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Market situation

Consequence: The price slump on the crude market is hitting oil-exporting countries and the oil production and 

processing industry hard. That said, there are also those who are profiting from these developments.

� The global oil price remains extremely low.

� The price of WTI crude hit its high for 2014 on 20 June at 107.26, while its low for this year is 
USD 44.45 per barrel – a drop of nearly 59%. 

� North sea oil – Brent crude – also lost nearly 51% over the same period, falling to a low of USD 

46 per barrel. 

� At the end of January, short speculation on WTI by US hedge funds hit its highest level since 
September 2010.

� The Commitments of Traders (COT) published by the US supervisory authority, the CFTC, continue 

to show large short positions on oil.
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Source: Bloomberg http://www.bloomberg.com/news/articles/2015-01-26/hedge-funds-bet-oil-has-further-to-fall-as-glut-grows-energy, Commodity Futures Trading Commission (CFTC), March 

2015 
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Oil price trend 

Source: Oil Collapse - Winners and Losers, CME Group, http://www.cmegroup.com/education/featured-reports/oil-collapse-winners-and-losers.html
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Cheap oil as a stimulus programme?

10 March 2015
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The winners of cheap oil: 

� Many emerging markets. Net oil importers account for around 80% of market capitalization in the emerging 

markets; the majority are Asian nations (Credit Suisse, Feb 15). 

� The decline in the price of oil suits “oil-consuming reformers” such as India, China & Thailand. (Fidelity; Nov 

14). They are in the midst of a structural change from economies dependent on exports to a focus on 

consumption.

� Industrialized countries: According to the IMF, a 30% drop in the oil price can translate into additional 

growth of 0.8% (January 2015), bolstering domestic consumption and exports.

� In particular the US, although it has just become an oil exporter. Rationale: domestic demand is picking up in 

any case, and there is now more money for additional consumption; strengthening USD, which will attract 

investors and is likely to be an additional factor in bringing back in capital that flowed out (because of 

imports). (Fidelity; Nov 14).

� Companies in particularly energy-intensive sectors.
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Extra-trade and intra-trade could pick up

10 March 2015

Slide 6

Cheap oil is therefore likely to bolster the 

resurgent upswings in many economies. This could 

also lead to increased trade activity.

With regard to economic areas, a distinction is 

drawn between:

� extra-trade: trade with countries outside the 
region

� intra-trade: trade between member states

� The EU, the eurozone and the United States 

are economic areas with strong extra and 

intra-trade.

Global trade statistics from 2010

Source: https://www.wto.org/english/res_e/booksp_e/world_trade_report14_e.pdf
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Global export trend from 1990
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� Global export volumes have risen by 5.3%

p.a. in the past 20 years

� The signs for the future are positive 
- At present, more than 200,000 jobs are 

being created every month in the US

- Increasing labour market mobility in Europe

- Higher standard of living in Asia

- Structural reforms in India
� Emerging markets increasingly linked into the 

global markets

� Trade volumes could also follow this trend 

going forward 

Source: https://www.wto.org/english/res_e/booksp_e/world_trade_report14_e.pdf
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Transport sector – the big winner?
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� Low price of oil itself

Transport sector

� Increased trade activity

� Pick-up in domestic demand: the slump in the oil price brings down energy costs, and consumers have 
more money to spend

� Increased trade activity due to demand picking up, greater intra-trade and extra-trade between economic 

areas

� The transport sector as a service provider profits from increased trade activity

� Fuel is the most important overall cost factor in transporting freight/people

� Cheap oil helps ease the pressure on the margins and balance sheets of companies involved in shipping, 
rail transport and airfreight/aviation

� Pick-up in domestic 
demand
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Package shippers with innovative pricing models

10 March 2015

Slide 10

� Package shippers such as FedEx and 

UPS profit from 

- cheap fuel 
- a pick-up in US intra-trade

� “Dimensional pricing” – an 

innovative pricing model: Shipping 

prices are calculated on the basis of 
the space the package takes up in a 

plane or truck. This alone is likely to 

boost revenues by 5% to 25% 

(seekingalpha; February 2015).

� These factors could have a positive 

impact on margins going forward, and 

other positive revenue trends are 
possible

FedEx - Revenue 2008-2014

51'486

45'297

49'545

53'105 54'127
55'438

0

10000

20000

30000

40000

50000

60000

2008 2009 2010 2011 2012 2013

UPS - Revenue 2008-2013

Sources: UPS & FedEx * These figures include impairment charges and realignment costs. Therefore, the values are not entirely comparable. The values for 2008 through 2011 are taken from 

previous annual reports. The figures have been rounded.



© 2015 Vontobel

US airlines profiting strongly

10 March 2015
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� For airlines the costs for kerosene often exceed the operating costs by more than a third. In theory, 

therefore, they should be among the biggest gainers from cheap oil.

� But the level of participation in cost savings varies greatly from airline to airline. For example, many of 

them are stuck in price-hedging transactions they made before the oil price collapsed (seekingalpha; 

December 2014).

� Fuel hedging strategies: These actually serve to provide protection against a rise in the price of oil. 
However, nobody anticipated such a marked slump in the price. Hedging contracts are now causing costs in 

the form of lost profits.

- In Lufthansa’s case, the contracts will only start to pay off at an oil price of USD 105 per barrel 

(Handelsblatt; January 2015).

� Cheap oil as the new competitive advantage for US airlines? They always only hedge the price of part of 

the oil they buy.

- Delta expects a gain of some USD 1.7 billion in 2015. According to the company itself, a one cent change 

in the price per barrel is worth USD 40 million.

- American Airlines should be able to bolster its margins even more, given that the market leader has not 

concluded any oil price hedges since the end of 2013.

Source: seekingalpha; December 2014
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Rosy future for US rail transportation
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� US rail transportation is showing an increase in value added.

� The input costs of rail companies are likely to fall markedly thanks to the oil price slump.

� Back in 2012, the US already had by far the longest rail network in the world with an estimated 224,792 kilometres (CIA; January 2014). 
The forecast growth between 2015 and 2016 remains high (Alstom, UNIFE; August 2011).
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Global trade routes – increasing importance of ship 
transport
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Transport volume of worldwide maritime trade 

� China is likely to be either the starting point or 

destination of all five bilateral trade routes in 

2030. (PWC; March 2011)

� With a total of 604 container ships, AP Moeller-
Maersk is the market leader in the segment 

(Alphaliner; 2015).

� The Swiss maritime shipping company Kühne + 

Nagel ranks among the ten largest logistics firms in 
the world. With revenue of EUR 10.3 billion, it was 

the fourth largest transport company in Europe in 

2012, and has a solid balance sheet and high cash 

reserves (Vontobel Research IB; Jan 2015).

Sources: Alphaliner, Jan 2015; IHS Fairplay; ISL; VDR
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� The VONCERT on a Global 

Transportation Basket comprises 

selected companies from the 

transport sector.

� At launch, the basket features 16 

members, which are equally 

weighted.

� The basket composition may be 

amended if certain events affecting 

parts of the basket are announced or 

occur.

� Dividend payments are discounted 

from the issue price.

Idea and composition

� The VONCERT on a Global 

Transportation Basket makes it 

possible to participate in the 

transport sector’s potential to shift 

up a gear worldwide. 

� This two-year tracker certificate 

reflects the performance of an 

equally weighted basket comprising 

promising stocks of global transport 

firms. 

� Investors have virtually 100% 

participation, both on the upside 

and the downside. 

Idea Composition

10 March 2015
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Invest in transport worldwide – with the newly 
launched Global Transportation Basket

10 March 2015
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Company Sector Country Weighting

United Parcel-B Airfreight & logistics US 6.25%

FedEx Corp. Airfreight & logistics US 6.25%

Deutsche Post-RG Airfreight & logistics Germany 6.25%

Bollore Airfreight & logistics France 6.25%

Delta Airlines Aviation US 6.25%

American Airlines Aviation US 6.25%

United Continental Aviation US 6.25%

Intl. Cons. Airlines Aviation UK 6.25%

AP Moeller-B Maritime shipping Denmark 6.25%

Kühne + Nagel-R Maritime shipping Switzerland 6.25%

China Shipping-H Maritime shipping China 6.25%

Nippon Yusen Maritime shipping Japan 6.25%

Union Pacific Corp. Rail transportation US 6.25%

Can Natl. Railway Rail transportation Canada 6.25%

CSX Corp. Rail transportation US 6.25%

Canadian Pacific Rail transportation Canada 6.25%



© 2015 Vontobel

Historical performance – Global Transportation 
Basket, oil price, benchmark

10 March 2015
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Performance since onset of oil price collapse – Global 

Transportation Basket, oil price, benchmark

Source: Bloomberg; March 2015

� The transport industry is profiting from 

increased trade and the pick-up in 
internal demand 

� Historically cheap oil is acting as a 
multiplier, strengthening the positive 

trend

Sources: Bloomberg, Vontobel; as at 4 March 2015

Historical data do not provide any indication of future 

developments.

(Backtesting)
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VONCERT in CHF and USD on a Global 
Transportation Basket

10 March 2015
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Product name
Voncert in CHF on a Global Transportation 

Basket

Voncert in USD on a Global Transportation 

Basket

Underlying Global Transportation Basket

Valor / symbol 24173256 / VZGTC 24173257 / VZGTU

Issue price CHF 100.00 USD 100.00

Reference price CHF 100.00 USD 100.00

Initial / final fixing 27.03.2015 / 30.03.2017 27.03.2015 / 30.03.2017

Payment date / 

redemption
07.04.2015 / 06.04.2017

07.04.2015 / 06.04.2017

Investors who would like to harness the upswing in the transport sector worldwide can participate in the 

performance of the Global Transportation Basket simply and transparently with the Voncert.

Issuer / guarantor: Vontobel Financial Products Ltd., DIFC Dubai/Vontobel Holding AG, Zurich (Moody’s A3).

SSPA: tracker certificate (1300). Listing: Will be applied for on the SIX Swiss Exchange. All information is indicative and subject to change.
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Risk factors

■ Economic crises and changes could have a negative impact on the 

shares in the basket, and could thus have a detrimental effect on 

the participation certificate

■ The product is not capital-protected – a total loss of the capital 

invested is possible in the worst case scenario

■ Issuer risk

■ Currency risk 

Slide 19
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■ The VONCERT in CHF and USD on a Global Transportation Basket offers the opportunity 

of investing in a broadly diversified spectrum of transportation companies.

■ The basket will only be amended in the case of exceptional events, and contains 16 

members from four sectors – rail transportation, maritime shipping, aviation and 

airfreight & logistics.

■ The certificate allows investors to profit equally from short-term events such as the 

low oil price, as well as long-term developments such as globalization and mobility.

■ The participation certificate makes it possible to place emphasis on the 

“transportation and logistics” theme within a portfolio. 

■ Term of two years.

■ No management fee.
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This publication is for information purposes only and does not represent an investment recommendation or

advice and contains neither an offer nor an invitation to make an offer. It does not replace the qualified advice

necessary before any purchase decision, in particular as regards all associated risks. This publication was drawn
up by our Financial Products & Distribution organizational unit, and is not the result of financial analysis. The

Directives on the Independence of Financial Research issued by the Swiss Bankers Association do not apply to
this publication. Any content in this publication originating from other organizational units at Vontobel or

third parties are marked as such with reference to the source. The legally applicable product documentation

(listing prospectus) consists of the definitive term sheet with the final terms and the issue programme
registered with SIX Swiss Exchange. These documents and the brochure “Special Risks in Securities Trading”

may be obtained free of charge at www.derinet.ch or from Bank Vontobel AG, Financial Products, CH-8022
Zurich (Tel. +41 (0)58 283 78 88). Past performance must not be taken as an indication or guarantee of future

performance. Structured products are not regarded as collective investment schemes within the meaning of the

Federal Act on Collective Investment Schemes (CISA), and are therefore not subject to the approval or
supervision of the Swiss Financial Market Supervisory Authority FINMA. The value of structured products may

depend not only on the performance of the underlying, but also on the creditworthiness of the issuer. The
investor is exposed to the risk of the issuer / guarantor defaulting. This publication and the financial products

outlined therein are not intended for persons subject to a jurisdiction which limits or prohibits the sale of

financial products or the dissemination of this publication and/or the information contained therein. All
information is provided without a guarantee.

March 2015 ©Bank Vontobel AG. All rights reserved.
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