December 2013, Vontobel will participate as a Category 3tiostitn the US
Program, which was negotiated by Switzerland and the US with theddimesolving the tax
dispute for the entire finacial sector. Category 3 financial institions have, by definition, not
committed any US taxelated offences and are exempt from having to pay financial penalties.
Vont obel és act i vintsiweres addpted at dh Rarlyp stagevta take accourit ef
future requirements, with appropriate measures being implemented to establish a viable business
model. In particular, this includes the SHiCensed subsidiary Vontobel Swiss Wealth Advisors AG
that wasestablished specifically for this purpose.

Private Banking

In Private Banking, the successful execution of cost and income initiatives not only resulted in a
substantial improvement in profitability but, at the same time, led to significantly higher growt

in new money. The decision to focus ¢ime Swiss home market as well as the focus makets

also proved effective. The systematic implentation of the crossborder approactE which is
based on a central booking and investment platform in Switzerl&hgdroduced considable
efficiency gains. This led to an impressive 56% increase in thgm@mnt result to CHF 59.4 mn
and to a pleasing net inflow of new money in the amount of CHF 1.4 bn, driven primarily by
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Central and Eastern Européontobelwants to continue this organic growth through the sete

tive hiring of new relationship managers. The US private clients business also experiepiced d
namic growth: in the second half of 2013, new offices in Geneva and Dakas openedo serve
these clients. Overalthe Private Banking segment has established a solid basis for futurenerga
ic growth.

Asset Management

Vontobel Asset Management attracted substantial net new money in 2013, thiisateqy its
extremely successful performance of the prior year. At thme time, the business unit recorded

a marked increase in profit, which rose by 37% to CHF 103.3 mn. As a result, this unit once again
made a significant profit contribition and is paitioned in the institutional market as a globally
established active a®t manager with a proven mulioutique approach. The team domiciled in
New York has further geloped the Quality Growth product line so that it is now broader based
and has a stronger focus on global equity. In addition, investments were made in thansion

of the Fixed Income and Multi Asset Class boutiques in Zurich. At the end of 2013, Vontobel
concluded a partnership with Australia and New Zealand Banking Group Limited (ANZ) with the
aim of strengthening its activities in Asia Pacific.

InvestmentBanking

Vontobel Financial Products remains well positioned as a leading issuer of structured products in
its target segment of Swiss retail and private investors. Subdued market volumes are, however,
having an impact on the business. The issuing platfatenitrade® developed by Vontobel is now
successfully established as a marketplace for leading providers and professional investors. In
Germany, Investment Banking gained further market share and now ranks among the top seven
market players. The bumss \ith external asset maagers (EAMs) has achieved continued and
substantial growth. The volume of assets under management in this area now totals around CHF 7
bn, corresponding to an increase of 31%. The overall result in Investment Banking declined by
18%.

Outlook for 204

Vontobel is on track andts strategic direction remains unchanged. In Private Biaugk VVonb-
b e lerhanced profitability to achieve targeted growib used Vontobelwants to exploit the
exiding potential of this business even more etfevely and to place an additional focus on
certain areas through the selective hiring of experienced relatlip managers. In Asset Ma
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agement,Vontobel iscontinuing to focus on the quality of investment perfmance and on the
diversification ofits product lines within the framework ofts multi-boutique concept. In h-

vestment BankingVontobelis planning to roll out deritrade® internationally and to ftner

expandits EAM Desk/ontobelrecognize that it will once again take a great deal of effortat

achieve success ifts business in 2014. Howevelontobel is confident that the various
measures that havbeentaken to generate growth iiits three business units will prove efftve

and that it is very well positioned.

Information on litigation or o ther proceedings which have a material effect on the financial

position of the Guarantor

(i) Vontobel Holding AG announced in a press release on 10 December 2013 that it will-partic
pate as a Category 3 institution in the Program launched by the US Degatrtofi Justice (DoJ)

to resolve the tax dispute between Switlend and the US. According to this program, Category 3
financial institutions have not committed any US taglated offences and are exempt from hav
ing to pay penalties. Consequently, the Vohel Group has not recorded any provisions in re
spect of this matter.

(i) In connection with the fraud committed by Bernard Madoff, the liquidators of investment
vehicles that invested directly or indirectly in Madoff funds have filed lawsuits with vasi
courts against more than 100 banks and custodians. The litigation is targeted at investors who
redeemed their investments in these vehicles between 2004 and 2008. The liquidatorg-are d
manding that the investors repay the sums involved because thegidenthem to have been
obtained unustly as a result of the redemptions. Since the liquidators often only know the
names oftheiwest orsé custodian banks, they have file
entities of the Vontobel Group are or mmae affected by the litigation in their capacity as a bank

or custodian. The claims filed against the Vontobel Group concern the redemption of investments
worth around USD 43.1 mn. However, based on the information currently available to it, the
VontobelGroup believes the probdity of a lawsuit resulting in an outflow of funds is low.

(i) In accordance with the statements set out by the Swiss Federal Supreme Court in its ruling
of 30 October 2012 on the subject of retrocessions, the Vontobel Groupédermed a risk
analysis regarding any retrocessions received by Bank Vontobel AG from third parties. Tdie Vont
bel Group assumes that there is a theoretical possibility that an outflow of funds amounting to a
maximum of CHF 2.3 mn (3R-12: 6.3 mn), gras, could result in this context and has therefore
recorded a contingent liability for this amount. Based on its risk analysis, the Vontobel Greup as
sumes that the actual outflow of fund&if any E would amount to only a fraction of this contin
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gent liability. In this context, it should be noted that the actual circumstances at the Vontobel
Group differ from the case judged by the Swiss Federal Supreme Court in significant respects. In
addition, it should be noted that as of the balance sheet date (Dmber 31, 2013), no litigation

(iv) The ongoing cooperation between Vontobel Group and Raiffeisen Switzerland (former Swiss
Raiffeisen Group) initiated in 1994 was broadened in 2004 and extended through to 30 June

2017 at 14 December 2009. In connection hvithe expaision of its investment management
business, the Raiffeisen Group cooperates with
related services and selected thighrty products at all of its banking locations in Switzerland.

Vontobel develop and designs product and servicne sol ut
ers in the fields of investment funds, standardized asset management solutions and structured
products. Raiffeisen banks continue to undertake the marketing and client advisdiyities as
before. Vont obel advises and supports Raiffei
Raffeisen Group outsourced its securities trading and settlement as well as safekeeping activities

to Vontobel in 2005. Additionally, Vontobel has naails trading infrastructure available to the

central bank of the Raiffeisen Group. In October 2006, Vontobel Group as service pravider a
sumed the custodian services for all Raiffeisen clients on behalf of the Raiffeisen Group. To
underpin the longterm rature of their partnership, Raiffeisen Group acquired a 12.5% stake in
Vontobel Holding AG effective as of 8 December 2004. The requisite agreements implementing

the mutual cooperation in the investment management and securities transactions anchadmi

istration business were signed at the same time. The cooperation agreements took effectretroa

tively to 1 July 2004 and were prolonged at 14 December 2009 for an indefinite period, d& min

mum, however, until 30 June 2017. The earliest effective date of orgitarmination E in ob-

servance of a period of notice of 24 montlesis 30 June 2017. When it purchased Notenstein
Privatbank AG in January 2012, Raiffeisen Switzerland Cooperative acquired a new groap comp

ny. Vontobel and Raiffeisen have been unable toeagon the question of whether, and to what

extent, Notenstein Privatbank AG constitutes a group company as defined in their currgmt coo

eration agreement. This agreement explicitly states that if an issue is unclear or in the event of

any such differencesf opinion, the matter should be referred to a court of arbitration. nfobel

initiated arbitration proceedings in December 2012 to obtain a judgment on this issue. The
present cooperation between Raiffeisen and Vontobel is mpaicted by this matter.

Annual financial statements of Vontobel Holding AG for the financial year ended on

31 December2013 and audit opinion
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The annual financial statements of Vontobel Holding AG for the financial 83 were audited
by Ernst & Young AG, Belpstrasse 23, 300h&eand an unqualified audit opinion was issued.
Since the annual financial statements as at Becembe2013, no material negative change in

the Guarantores financi al position or earnings
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Information about liability relationships not disclo sed in the annual balance sheet, inclal-

ing pledges and security assignments

The Guarantor does not have knowledge of any circumstances giving rise to liability on its part

that would have a material influence on its financial position. With the exceptidrthe follow-

ing, no security has been given for any claims of third parties in the form of pledges, security

assignments and the like (as at AecembeR013):

Total amount of guarantees and pledges in favour of third parteesat 31Decembe?013):

Guaantees and unpaid capital stemming frof
participations

CHP5,942 2 million

Securities lendingvith Group companies (as at Blecembe013):

Securities lendingvith Group companies

CHF.0 million

Total amount of assets assignexdt pledgedas security for own liabilities including assetsto
whichtitle has been reserve@s at 31Decembe2013):

Assets pledgedh favour of Bank Vontobel A(
(fromwhich credithas beerdrawn)

CHR29.2 million (CHR29.2 million)

Totalamount of offbalance sheet lead@bilities (as at 31Decembe013):

Total amount of offbalance sheet lease liabil

ties

none

Securities lending andorrowing operations and securities repurchase and reveqmerchase

transactions

Cash collateral for eurities
borrowng agreements

CGash collateral for reverse

repurchase agreements

Due from banks CHPO.0 million

CHR284.3 million

Due from customers CHF.0 million

CHFL290.0 million
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Total balance sheet positiof CHF.0 million CHR'574.3 million
cash collateral

Other financialinstrumentsat | CHF.0 million CHF.0 million
fair value

Total CHF.0 million CHRL'574.3 million

Cash collaterafrom securities
lending agrements

Cash collateralfrom reverse
repuchase agreements

Due to banks CHR2.5 million CHF.0 million
Due to cistomers CHF.0 million CHF.0 million
Total CHR2.5 million CHF.0 million

Transferred and pledged asséas at 31Decembe?013):

Securities lending, securities borrowing a
repurchase transactions

CHR214.7 million

Other transactions

CHRFL3.4 million

Total transfered assets

CHR2281 million

Trading portfolio assets

CHF7.0 million

Finarctial instruments at fair value

CHFL66.1 million

Finarcial assets

CHF 3.0 million

Other assets

CHF 0.0nillion

Total transfered assets

CHF2281 million (of which those where the
right to sell or repledge the assets has be
assigned without restriction CHF214.7 mil-

lion)
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Pledged assets CHP17.7 million

Totalpledged assets CHP17.7 million

Key equity interests
As at 31DecembeR013, Vontobel Holding AG had the following significant ownership interests:

FULLY CONSOLIDATEMEANIES

Company registered office, business activity Sharelolding Share capital

Vontobel Holding AG, Zurich, Holding company (parent) Parent CHF 65,000,000
Bank Vontobel AG, Zurich, Bank 100% CHF 149,000,000
Bank Vontobel Osterreich AG, Salzburg, Bank 100% EUR 9,600,000
Bank Vontobel Europe AG, MuniEhankfurt, Hamburg, Cologne, Bank 100% EUR 40,500,000
Bank Vontobel (Liechtenstein) AG, Vaduz, Bank 100% CHF 20,000,000
Vontobel Asset Management, InceWYork, Portfolio management 100% USD 6,500,000
Vontobel Beteiligungen AG, Zurich, Holding 100% CHF 10,000,000
Vontobel Fonds Services AG, Zurich, Fund management 100% CHF 4,000,000
Vontobel Management S.A., Luxembourg, Fund management 100% EUR 1,500,000
Vontobel Europe S.A., Luxemburg et Blortfolio management 100% EUR 200,000

Vontdel SwisdVealth Advisors AG, izth et al., Wealthmanagement 100% CHF 500'000
Vontobel Securities AG, ZurichewYork, Brokeage 100% CHF 2,000,000
Vontobel Financial Products GmbH, Frankfurt, Issues 100% EUR50,000

Vontobel Financial Products Ltd., DIFC Dulsaues 100% USD 2,000,000
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Vontobel Financial Products (Adtacific) Pte. Ltd. Singapore, Distr. deritrade® 100% SGD 300000

Vontobel Invest Ltd., Dubai, Investments 100% CHF 1,200,000
Vontobel Asia Pacific Ltd., Hong Kong, Financial Advisor 100% HKD 7,000,000
Vontobel Wealth Management (Hong Kong) Ltd., Hong Kong, Wealth managerh@0% HKD40'000'000

VT Investment (Zirich) AG, Zurich, Holding 100% CHF 100,000
Harcourt Investment Consulting AG, ZuriBtortfolio management 100% CHF 3,000,000
Haicourt Alternative Investments (US) LLC, WilmingtoeywNork, Research 100% USD 50,000
Alternative Investment Solutions Ltd., Grand CaynmRartfolio management 100% USD 5,000

ASSOCIATEDMPANIES
Company registered office, businessactivity Shareholdirg Share capital
Deutsche Borse Commodities GmbH, Frankfurt, Issues 16.2% EUR 1,000,000

PARTICIPATIONS REMDVROM THE SCOPKIORSOLIDATION

Company, registered office Reason for removal

Alternative Investment Management Ltd., Bridgetown Liquidation

Harcourt Services AGuich Liquidation

Gl dmpk _rgml " msr pcaclr bctcjmnkclrqg gl rfc Ec

The global finance industry is undergoing a fundamental structural transdtion, and the entire
sector must therefore be willing to adapt to these cfges. Vontobel recognized these signs at
an early stage and already anticipated many of the developments that are now occurritigs
evolving operating environment, VontobElbuilding on its balanced business model, which is
based on three pillars dPrivate Banking, Investment Banking and Assendgement- delivered

a respectable net profit of CHF 122.3 mn for the financial year 2013, in line with theipusv
year(alsosee the above "Trend information™)

Vontobel és str at e géanged. thiPnivateBankg \fontabe imendsritexpleitn ¢ h
the existing potential of this business even more effectively and to place an additional focus on
certain areas through the selective hiring of experienced relatlip managers. In Asset Ma
agement,Vontobel iscontinuing to focus on the quality of investment performance and on the
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diversification ofits product lines within the framework ats multi-boutique concept. In h-
vestment BankingVontobel isplanning to roll out deritrade® internationallyand to futher
expandits EAM Desk.

It is expected that the current business year 2DWill remain very challengingVontobel is
confident that the various measures thit has taken to generate growth ints three busiress
units will prove effective (also see the above "Information on current inves
mentsof a substantialsize").
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BANK VONTOBEL AG, ZURIGWITZERLAND (IN THEOLLOWING ALSO REHEHR TO AS
e SSUER

Company name and domicile, formation

Bank Vontobel AG, with headquarters at Gotthardstrassen43+48022 Zurich. Corporation under
Swiss law. Bank Vontobel AG was founded dariaryl984 under Swiss law and is listed in the
Commercial Register of the Canton of Zurichr@my no.:CHEL05.840.858.

Business purpose and financial year

Bank Vontbel AG operates a bank. Its business policy is used to pursue interests on the national
and international level, primarily in the area of asset management and the associated services,
and can enter into any and all transactions directly or indirectly cocteel with this purpose as
appropriate, on its own account or for third parties, in particular:

a) deposittaking in all forms customary in the banking business, including savings deposits,
b) granting credit facilities of every description, with or withoutollateral,

c) providing surety bonds and guarantees,

d) purchasing and selling, for its own account or the account of thiarties, securities, curre
cies, foreign paymenmistruments, as well as precious metals,

e) underwriting and the placement of sedties of domestic and foreign issuers,

f) investment advice, obtaining asset administrations and liquidations, estate administration
and estate sales,

g) custody and management of securities and valuables,

h) issuing of cheques and letters of credit,

i) participating in the formation and management of investment funds,

k) execution of fiduciary transactions,

[) commercial transactions provided as a service,

m) advisory activities, particularly in the fields of tax, inheritance and corporate law.

The finartial year of Bank Vontobel is the calendar year.
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Position within the Group

Bank Vontobel AG is the 100&wned subsidiary of Vontobel Holding AG, whose registered shares
are listed on the SIX Swiss Exchange, Zurich. Bank Vontobel AG constitutes, bottms dé
earnings and balanesheet figures, capital as well as number of employees, by far the most
important fully consolidated Group company within the Vontobel Group.

Capital

The share capital of Bank Vontobel AG as aD&tembe013 amounted to CHE49 million. It

is divided into 149,000 fully paid registered shares with a par value of CHF 1,000 each. The Board
of Directors did not seek to create authorised capital during the 20072@43 financial years,
inclusive. Nor is there any comtgjent share cpital.

Authorised or contingent capital

There is no authorised or contingent capital.
Bonds outstanding

Bank Vontobel AG has no bonds outstanding.
Management bodies of the company

The management bodies of Bank Vontobel AG are the Annual General Meetiri§odid of
Directors, the executive board and the auditors pursuant to the Code of Obligations.

The members of the Board of Directors and the executive board of Bank Vontobel AG are:

(As at 31December013)

Board of Directors Herbert J. Scheidt President
Dr. Frank Schnewlin Vice President
Bruno Basler Member
Domenic Brenninkmeyer Member (since 23.04.13)
Nicolas Oltramare Member (since 23.04.13)
Peter Quadri Member
Clara C. Streit Member
Marcel Zoller Member
Dr. Hans Vontobel HonoranChairran (since 1991)
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Executive board Dr. Zeno Staub CEO
Dr. Martin Sieg Castagnola CFO
Felix Lenhard Member
Georg Schubiger Member
Axel Schwarzer Member
Roger Studer Member

Serving in an executive function as a member of the extended executive reaveag of Bank
Vontobel AG:

Extended executive board Christoph Ledergerber ll;ﬂem(;)er of the extended executive
oar

Control authority (Kontrollstelle)

The control authority and external auditor in accordance with banking legislation:

Ernst & Young AG
Belpdrasse 23
3001 Berne, Switzerland

Annual financial statements

For the audited annual financial statements for the past two full financial years and the report of
the auditor for the last audited financial year, please refer to the relevant annual rep@ts
Appendi x eAnnual F i hitpsWvewiw adntobs| camiCel/EN\rontab&roup n d
InvestorRelationsAnnuatReportsas well as https://www.vontobetom/CH/EN/VontobeGroup
InvestorRelationsAnnuatReportsSubsidiaries

Dependency on patents, licences or agreements, if these factors are of material importance

Bank Vontobel AG is not dependent on patents or licences. Under service agreementsnkhe Ba
Vontobel AG can also access the resources of the Vontobel Group if necessary.

Information on current investments of a substantial size
Please refer to the disclosures relating to Vontobel Holding AG above.
Trend information

Please refer to the discloses relating to Vontobel Holding AG above.
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Information on litigation or other proceedings which have a material effect on the financial

position of the Issuer

(i) Vontobel Holding AG announced in a press release on 10 December 2013 that it will-partic
pate as a Category 3 institution in the Program launched by the US Department of Justice (DoJ)
to resolve the tax dispute between Switlend and the US. According to this program, Category 3
financial institutions have not committed any US taglated offencesand are exempt from hav

ing to pay penalties. Consequently, the Vontobel Group has not recorded any provisions in re
spect of this matter.

(i) In connection with the fraud committed by Bernard Madoff, the liquidators of investment
vehicles that investeddirectly or indirectly in Madoff funds have filed lawsuits with various
courts against more than 100 banks and custodians. The litigation is targeted at investors who
redeemed their investments in these vehicles between 2004 and 2008. The liquidatode-are
manding that the investors repay the sums involved because they consider them to have been
obtained unustly as a result of the redemptions. Since the liquidators often only know the
names oftheimest or sé custodi an b an lagainstthemeSeveraldegae f i | e
entities of the Vontobel Group are or may be affected by the litigation in their capacity as a bank
or custodian. The claims filed against the Vontobel Group concern the redemption of investments
worth around USD 43.1 mn. Howevbased on the information currently available to it, the
Vontobel Group believes the probityiof a lawsuit resulting in an outflow of funds is low.

(i) In accordance with the statements set out by the Swiss Federal Supreme Court in its ruling
of 30 October 2012 on the subject of retrocessions, the Vontobel Group has performed a risk
analysis regarding any retrocessions received by Bank Vontobel AG from third parties. Tdie Vont
bel Group assumes that there is a theoretical possibility that an outftdilunds amounting to a
maximum of CHF 2.3 mn (3P-12: 6.3 mn), gross, could result in this context and has therefore
recorded a contingent liability for this amount. Based on its risk analysis, the Vontobel Greup as
sumes that the actual outflow of fus E if any E would amount to only a fraction of this contin

gent liability. In this context, it should be noted that the actual circumstances at the Vontobel
Group differ from the case judged by the Swiss Federal Supreme Court in significant respects. In
addition, it should be noted that as of the balance sheet date (December 31, 2013), no litigation
has been filed against the Vontobel Group regarding the transfer of retrocessions.

(iv) The ongoing cooperation between Vontobel Group and Raiffeisen Santdformer Swiss
Raiffeisen Group) initiated in 1994 was broadened in 2004 and extended through to 30 June
2017 at 14 December 2009. In connection with the emgian of its investment management
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business, the Raiffeisen Group cooperates with Vontobel @ro and of f er s V-ont obel
related services and selected thighrty products at all of its banking locations in Switzerland.

Vont obel devel ops and designs product amd serv
ers in the fields of invesnent funds, standardized asset management solutions and structured
products. Raiffeisen banks continue to undertake the marketing and client advisory activities as
before. Vont obel advises and supports Raiffei
Raffeisen Group outsourced its securities trading and settlement as well as safekeeping activities

to Vontobel in 2005. Additionally, Vontobel has made its trading infrastructure available to the

central bank of the Raiffeisen Group. In October 2006, tvlo@l Group as service provides-a

sumed the custodian services for all Raiffeisen clients on behalf of the Raiffeisen Group. To
underpin the longterm nature of their partnership, Raiffeisen Group acquired a 12.5% stake in
Vontobel Holding AG effective ad 8 December 2004. The requisite agreements implementing

the mutual cooperation in the investment management and securities transactions anchadmi
istration business were signed at the same time. The cooperation agreements took effectretroa

tively to 1 Juy 2004 and were prolonged at 14 December 2009 for an indefinite period, dt min

mum, however, until 30 June 2017. The earliest effective date of ordinary terminagionob-

servance of a period of notice of 24 montlesis 30 June 2017. When it purchased thiustein

Privatbank AG in January 2012, Raiffeisen Switzerland Cooperative acquired a new groap comp

ny. Vontobel and Raiffeisen have been unable to agree on the question of whether, and to what
extent, Notenstein Privatbank AG constitutes a group commngefined in their current cqn

eration agreement. This agreement explicitly states that if an issue is unclear or in the event of

any such differences of opinion, the matter should be referred to a court of arbitrationtobe!

initiated arbitration proecedings in December 2012 to obtain a judgment on this issue. The
present cooperation between Raiffeisen and Vontobel is mpiicted by this matter.

Annual financial statements of Bank Vontobel AG for the financial year ended on
31 December2013 and audit opinion

The annual financial statements of Bank Vontobel AG for the financial 3@ were audited by

Ernst & Youn®d\G, Beaistrasse 23, 3001 Berne, and an unqualified audit opinion was issued.

Since the annual financial statements as at Becembe2013 and the semiannual report as at

30 June2013, no materi al negative change in the | ss
occurred.
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Information about liability relationships not disclosed in the annual balance sheet, inclu d-

ing pledges and security asgnments

Bank Vontobel AG does not have knowledge of any circumstances giving rise to liability on its
part that would have a matial influence on its financial position. With the exception of the
following, no security has been given for any claims ofrthparties in the form of pledges,
security assignments and the like (as at Becembe2013):

Pledged or assigned assets and assets under reservation of ownership, excluding secudties len
ing and borrowing operations and securities repurchase and reveparchase transactions

A Book value of the pledged and assigned assets CHR386.6 million
A Liabilities actually incurred: CHR2'068 1 million

Securities lending andorrowing operations and securities repurchase and reverse repurchase

transactiors:

A Book value of cash collateral in securities borrowing in reverse repurchase transactions
CHRL'574.3 million

A Book value of liabilities of cash collateral in securities lending and repurchase ttansa
tions: CHF 2.5 million

A Book value bthe securities lent as collateral in securities lending or given as collateral
in securities borrowing transactions and own securities transferred in repurchase d¢ransa
tions (for which the right to resell or repledge as collateral has been granted witheu
striction): CHF57.1 million (CHF57.1 million)

A Fair value ofthe securities received as collateral or borrowed in securities lending and
borrowing operations or received through reverse repurchase transactions for which the
right to resell or repledge as collateral has been granted without restrictidtair value of
securities resold or repledged as collateral or used in relation with securities lending and
borrowing operations CHR2277.7 million (CHFL é 107mdllion)

Ownership interests, nterests and loans

None
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Bonds outstanding
None
Gl dmpk _rgml " msr pcaclr bctcjmnkclrqg gl rfc Ge

The positive sentiment in the stock markets in 2013 is evidence that the trust of investors has
slowly returned. Although the severe imbalanceshe global economy primarily in the context

of the sovereign debt probler were not eliminated during the year under review, attention was
no longer permanently focused on them. However, they still cast certain shadows on the-perfo
mance of Bank Vonbel AG, Zurich, in the financial year 2013.

The bank generated a net profit of CHF 33.3 mn in 2013, an increase of 16% compared to 2012.
The averageeturn on equity improved from 5.2% to 6.0%.

Operating income rose by 4% to CHF 488.8 mn. This increasdrivas primarily by net fee and
commission income, which grew by 8% to CHF 352.3 mn. Accounting for 72% of operating i

C 0ome, it represents the bankes most i mportant
commission income mainly reflects the pidgee impact of the increase in commission income
from securities and investment transactions to CHF 375.0 mn (+12%). This, in turn, was largely
the result of higher brokerage fees of CHF 123.6 mn (+21%) in line with market developments. It
also reflected a 17%ise in custody fees to CHF 75.5 rarprimarily due to the significant -

crease in average assets under management over the year. While securities trading rose by 32%,
income from foreign exchange trading declined by 3&thus limiting the growth in tradng

income, which rose by 1% to CHF 70.0 mn. Following a 26% increase in interest and dividend
income from financial assets to CHF 23.5 mn, net interest income grew by 3% in a continued low
interest rate environment. As a result of valuation adjoents onfinancial assets recognized at

the lower of cost or market value, other ordinary income decreased by CHF 10.2 mn E8.6HF

mn in 2013.

Operating expense rose at the same rate as operating income (+4%) to stand at CHF 398.8 mn.
This increase was drivery lboth expense components. The rise in personnel expense of almost

4% to CHF 278.3 mn waslated to the Performance Share Pl&meflecting the significantly

higher yearend closing price of Vontobel registered shares. Adjusted for-ieue employees,
headcount declined slightly £2%) to 1,042. General@ense rose by 5% to CHF 120.5 mn, partly

due to the fact that the bankés |l easing costs
was being completed and, at the same time, the old trading center stélsn operation. General
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expense also includes higher stock market fees incurred by Vontobel when issuing its oan fina
cial products.

As a result, net operating income totalled CHF 89.9 mn (+6%). At CHF 46.3 mn, depreciation was
1% higher than in theprevious year. Valuation adjustments, provisions and losses decreased by
CHF 0.9 mn to CHF 6.4 mn. In view of the improvement in income, tax expense rose by 16% to
CHF 4.1 mn. The resulting net profit totaled CHF 33.3 mn.

Bank Vontobel AG reported privatad institutional assets under management of CHF 65.1 bn at
the end of 2013. This pleasing increase of CHF 6.6 bn corresponds to a rise of 11% compared to
the previous year and includes CHF 2.4 bn of net new money. Marken increases in the

value of &sets, i.e. positive performance effects, accounted for an even larger proportion of the
growth in client assets. Custody assets increased by CHF 2.1 bn to CHF 46.8 bn.
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IX. ?NNCLBGV -P?RGLEQ®

Current information on the ratings and the respectivating outlooks of the rating agency
Moodyés with r espgeVonrtobd Haing AQ, Zutich,and @iutlaerisaueBankr
Vontobel AG, Zurich (further details belgw)is made available on the website
https://www.vontobel.com/CH/EN/Vontob&rouplnvestorRelations CreditRatingsto9

Rating of Vontobel Holding AG
The Guarantor, Vontobel Holding AG, Zurich, is curred§cémbeR014) rated by the indeped-

ent rating agency Moody's(also refer to https://www.vontobel.com/CH/EN/Vontob&roup
InvestorRelationsCreditRatingd: Moody és r at ed ttheer nGulair&bnitlortése sl o

Moody's Shortterm
Longterm A3
Outlook negative

The rating agencynd Moody's use credit ratings to assess whether a potentiablaer will be

in a position to fulfil its loan obligations in future as agreed. The assaent of the financial
position, results of operations and cash flows of the Company forms an essentigboent of a
credit rating. A banking group's rating is a key comparative element in its cortipetwith other
banks. A ratings downgradeor even the mere possibility of a dmgradeE of the Guarantor or

one of its subsidiaries could, in turn, adversely impact customer relationships and the sale of
products and services by the relevant company. Thisdcbe detimental to new business, hinder
the company's ability to compete on the market and dramatically increase its financing costs.

109 pjease note thavontobel Financial Products LtdIFC Dubai, is presently not rated.
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Therating definitions!10 of Mo o dlyagesas follows:

Longterm rating: A3. A3-rated obligations are considered upperanen grade and are subject to
low creditrisk. The current r'3a indicates éa sankingwithin fthie bowey third of
the respective rating catemy (here: A)

Rating outlook: negative. A negative outlook indicates a higher likelihood of a &trg) rating
change over the medium terrM o o dratikgsoutlookgenerally is an opiion regarding the likely
rating direction over the medium term

Rating of Bank Vontobel AG
The Issuer, Bank Vontobel AG, Zurich, is currefilgcembe014) rated by theindependent

rating agerty Moody'qalso refer tohttps://www.vontobel.com/CH/EN/Vontob&rouplnvestor
RelationsCreditRatingd: Moo dy € s Issaat éss-tdimiait | e s 2EasanedA t-he sho

term | iabi}liEt:i es as ePri me

Moody's Shortterm Prime-1
Longterm A2
Outlook negative

The raing agencyand Moody's use credit ratings to assess whether a potential berrwill be
in a position to fulfil its loan obligations in future as agreed. The asseent of the financial
position, results of perations and cash flows of the Company forms an essentigbanent of a
credit rating. A banking group's rating is a key comparative element in its coripetwith other
banks. A ratings downgradeor even the mere possibility of a dogradeE of the Quarantor or

110pegs e note that tratirggs defmitionsmmy be gdpisted gnél shange over time: Therefore, pleaséhésitat i ng agenci esé
website(www.moodys.com) in order to obtain current information on the relevant ratings dédims.

111 Moody's rating scale ranges from Aaa, Aa, A, Baa, Ba, B, Caa, Ca to C. The modifiers '1', '2' and '3" indicate whethiabdityatan be
classified as being within the upper, middle or lower third of the relevant rating category. Moody's issuedlitheirig ratings outlooks:
epositiveE, enegativeE, estableE and edevel opingkE.
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one of its subsidiaries could, in turn, adversely impact customer relationships and the sale of
products and services by the relevant company. This could bawktial to new business, hinder
the company's ability to compete on the market athihmatically increase its financing costs.

Therating definitions!1?2 of Mo o @'y atesas follows:

Longterm rating: 2. A2-rated obligations are considered upper medium grade and are subject to
l ow credit risk. T h B, indicatesramid-rangeramking in thecrespetive d i f i e r
rating cate@ry (here: A).

Shortterm rating: Primel. Issuers rated Primé& have asuperiorability to repay shortterm debt
obligations

Rating outlook: negative. A negative outlook indicates a higher likelihood oheagative) rating
change over the medium ter m. Mmoo tbyafding thredkely ng o u t
rating direction overthe mediumterm.

112 pjeae note that the rating agenay ratings defnitions may be adjusted and change over time: Therefore, pleasethe rating agencg
website(www.moodys.com) in order to obtain current information on the relevant ratings dédims.

113 Moody's rating scale ranges from Aaa, Aa, A, Baa, Ba, B, @4a,GC The modifiers '1', '2' and '3" indicate whether a rated liability can be
classified as being within the upper, middle or lower third of the relevant rating category. Moody's issuedlitheirig ratings outlooks:
epositiveE, endgateveEopesgBEbl eE an
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X. ?NNCLBGV - PULIASG?) R? RCKCLRQ®

The following Appendix contains the annual reports (consistifighe 2012 and 2013 annual
financial statements and the reports of the auditor for the last audited annual financialestat
ments) of Vontobel Financial Products Ltd., Vontobeldihg) AG and Bank Vontobel A§ke also
https://www.vontobel.com/CH/EN/Vontob&roupinvestorRelationsAnnuatReportsas well as
https://www.vontobel.com/CH/EN/Vontob&roupinvestorRelationsAnnuatReports
Subsidiaries

The relevant documentation may also be ordered free of charge from Bank VontobatakGiaF
Products, Gotthardstrasse 43, 8022 Zurich, Switzerland (T&l(3)58 283 78 88, Fax +41 (0)58
283 57 67).
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https://www.vontobel.com/CH/EN/Vontobel-Group-Investor-Relations-Annual-Reports-Subsidiaries

X. 2?NNCLBGWGIICONEPCCKCLR®

Bank Vontobel AGudch, has concluded thdelowmentioned KeepWell Agreement witVonb-
bel Financial Products Ltd., DIFC Dulaa well as Vontobel Holding AG ri¢h.

With regard to obligations resulting from Structured Producthis KeepWell Agreemerprovides
only indirect protectionto investors Under the KeejWell AgreemerBank VVontobel A@grees to
provide sufficient funds to theissuerVontobel Financial Products Ltéh order to enablethe
latter at any time to fulfil any of its obligations dueto the investors under any of the Structured
Praducts

Investors should note that this Keey/ell Agreement does not constitute a guarantee in favour
of third parties, and thatthe this KeepWell Agreement shall exclusively affect the internal
relationship of the Vontobel Group compani€also seethe aboveAppendix V. "Guarantee of
Vonbbel Holding AG, Zurich, Switzerland")

KeepWell Agreement

datedMarchl, 2013

among

Bank Vatobel AG
Gotthardstrasse 43, 8002 Zrich

( t hBank)and

Vontobel Financial Products Ltd.
Liberty House, Office 913, DIFC, P.O. Box 506814, DUb&

( t Hhssuerg )and

Vontobel Holding AG
Gotthardstrasse 43, 8002 Zrich

( t hParen& ; tagetder wih the Bank and thdss u e r ,Partiedc @ e

concerning the granting of liquidity.
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WHEREAS

(@) The Issuer is a group company of the Vontobel Group, held to 100% by the Parent;

(b)
(©)

(d)

(e)

The Bank is a group company of the Vontobel Group, held to 100% by the Parent;

The Isuer has issued and will from time to time issue structured products tosiove,
which are guaranteed by the Parent and with respect to which Bank Vontobel AG acts as
| ead ma n Steuetured ProductE ) e;

The Issuer has requested that the Bank graatsecurity in the sense of axtle 4 para 1
lit a. cipher 2. of the Swiss COISEectarna

The Bank is willing to undertake towards the Issuer in the sense of article 4 géarkt A.
cipher 2. CISO to providbe Issuer at any time with sufficient funds to enable it to fulfil
all claims of investors in the Structured Products.

NOW, THEREFORE& Parties agree as follows:

1.

2.1

2.2

Stock ownership of the Issuer

As long as there are any obligations outstanding undey &tructured Products, the
Parent shall directly or indirectly own and hold the legal title to and beneficial interest
in all the outstanding shares of the Issuer, and will not directly or indirectly pledge or in
any other way encumber or otherwise dispa$ any such shares, unless required te-di
pose of any or all such shares pursuant to a court decree or order of any governmental
authority which, in the opinion of counsel to the Issuer, may not be successfully-cha
lenged.

Maintenance of Liquidity

As long as there are any obligations outstanding under any Structured Products, the Bank
hereby undertakes towards the Issuer in the sense of article 4 p#rhth. cipher 2.

CISO, to provide sufficient funds to the Issuer to enable the Issuer attang to fulfil

any due obligation of the Issuer to the investors under any of the Structured Products.

The funds shall be provided by the Bank either in form of (i) a subordinated debt énan
ing (subordinated to any claims of investors against the Ilssunder the Structured
Products) at market terms prevailing on the time of such debt financing or (ii)fipy i
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2.3

2.4

3.1.

3.2.

3.3

34

crease of share capital. The Parent agrees

necessary for the Bank to provide the necessary fundsiglssuer and, to the extent
necessary, to waive any peamptive rights it may have.

The Issuer shall immediately notify the Bank, if it becomes aware that it will run short of
liquidity to meet all its obligations under the Structured Products wheeythall due. The
Bank shall, as soon as possible after having been notified by the Issuer, provide the ne
essary funds to the Issuer.

The Issuer undertakes that it will use the funds exclusively to fulfil any due abbgs
under the Structured Prodisc

Miscellaneous

This Agreement is not, and nothing herein contained and nothing done pursuant hereto
by the Bank shall be deemed to constitute a guarantee, direct or indirect, by the Bank of
any obligation of the Issuer under the Structured Protiu

The obligations of the Bank under this Agreement relate only to obligations of the Issuer
under Structured Products, it being understood that only structured products for which
the Issuer has appointed the Bank as lead manager and the Bank nesdatp such p-
pointment fall within the definition of Structured Products.

This Agreement may be modified or amended by written agreement of the Parties and
termnated by 10 days prior written notice by either Party to the other Parties, provided,
however, that no such modification, amendment or termination shall have any adverse
effect upon the obligations of the Parties under this Agreement in relation to anyStru

tured Pralucts outstanding at the time of such maodification, amendment or termination.

Any rights and obligations of the Parties under this Agreement will remain valid and
binding notwithstanding any bankruptcy or liquidation of, or moratorium involving, the
Issuer.
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4, Governing Law and Jurisdiction

This Agreement is governed by thevisiof Switzerland. The courts in Zurich shall have
exclusive jurisdiction on any dispute between the Parties arising under or in connection
with this Agreement.

Bank Vontobel AG, Zurich

Vontobel Financial Products Ltd., DIFC Dubai

Vontobel Holding AG Zurich
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Bank Vontobel AG
Financial Products
Gotthardstrasse 43
8022 Ziirich

Tel. +41 (0)58 283 78 88

www.vontobel.com
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