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The Belt and Road Initiative – the most ambitious infrastructure project in history
The most ambitious infrastructure project in history is still in its start-up phase.
Chinese President Xi Jinping first mentioned the Belt and Road Initiative in fall 2013.
It affects more than 100 countries that together account for 40% of global GDP and
around 65% of the world's population. Trillions will need to be invested.

The Belt and Road Initiative
Media coverage of the Belt and Road Initiative (BRI) around
the world has been increasing of late. It is one of the most
controversial issues in global geopolitics. One thing everyone
can agree on is that the BRI is the biggest infrastructure project in history. It involves planning the construction of two
trade corridors stretching all across Asia to Europe: the 21 stCentury Maritime Silk Road (a new trade route linking China
to South Asia and then to Africa and ultimately Europe via the
Indian Ocean) and the Silk Road Economic Belt (an overland
corridor from China to Europe via Central Asia).
The BRI in figures
A look at the figures shows just how vast the scope of the BRI
is. It affects more than 100 countries that together account for
40% of global GDP and 65% of the world's population. It is
hardly surprising, therefore, that investments in BRI projects
are measured in trillions rather than billions. Estimates of the
extent of Chinese investment range from USD 1 trillion to as
much as USD 8 trillion1. Morgan Stanley estimates that China
will invest USD 1.2.-1.3 trillion between now and 20272. Chinese state banks and funds, in particular the Asian Infrastructure Investment Bank, the Silk Road Fund, and the New Development Bank, have together committed USD 1.1 trillion to

BRI projects. This makes the BRI around ten times larger than
the Marshall Plan for rebuilding Europe after the Second
World War. The BRI currently comprises over 1,700 projects,
and some 7,000 major infrastructure projects are planned up
to 20504.
The five core elements of the BRI
The BRI could prove to be an enormous driver of growth in
the global economy. Five core elements are crucial in this
respect. Constructing and updating infrastructure along the
trade routes will increase connectivity and trading volumes for
the participating countries. The free trade agreements China
is pursuing will reduce trade barriers and shorten delivery
times. Increased connectivity and more efficient cross-border
trade will allow China to tap into economic areas with growing
consumer bases. The Chinese government does not see the
BRI as a show of global power but as one of its key future
sources of economic growth, which fell to a 25-year low in
January 2016. It is so important to the Chinese that they wrote
it into their constitution in 2017, and it also plays a central role
in China's 13th five-year plan, which covers the years 20162020.
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Trade effects of the BRI
A report published by the World Bank Group in January 2019
addressed the quantitative trade effects of the BRI in 71 countries along the trade routes. The research team found that the
BRI could increase trade flows between participating countries by 4.1% on average, with this figure rising to more than
12% if trading infrastructure is improved at the same time.
Another World Bank Group study found that the BRI will significantly reduce both goods delivery times and trading costs 5.
It will ultimately lead to greater economic integration and
lower trade barriers and will thus act as a driver of global
economic growth. The study also concluded that the increased economic integration brought about by the BRI could
boost real incomes by around 3%, which in turn would have a
positive impact on overall economic demand.
China Construction Bank
Founded in Beijing in 1954, China Construction Bank Corp.
(CCB) was the first of China's Big Four banks to be listed on
the Hong Kong stock exchange. It has total assets of USD 3.4
trillion, making it the second-largest bank in China and the
world, as well as 15,000 branches serving 3.9 million institutional clients and 340 million private clients. China Construction Bank International Asset Management (CCBIAM) is
CCB's investment arm. Its core business comprises direct
investments and asset management.
The Vontobel Belt and Road Index, advised by CCBIAM
The Vontobel Belt and Road Index, advised by CCBIAM,
belongs to the family of Vontobel Strategy Indices. It was

Vontobel

designed by Bank Vontobel AG, which also acts as the Index
Calculation Agent. Vontobel's partnership with CCB/CCBIAM
allows investors to benefit from the expertise and experience
of China's second-largest bank. As Index Sponsor, CCBIAM
is responsible for the index's investment strategy and stock
selection. The index reflects the price performance of companies that stand to profit to a considerable degree from the Belt
and Road Initiative. Its constituents are selected by CCBIAM
using a partly systematic and partly discretionary process
based on a three-dimensional top-down approach (country/sector/stock). Taking account of both qualitative and quantitative variables (see chart), CCBIAM picked eight BRI countries to constitute the equity universe. Five sectors were then
chosen that have an especially high chance of profiting from
the BRI:

SECTOR ALLOCATION
Diversified & conglomerate
Industrial manufacturing
Communication engineering
Public utilities
Technology
CCBIAM completes the process by deciding at its own discretion which five stocks in each sector it admits to the index,
basing its choices on its own financial expertise, research
capabilities,
know-how,
and
market
experience.
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Participation in A-share performance
The certificate gives investors direct access to the performance of A-shares, which are traded in renminbi on the
Shanghai or Shenzhen stock exchange. As a globally active
financial expert, Vontobel is launching tracker certificates on
the Vontobel Belt and Road Index, advised by CCBIAM, for
both private and institutional investors.
Executive summary

–

–

–

–

The most ambitious infrastructure project in human
history is still in its start-up phase. Trillions will need
to be invested.
"First mover" advantage: those who buy into this
theme at an early stage can tap into interesting investment opportunities.
Some 65% of the global population is affected by
the Belt and Road Initiative (BRI), together with 40%
of the world's GDP and 38% of all trade worldwide.
Vontobel's partnership with China Construction Bank
Corp. (CCB) and its subsidiary CCBIAM allows investors to benefit from the expertise of China's sec-

–

–

ond-largest state bank with regard to stock selection.
The Vontobel Belt and Road Index, advised by
CCBIAM, provides investors with an opportunity to
participate in the economic growth created by the
BRI through the performance of stocks from five
sectors set to profit significantly from the BRI.
The inclusion of A-shares gives investors direct access to the performance of mainland Chinese stocks
that are normally only available to qualified institutional investors.

Vontobel
This publication is for information purposes only and does not represent an investment recommendation or advice. It does not replace the qualified advice necessary before any
purchase decision, in particular as regards all associated risks. This publication was drawn up by our institution's Financial Products & Distribution organizational unit and is not
the result of financial analysis. The Directives on the Independence of Financial Research issued by the Swiss Bankers Associ ation do not apply to this publication. Any content
in this publication originating from other organizational units at Vontobel or third parties is marked as such with reference to the source. Past performance must not be taken as
an indication or guarantee of future performance. The exclusively binding terms and conditions are contained in the prospectuses, which are available free of charge from Bank
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Vontobel AG, Financial Products, Bleicherweg 21, CH-8022 Zurich or by calling +41 (0)58 283 78 88. Please refer also to the brochure “Special Risks in Securities Trading”,
which you can order from us. Structured products are not deemed collective investment schemes within the meaning of the Feder al Act on Collective Investment Schemes
(CISA) and are therefore not subject to the approval or supervision of the Swiss Financial Market Supervisory Authority FINMA. The value of structured products may depend not
only on the performance of the underlying, but also on the creditworthiness of the issuer. The investor is exposed to the risk of the issuer / guarantor defaulting. This publication
and the financial products outlined herein are not intended for persons subject to a jurisdiction which limits or prohibits the sale of financial products or the dissemination of this
publication and/or the information contained herein. All information is provided without a guarantee. 2019. © Bank Vontobel AG. All rights reserved.
A VONCERT [SSPA product type: tracker certificate (1300)] essentially tracks the performance of the underlying. When investing in a VONCERT, the same risks must largely be
taken into account as for a direct investment in the underlying, in particular the related foreign currency, market, and price risks. VONCERTs do not yield current income and
have no capital protection. Multi Barrier Reverse Convertible: SSPA product type 1230.
CCBIAM
Any products in respect of which the Vontobel Belt and Road Index, advised by CCBIAM (the “Index”) is used (the “Products”) are not sponsored, endorsed, sold or promoted by
CCB International Asset Management Limited (“CCBIAM”) or its affiliates. Neither CCBIAM nor its affiliates make any representations or warranties, express or implied, to the
owners or manager of the Products or any other person regarding the advisability of investing in the Products or as to the results obtained from the use of the Index advised by
CCBIAM. Although CCBIAM has provided advice on the Index strategy to the Index calculation agent (Bank Vontobel AG), CCBIAM and its affiliates have no discretion nor any
decision making authority with respect to the composition, calculation or use of the Index and accordingly, have no obligation or liability in connection with the Index (whether it
relates to the composition, calculation, use or otherwise of the Index), nor the operation, marketing, trading or sale of the Products. CCBIAM and its affiliates shall not be liable
(whether in negligence or otherwise) to any person for any error in the Index, and shall not be under any obligation to advis e any person of any error therein. This document is
prepared by the issuer of the Product or an affiliate of the issuer of the Product (each an affiliate of Vontobel Holding AG), and CCBIAM and its affiliates are not responsible for
preparing any part of this document. Neither CCBIAM nor its affiliates make any representations or warranties, express or implied, to any other person regarding the timeliness,
accuracy or truthfulness of the contents herein and accordingly, shall have no obligation or liability to any person in relation to any statement or representation set out in this
document.

Bank Vontobel AG
Gotthardstrasse 43, 8022 Zurich
Switzerland
T +41 58 283 71 11, info@vontobel.com
vontobel.com
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